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THEATER FORCES DENMARK 


NEW EURCMISSILES DEBATE SEEN AS ANOTHER TEST FOR SCHLUTER 
Copenhagen BERLINGSKE TIDENDE in Danish 10 May 83 p 6 
[Article by Michael Ehrenreich] 


[Text] The government will have to be vrepered for new domestic policy 
problems in connection with the missiles debate in Geneva, even if the 
negotiations in progress between the government and the Social Democratic 
Party will result in agreement on a broad foreign policy agenda during 
the concluding debate of the Folketing in late May. 


Yesterday, the Socialist People's Party and the Socialist Left Party gave 
notize of a special question in the Folketing on a reduction of the European 
.utermediate range missiles. 


The two parties are already considering a special missiles agenda, and the 
considerations will, according to Pelle Voigt of the Socialist People's Party, 
be continued in the light of the fate of the draft resolution of the two 
parties on intermediate range misciles in the Folketing before its recess. 


"If they continue to succeed in sabotaging th2 discussions on the draft re- 
solution, the viewpoints contained in the draft resolution will be set down 
in writing in an agenda," he says, with reference to the fact that discussion 
of the draft resolution in the Folketing has been postponed severai times. 


The draft resolution requests the government to work for a coordination of 
the most recent Western introductions to negotiations, proposing that the 
preparations for the deployment in Western Europe of missiles be stopped, 
that British and French nuclear weapons be included in the ee: and 
that the negotiations in Geneva be extended beyond 1983. 


Kjeld Olesen, a former Social Democratic foreign minister, has previously 
Stated that he shares these views--but has, at the same time, requested 
negotiations with the government on the security policy. 


"We simply fear that the Social Democrats will hide behind a broad foreign 
policy agenda, which- traditionally will always contain a number of other 

issues," Pelle Voigt says in support of the desire for the special missiles 
debate. 
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ENERGY ECONOMICS DENMARK 


PAPER COMMENTS ON ENERGY MINISTER'S ‘CONTINUITY’ STATEMENT 
Copenhagen BERLINGSKE TIDENDE in Danish 9 May 83 p 8 
(Editorial: "The Energy Policy"] 


[Text] Last week, Energy Minister Knud Enggaard presented the government's 
energy policy report (the 1983 Energy Policy Report) to the Folketing. 

The report can hardly be said to contain any major surprises. As is also 
pointed out, the reason, of course, is that the government wants to continue 
to adhere to the main lines of the energy policy hitherto pursued. Ensuring 
continuity and broad support behind the energy policy, in itself, is of 
positive significance. Most energy policy measures are of a long-term 
nature, and it, therefore, goes without saying that they cannot, nor should 
they, be changed from one year to the next. 


This is a sensible basic principle on which the government has based its 
energy policy. Unfortunately, it also has the effect that more problematic 
aspects of the energy policy laid down are carried on. In this context, the 
comprehensive national gas project is, first and foremost, kept in mind. It 
should hardly have been started, and» certainly not under its present 
form of organization. As will appear from the 1983 Energy Policy Report, 
the mistakes of the past will, however, be binding in that area now. 


In this context, however, it should be pointed out that, in his report, the 
energy minister establishes that the present organizational framework pro- 
vides little incentive for the regional companies to ensure that the entire 
project proceeds satisfactorily. The reason is that there is no coordination 
between the economic responsibility and the access to make commitments which 
have an economic effect on the project. At any rate, it is obvious that en- 
deavors should now be made to solve these problems. 


In its 1983 Energy Policy Report, the government, moreover, points out that 
electric heat should contribute to covering the heating needs in the geo- 
graphical areas where natural gas or thermal power is out of the question. 
Certain circles have, so far, been opposed to electric heat, the use of which, 
at any rate, may not be supported by any sensible arguments, as far as operat- 
ing costs or energy supply security considerations are concerned. it would be 
clearly desirable to have a more unprejudiced evaluation of the position of 
this form of energy in the heat planning. This should presumably also in- 
volve an adjustment of the present, high electricity rate. 














In the 198% Energy Policy Report, the energy minister states clearly that 
the use of nuclear power as of the mid-nineties may save the Danish society 
billions of kroner. To this come the vast advantages in respect of supply 
and pollution associated with an expansion of nuclear power plants. It is 
a really weak point in the Danish energy policy--as well as in the environ- 
mental policy--that it has not been possible, so far, to make the necessary 
decisions in that respect. The government and the Folketing shoul. now be 
obligated to make preparations for a positive decision in that area. 
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ENERGY ECONOMICS DENMARK 


ENERGY MINISTER SAYS GOVERNMENT TO FOLLOW MOST SDP POLICIES 
Copenhagen BERLINGSKE TIDENDE in Danish 6 May 83 p 12 
[Article by Michael Ehrenreich] 


[Text] The government is not planning to depart drastically from the main 
lines of the energy policy pursued so far, it appears from the report from 
Energy Minister Knud Enggaard to the Folketing on the energy policy. 


"The government wants to strengthen local involvement compared to central 
control and direct state involvement," it says in the report, which uses 
most guarded terms in describing the most controversial areas of the energy 


policy. 


The energy minister wants the municipalities and the regional companies to 
have more influence in the current negotiations on the future of the natural 


gas project. 


"An organizational framework will have to be provided for the gas project 
to ensure a high degree of coordination between the right of disposal and 
responsibility. The present organizational framework provides little 
incentive for the regional companies to ensure that the total project 
develops in a satisfactory manner," the report says. 


The report contains positive comments on nuclear power and points to economic 
advantages as well as advantages in respect of supply and pollution. JHow- 
ever, the report, at the same time, stresses that the government will not 
take a position on the issue until the ongoing investigations into questions 
of safety and storage of waste have been concluded, and that is not expected 
until later in the year. 


The report deals in very guarded terms with the issue of state participation 
in oil refining. 


"The government wants for as much as possible of the oil to be refined in 
Denmark and to be made available for Danish consumption, but the condition, of 
course, must be that it take place on terms and conditions which are justi- 
fied from a market policy point of view," the report says. 


‘Decisions on heat supply and energy saving measures should, according to the 
report, be left to local bodies in the regions which are not covered by any 
large-scale collective heat supply facilities. 
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ENERGY ECONOMICS GREECE 


DETAILZD 10-YEAR ENERGY PLAN PUBLISHED 
Salonica MAKEDONIA in Greek 7 Apr 83 p 6 


The Public Power Corporation /DEI/ is moving ahead with the implemen- 
tation of its development program it has prepared for the 1963-19%7-1992 
period, and which has been incorporated in the goals of the government's 
energy policy for the utilization of domestic energy resources, the 
exploitation of renewable energy resources and the minimalization of the 


cost of the consumed energy. 


The main targets of this program, as presented by DEI administrator D. 
Papamandelos in a recent interview with foreign correspondents, are the 


following: ; 


1. To meet the demand for electric energy by the year 2,000 from domestic 
sources, to stabilize the cost and to make it independent for foreign factors. 


2. To have democratic planning in cooperation with the local self-government 
for the regional development and completion of the country's electrification 
and especially of rural electrification. 


3. To carry out projects such as mltiple purpose projects (e.g., irrigation, 
water supply, fisheries). 


4. To develop small hydroelectric projects as mlti-purpose projects, as 
well as units for joint production of heat and electricity. 


5. To research and develop renewable sources of energy, especially in the 
Aegean Islands. 


6. To implement a rate policy based on long-range cost, in order to promote 
the efficient use of electric energy. 


7. To maximize the participation of local industry through procurement in 
the implementation of the program. 














Investments 


The DEI 10-year program is divided into two periods (1963-1967 and 1968-1992). 
In the first period it provides for investments of approximately 350 billion 
drachmas (after the devaluation of the drachma) of which 2),5 billion will 

be in drachmas and the remaining 105 billion in foreign exchanze. 


During the same period (1983-1967) there will be added to the DEI integrated 
grid new stations of 2,615 megawatt total capacity of which 1,820 megawatts 
will be produced by lignite-fueled power plants and 795 Mw by hydroelectric 
power plants. In 1987 the installed capacity of DEI power plants will reach 
8,695 MW from 6,080 MW in 1967. During the same period, it is projected 
that the consumption of electric energy will increase to 27,750 million 
kilowatt hours in 1967 from 21,280 in 1963 (a 30.4 percent increase). 


During the 1968-1992 period it is projected there will be installed three 

new hydroelectric power plants of 935 MW total capacity and four thermoelectric 
(lignite-fueled units) of 1,200 MW total capacity. The hydroelectric power 
plants are in Thesavros on the Nestos River (345 MW), in Mesokhora on the 
Akheloos (180 MW) and Sykia also on the Akheloos (170 MW). The lignite 

plants are the fourth unit in Megalopolis, the two units in the new center 

of Komninos and the fifth in the Agios Dimitrios power plant (of 300 MW each). 


Of the hydroelectric projects under construction in the 1983-87 5-year period, 
or those which will be incorporated in the future in the system during 1%8- 
1992, the projects of Asomatos and Sirotos on the Akheloos and Thesavros on 
the Nestos are of the multi-purpose type. Specifically, the above projects, 
4n addition to the production of electric energy, will also provide water 

for irrigation. The total quantity of water to be available is estimated 

to be 1,750 million cubic meters and will allow the irrigation of areas 

which today are not being irrigated, to increase the total irrigated area 

to 2,250,000 stremmas in the valleys of the nomes of Imathia, Xanthi and 


Aitoloakarnania. 


In the context of the 1963-87 5-year plan it is provided to incorporate in 
the power grid 12 small hydroelectric prajects which under current projec- 
tions will have 100 MW capacity and an annual production of 320 kilowatt 
hours. The level of expenditure for these projects is estimated at ).5 


billion drachmas. 


New Sources 


At the same time, DEI will promote the planning of power production projects 
which are based on renewable sources such as geothermal, wind and solar 


energy « 


Especially with regard to geothermal sources, work has progressed signifi- 
cantly chiefly in Milos where soon the first experimental units with a 
capacity of 1 to 3 Mw will be installed. by 1989 the development of the 
geothermal field will reach, with thermoelectric units, 100 MW capacity. It 
is projected to transfer power to the surrounding islands and to the national 
grid with underwater cables. 














The exploration of the geothermal field in Nisyros has also begun, while 
preliminary exploration in other hopeful areas (Lesvos, Loutraki, Sousaki, 
Poros, Methana, Aidipsos, Platystomo) is being completed. There is a 
projection to connect Nisyros with Kos and the other Dodecanese Islands. 


It is worth noting that according to the estimate of EEC experts the 
country's geothermal potential of 750 MW and can become one of the major 
geothermal centers in the world. 


In the sector of wind and solar energy, five units with a total capacity of 
100 KW are operating in a wind-energy park on the island of Kythoros, while 
a 100-KW photovolteic station is being installed, A 50-KW photovoltaic 
station is also operating in Agia Roumeli in Crete. Moreover, a park of 
solar and wind energy is planned for the island of Gavros with BEC financial 


assistance. 


According to the Greek and iaternational experience it is projected to 
develop applications of wind energy on islands with autonomous diesel power 
stations as in Crete and Rhodes to replace the use of petroleum. 


Nuclear Power 


Another important element of the DEI 10-year program is that there is no 
projection until 1992 to install any units using peat moss and the subject 
will be discussed before final decisions are made. 


On the question of nuclear reactors for the production of electrical energy, 
it was emphasized that there is no reason to rush. Let us wait--Papamandelos 
said--for the solution of problems relating to the disposition of nuclear 
wastes, to increase safety and to improve the disposition of nuclear stations. 


Generally speaking, the goal of DEI is to reduce the use of oil for the 
production of electric energy with the final objective of becoming independent 
from this form of fuels. So, while in 1972 the oil covered 0.2 percent of 
produced electric energy and lignite %.8 percent, in 1982 oil wa reduced 

to 25 percent and lignite increased to 57 percent. The projectiou for 1992 

is to replace petroleum completely with lignite covering 82.2 percent and oil 
only 2.2 percent. The balance will be covered by hydroelectric plants and 
other forms of energy. 


For the record, it is referred in closing that in 1952 prior to the beginning 
of DEI's operations, from 11,606 settlements only 823 or 7.0 percent had 
electricity. In terms of population, 8.6 percent had electricity. Today , 
out of 12,000 settlements only 1 percent are without electricity, but they 
represent only 0.6 percent of the population. These settlements include 

some which have been abandoned or have no road access, or settlements with 
less than 30 inhabitants in remote mountain villages and islands, or spread 
out settlements that make electrification difficult. 
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ENERGY ECONOMICS GREECE 


DETAILS PROVIDED ON OIL PURCHASES FROM USSR 


Athens I KATHIMERINI in Greek 21 Apr 83 p 11 


[fxcerpt/ Negotiations with the Soviet Union were completed by our country 
for the purchase of 1.5 million tons of crude ofl. The related agreement 
will be signed next week by Alternate Minister of National Economy Gian. 


preceded by tough negotiations which started during the visit of Soviet 
Premier Tikhonov and continued with an exchange of letters between the two 


sides. 


The minister said that the forthcoming agreement is particularly beneficial 
to our country because it provides for low prices, rules out the middlemen 
and ties oil imports to an increase of our exports. Specifically: 


1. It was agreed that we will purchase the oil at the lowest price charged 
by the Soviet Union to any Mediterranean country and it was also agreed 
that if that price is reduced our agreements, too, will be adjusted. 
Already in the context of the agreement Greece purchased 150,000 tons of 
Soviet oil at 26 dollars a barrel. At the same time, we will terminate 
the agreement for the purchase of Libyan oil through the Soviet Union. 


2. Middlemen have been eliminated and therefore there will be only an inter- 
state agreement. During the informational contacts of the two sides it was 
found that Mamidakis did not represent the Greek nor the Soviet side. 


3. The exports of the Greek products were tied to the Soviet imports. 


Commerce Komarov, he raised the issue of improving the import-export ratio, 
noting that the Soviet imports to Greece are 4.5 times greater in terms of 
value than the corresponding Greek exports to the USSR. Komarov sent a 
letter yesterday to Pottakis in which he stated that the Soviet side will 
move to increase the purchase of Greek products, improving the ratio for 
this year /j.5 to 1/ to 3 tol. | 
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ENEFGY ECONOMICS GREECE 


LOANS FOR HYDROELECTRIC PROJECTS SIGNED 
Athens I KATHIMERINI in Greek 1) apr 83 p 9 


The Public Power Corporation /TEI/ signed two loan agreements 
ng 1,800 million drachmas with the European Investments Bank for the 
partial financing of hydroelectric projects in Stratos on the Akheloos 
River and Pigai on the Aoos. 


The one loan agreement of 1,200 million drachmas is for the Stratos project 
and the second of 600 million is for the Pigai project on the Aoos. The 
Stratos project with a budgeted expenditure of 22,800 million drachmas 
includes the construction of a 1,900-meter-long dam, with a reservoir of 

80 million cubic meters capacity, and the installation of two power plants 
of 75 MW each. This station is to be joined to the national grid at the 
end of 1985 and its operation will result in savings equaling 140,000 tons 
of o11 a year. 


The project in Pigai on the Aoos with a budgeted expenditure of 13,800 million 
drachmas includes the construction of a main 300-meter-long dam and a 
reservoir of 260 million cubic meters capacity, and the installation of 

two power plants of 105 MW capacity each. The station is to be joined to 

the national grid in 1986 and its operation will allow savings equaling 

44,000 tons of oil annually. 


The construction of these two projects is incorporated in DEI's more general 
goal for freeing the production of electric energy from the imported oil 
and for utilizing the domestic energy resources. 
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ENFRGY ECONOMICS GREECE 


PLAN TO RECYCLE INDUSTRIAL WASTES FOR ENERGY STUDIED 
Athens I KATHIMERINI in Greek 8 Apr 83 p 9 


fExcerpt/ The Ministry of Energy in cooperation with the Public Power 
orporation /TEI7 is promoting the application of special programs for the 
production of electric power in industrial units from the use of their by- 
products which are lost, and for the installation of units for the mixed 
production of energy and steam in industrial enterprises (which also need 
steam for their production). 


A condition for the implementation of these plans which are designed to 
save energy is to find out if the emterprises that will implement these 
programs have the capability of doing so in a way that will be economically 
profitable. 


In the case of units for the self-production of energy from their own by- 
products, the main problem is the way to meet their needs in energy-—they 
mainly refer to enterprises with extremely high consumption of energy=--as 
well as the cost for meeting their needs when units for the self-productio 
of electricity will not operate because of damage or maintenance. 


With regard to self-production of energy, DEI has already started discussions 
with Motor Oil, as reported. The implementatim of the program for the 
installation of units for the production of ergy and steam (from the 
energy) in industries that use steam, according to data collected by the 
Ministry of Energy, is to be guided by the following principles: 


a. The installation of units can be done separately in each industrial 
unit which consumes energy and steam or in areas where there are groups of 
industrial units (such as in industrial zones). 


b. There are possibilities of combining the unit of mixed production with 
the needs of industries in energy and steam during the summer (this applies 
to units with seasonal production) while in the winter the same industries 
will absorb the energy and the steam will be used to heat the houses in the 


areéae 
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ENERGY ECONOMICS GREECE 


SAVINGS FORESEEN FROM 1983 FUEL PURCHASES 
Athens EXPRES in Greek 27 Mar 83 pp 1, 9 
[frticle by G. Kraloglou: “Foreign Exchange Profit From Fuel Procurement"/ 


[Text7 The objective of reducing as much as possible the foreign exchange 
‘Outlays registered in the account for oil imports (based on December 1982 
prices) will eventually lead the appropriate ministers’ handling of fuel 
purchases in 1983 and by extension of this year's oil policy. 


This "strategy" (which for many reasons, chiefly related to negotiations, 
cannot be "made public") was finalized and analyzed at a strictly adminis- 
trative level during a meeting presided over by Minister of Energy and 
Natural Resources E. Kouloumbis. In the preceding days the basis of the 
"strategy" was set during a high level government discussion. 


Absolutely reliable reports from these discussions say that the minister of 
energy continues to be completely optimistic that eventually the goal of 
reducing the foreign exchange outlays for fuels will be achieved since 
current results make certain (as estimated by Kouloumbis) that there will be 
a saving of at least 300 million dollars. 





The explanation for their savings is offered by reports that purchases so 

far, to cover the needs of the first quarter of 1983, did not exceed am 

the average the price of 28.5 dollars per barrel. According to these 

reports, the rly needs (which, as every year, were increased because 

of the winter) were met with 2 million tons from 1962 purchases (approximately 
400,000 tons), the Prinos ofl (approximately 300,000 tons), South Arabian 

and Algerian crude (approximately 600,000 tons), Soviet oil (150,000 tons), 
Esso (300,000 tons on the basis of contractual obligations) and the rest 

from the spot market. 


According to one report, the government is optimistic that the ultimate 
benefit may reach 500 million dollars if the special arrangements for 
exchanges with an oil-producing country materialize. 


The "strategy" was worked out by the Ministry of Energy in cooperation with 


the Ministry of National Economy which will deal with issues related to 
possible interstate agreements. The central principle of the "strategy" is 
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to monitor the developments of the official and the free market and the 
signing of only “opportune” purchases. This means according to reliable 
observers that no annual purchase agreements will be signed in 1963. Only 
specific orders will be signed. 


This was confirmed by reports from the meeting which was presided over by 
E. Kouloumbis. Specifically, it is reported that after the meeting the 
secretary general of the ministry, D. Po s (who coordinates the 
implementation of decisions at the cabinet level), asked the ministerial 
bureaus to define the country's needs in fuel from May to the end of the 
year, in kind and in quantities for each period. This means that purchases 
will cover only short periods (monthly or bi-monthly) with separate purchases 
since the needs of a period will be covered by different qualities of crude, 
as well as of oil products, ‘This mode of procurement will be safe mainly 
because of the reserves which are now estimated by the officials to be 
between 1.5 and 2 million tons (including orders now "on the way"). 


The view that there will be sufficient supply in connection with the tactic 
of utilising "opportune" purchases is supported by the signing of agreements 
for the purchase of quantities of up to 900,000 tons, of which 50 to 70 
percent will be accepted while 30 percent will remain as an "option" in the 
event equal quantities are not found in the spot market at lower prices. 


This view was analyzed and examined in relation to the various mechanisms 
associated with the overall strategy. 


Other data that according to the same reports strengthen official optimism 
are: 


a. The projection that the purchases of oil products will be made at lower 
prices than those of today (an optimistic view foresees 25.5 dollars per 


barrel); and 


b. The fact that the purchases through the interstate agreements (not long- 
term, of course) will all be based on advantageous exchanges. 


7520 
CSOs 3521/268 
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ENERGY ECONOMICS GREECE 


BRIEFS 


ELECTRIC ENERGY PRICE RISE--The DEI [Public Power Corporation] is increasing 
by 39 percent the price of the electric energy consumed by the "Aluminum of 
Greece” [Pechiney] company, following the failure of negotiations. On the 
basis of the new increase in the price of electricity, the DEI will receive 
from Pechiney about 1 billion drachmas more in 1983. The DEI decided on the 
increase unilaterally following negotiations with Pechiney over a period of 
many months. These negotiations failed because, as reported by the DEI, 
Pechiney finally refused to accept a price rise, which it had originally 
approved. The new price set by the DEI will be enforced as of 1 January 
1983 and continues to be below the cost of production. [Text] [Athens 

I KATHIMERINI in Greek 18 May 83 p 3] 


CSO: 3521/316 


14 








ECONOMICS AUSTRIA 


ECONOMIC POLICIES, RESULTS COMPARED WITH NEIGHBORS 
West Berlin DIW WOCHENBERICHT in German 8 Apr 83 pp 185-191 


[Report by the DIW [German Institute for Economic Research] on a study 
commissioned by the Austrian Government] 


[Text] The sharply decreasing economic activity 

in the 1970's drastically exacerbated the employment 
problems in most Western industrial countries. 

While in the mid 1970's and afterwards many 

couutries attempted--not unsuccessfully--to soften 
this crisis-laden development with an expansive 

fiscal and monetary policy or to provide the economy 
with growth incentives, economic policy has been 

very restrictive since the beginning of the 1980's. 
For the opinion has spread that Keynesian economic 
strategies--most obviously in the long run--would 
hamper economic development rather than stimulate 

it. Nevertheless, the national debt rapidly increased, 
accompanied in part by high balance of payments deficits. 


A research contract with the Austrian Finance Ministry! 
enabled the DIW to test the thesis of the inefficiency 
of state demand policies within the framework of 

an international comparison. Austria, the FRC, 

Japan, Sweden and Belgium were the countries selected 
for comparison. Belgium and Sweden pursued an active 
labor-market policy along with growth-promotion 
programs. Belgium failed in its economic policy, while 
Sweden succeeded in controlling unemployment, though 
at the cost of productivity and its competitive 
position. The remaining countries concentrated on 
encouraging growth. In this way, the increase in 
unemployment was checked in Japan and Austria, but 

not in the FRG. Not included in this selection of 
countries are those national economies pursuing a 
pronouncedly supply-oriented policy where up to now 
the only results have been greatly increased unem- 
ployment and national debt. 
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Elements of Austrian Economic Policy 


As a small country, Austria is not always noticed by the international 
public. Perhaps because of this, even West Germany in its economic policy 
debates is overlooking the very considerable successes of Austrian 
economic policy, successes which withstand international comparison and 
are attributable to "Austro-Keynesianism." 


At the heart of Austria's economic policy is the notion that a stabilizing 
economic policy shoul? replace a hectic anticyclical regulation. The 
primary goal is to influence the expectations and decisions in the 

economy in such a way that a long-term and stable economic growth becomes 
possible. Short-tern, cyclical management is merely a secondary consi- 
deration. The cornerstone of efforts to counter instability are the 
institution of social partnership, an income policy aiming at stability, 

a well-developed system of direct and indirect investment promotion and 

a hard-currency policy tied to the West German mark to contain imported 
inflation, all these being based on the "marked feeling for social symmetry .'"2 
The conflict between the goals of full employment and price stability is 
thus blunted. The income policy supported by the monetary exchange-rate 
policy has the effect that not every available opportunity is used to 

win wage or price increases. Within the social partnership system, the 
politically involved interest groups endeaver together with the executive 
level to arrive at a concensus on economic and social policy and to develop 
guideline data for income adjustments. Prices and wages thus react 
relatively slowly to changes in plant use and employment. An increased 
demand is reflected at first less in prices than in quantity (up to the 
limit of capacity), thus lightening the burden of economic policy. 

Measures taken to even out cyclical fluctuations caused by conflicts of 
distribution are the exception under these conditions. 


To keep the system of voluntary coope ration functioning, an association's 
internal discipline must be strict enough that results negotiated by 

any association's leadership can be carried out. This requires strength 
and authority in the economic associations and labor union confederations. 


Ac the local level, however, there is allowance for regional or industry- 
specific wage differences. In matters relating to price policy, the 
representatives of business interests insure that negotiated price 
increases are also honored by the individual businesses. With the 
inclusion of the price policy in the cooperation on income policy,? the 
responsibility of labor for general economic development is increased: 
since the negotiations are focused on cost-related price increases, the 
relationship to nominal wage development is made clear to the labor 
union. They have for the most part foregone the goal of redistribution 
and their wage policy is tied primarily to the increase in productivity. 


The monetary policy serves first the exchange-rate goal, but is also 
designed to stabilize the nominal interest rates, inasmuch as this is con- 
sistent with the hard-currency policy. Interest fluctuations due to the 
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international integration of the capital market are smoothed out for 
investments by means of interest subsidies from the state. With a 
relatively stable interest level, the confidence in the finance market 

is promoted, expectations are stabilized and calculations made easier. 
There is no management of the money supply in Austria for monetary strategy. 
The monetary policy has more of a maintenance and accomodating character; 
it supports the income policy on which the stabilizing efforts predomi- 
nately rest. Since the schilling is firmly tied to the West German mark, 
the domestic value of the currency is assured at the same time. This 
policy is favored by the fact that the successes of the German central 
bank in stabiJizing the mark--in some ways bought at a dear price--can be 
simply imported into Austria. 


In this context, the budget policy can be limited essentially to “brush- 
fire actions to support demand during unexpected recessions."4 State 
demand-support policy is thus not overtaxed, and can concentrate on things 


it is really capable of doing. 
Economic Development and Budget Policy in Austria 


When one reviews events in Austria since the onset of the 1970's, a 
genuinely impressive picture emerges in the midst of the globally worsened 
general conditions. A growth of real national income, for the most part 
exceeding the international average, and a low unemployment rate were 
accompanied by price increases which were less than in most industrialized 
countries. Moreover, the problem of the national debt was not as explosive 
as in many other countries. Also, the balance of payments deficit, which 
also surfaced in Austria primarily as a result of oil-price increases, 
could be reduced again. The Austrian economy was by no means spared from 
the worldwide downturn of economic growth at the end of the 1970's. 
Nontheless, the condition of full employment was maintained until the 
recent past. Not until the past several years has the labor market 
deteriorated as a result of the weak economy, but then less so than in 
most other countries. 


The export-induced boom in the early 1970's continued even in 1974, when 
the world economy weakened after the first oii-price shock. Fiscal policy 
reacted to the slowdown of economic activity in 1975 in a way consistent 
with anticyclical policy. Regardless of the revenue loses caused by the 
recession, there was no reduction in the high spending formula that had 
been based on very optimistic growth forecasts. Additional programs were 
implemented as well. The growth course” was continued in 1976--on a very 
large scale--with the intention of promoting the economic upturn. The 
price paid for this was a deficit in the national budget, which had 

ended with a surplus before 1975. 


The upswing initiated by the expansive fiscal policy received additional 
impetus from exports and investments. The national deficit again declined 
as the capital reserves of business grew. The combination of the policies 
of full employment and hard currency, however, resulted in the continued 
increase in the balance of payments deficit, although in Austria the 
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accelerated price-wage spiral following the first oil-price shock was 
slowed, due not lastly to the agreement between the social partners on 
income policy. Because the hard-currency policy produced an actual real 
appreciation of the schilling, Austria's competitive position was not so 
strong that the growth-induced increase in imports after 1975 could be 
offset by a corresponding increase in exports. The large balance of 
payments deficit in 1977 forced a change in fiscal policy, making it 
restrictive. This resulted in an interruption of growth in 1978. The 
balance of payments deficit could then be substantially reduced, and 
the conditions established for renewed expansion in the following years. 
In 1979 and 1980, economic growth was considerable, ranking above the 
international average. Again it was borne along by exports and invest- 
ments. The state saw no need to stimulate the economy on a large scale. 
The recovery impetus from the government even lay under the "potential 
growth" curve. - 


The Austrian economy was also dealt a blow again by the second hefty oil- 
price increase. The balance of payments deficit was substantially 
enlarged in the course of the expansion process. The Austrian Government 
at last saw no alternative to accepting reduced growth in order to lessen 
this deficit condition, albeit the exchange-rate alignment with the West 
German mark resulted in the devaluation of the schilling along with most 
other Western European currencies and in the consequent improvement in 
Austria's competitive position. But because of the close trace ties with 
the FRG, this was not sufficient to prevent the deterioration of foreign 
trade. As a support for the exchange rate, the monetary policy became 
very restrictive, making the market interest rates climb sharply. The 
fiscal policy, too, had a slightly restrictive effect, judged by the 
pump-priming philosophy applied here. 


But in Austria there was nothing that amounted to a full-blown recession 
such as occurred in West Germany, Sweden and Belgium. As early as 1982, 
when the situation on the labor market worsened in Austria as well, 

fiscal policy again pursued an expansive course: two employment programs 
were launched and along with them was conducted a fiscal policy based on 
the growth trend. To be sure, the state deficit then grew again, after 
having diminished in the preceding expansion period as the capital reserves 
of business climbed. 


The drastic slowdown in growth at the beginning of the 1980's together 

with the improved competitive position of the Austrian economy allowed the 
complete elimination of the balance of payments deficit. With a foreign- 
trade balance that is favorable, both Austria and West Germany are currently 
under no foreign-trade constraints to adopt an economic policy to moderate 
economic development. The government is availing itself of the situation 

Sy assisting the economy with a slightly expansive fiscal policy and 
accepting the resultant increase in the budget deficit. Should the 

Austrian Government, however, follow the West German example and attempt 

to achieve a quick budget consolidation with a restrictive fiscal policy, 
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it would then reinforce the tendencies toward economic sluggishness. The 
national deficit would then by no means decrease, but rather likewise 
increase under the influence of economic conditions. As the past indicates, 
a reduction of the public deficit is possible without frictions only in 

a renewed economic upturn, when business is willing to borrow more heavily 
again as investments increase. 


The general conditions of the world economy are indeed still unfavorable 
for a unilateral economic policy that would stimulate the economic 
situation in Austria. The balance of payments would most probably 
quickly show a deficit again, especially if Austria began expanding 
much before most other countries. Thus, it is important for Austria 

that the larger countries finally reach a joint decision on a policy 

to stimulate the world economy. Until then, the Austrian Government is 
well advised to continue its present program of supporting the economy. 
Under the current conditions of the world economy, Austria, too, will 
have to live with a higher rate of unemployment. This has to be accepted 
not because Austro-Keynesian policies have essentially no more chances of 
success, but because Austria is surrounded by countries in which--due 

to supply-side thinking--no use is being made of policy measures to increase 


demand. 
The Experiences of Belgium and Sweden 


When one compares the trend in Austria with that in the two other smaller 
countries where attempts were made to smooth the course of the economy with 
a policy of demand management in the face of external shocks and to hold 
unemployment as low as possible, one sees that the fiscal policy measures 

of Sweden and Belgium were dispensed in the largest dosages and were 
effective for the longest time. Nevertheless, fiscal policy in both 
countries was less successful than in Austria. Whereas Sweden was at 

least able up to now to prevent a strong increase in the number of 
unemployed, unemployment in Belgium increased even more than in West Germany. 


The policy of maintaining employment through state demand and special labor- 
policy measures failed in Belgium because the supporting income policy 
failed to keep the economy competitive enough in the European exchange- 

rate union. The balance of payments went more and more into the red and 

the national debt rose considerably at the same time. The Belgian Govern- 
ment was, therefore, unable to maintain the course of a strong expansive 
economic policy in spite of rising unemployment. It felt at first compelled 
to adopt a restrictive monetary policy to defend the value of the franc. 
Finally, it also changed its fiscal policy to a contractive one. In spite 
of this, it was unable to avoid a currency devaluation. 


In Sweden, the income safeguard of an expansive fiscal policy, coupled with 
special job-creating measures, was not wholly successful either. Sweden 
was able to tolerate currency devaluations more often than Belgium since 

it did not belong to a currency union. Thus, failures of income policy 

did not weaken the Swedish competitive position as much as they did the 
Belgian. On the other hand, the devaluations made problems for income 
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policy because the lowering of the exchange rate created some inflation 
due to accelerated price increases for imports. Thus, Sweden also 
experienced increased balance cf payments deficits together with a 
growing national debt, and the Swedish Government in the end was also 
forced to adopt a contractive fiscal policy. 


Experiences in Japan and the FRG 


Considerably fewer expansive measures existed in the fiscal policy of 
Japan and West Germany. In both countries these were still sufficient 

to lead the economy out of the recession following the first large oil- 
price increase. In Japan, they even assured a stable and substantial 
growth of national income in 5 consecutive years. Although no real income 
policy was waged in Japan, price inflation gradually subsided, after 
increasing sharply following the oil-price increase. The upward valori- 
zation of the yen during the upturn contributed to this as well. Unlike 
the other countries in the study, Japan attained considerable success in 
exports, due also in no small measure to the willingness of Japanese 
businesses to accept a lower profit margin for reasons of market strategy. 
The export successes in the second half of the 1970's contributed to che 
fact that Japan experienced the strongest growth in national income among 
the industrial countries. These successes were also responsible for the 
absence of an economic downturn similar to that of 1974 after the second 
round of oil-price increases, even though there was no longer a fiscal 
policy of stimulating the economy. To be sure, Japan profited from a 
competitive edge due to the exchange rate with respect to the Western 
European economies, especially since the devaluation of the yen was 

not accompanied by an ongoing acceleration of the price-wage spiral. 


Because of the weakness in the world economy and growing protectionist 
tendencies, Japanese exports have also dropped considerably. Japan is 

a relatively important country and thus responsible more so than the 
smaller national economies for the further advance of the world economy. 
The Japanese Government should not delay spurring their domestic economic 
situation until exports renew their climb through some external stimulus. 
Japan's most pressing task at the moment is to place on a firmer basis 
the growth of national income, so long supported by foreign demand, i. e., 
by inducing renewed growth to meet domestic demand. There has indeed 
been a greater increase recently in private-sector consumption. Without 
employing more fiscal measures, however, it will be difficult to attain 

a durable restructuring of the ratio between foreign and domestic demand. 


In the FRG, the fiscal policy initiatives during the second half of the 
1970's were less expansive than in Japan. The impulses stemming from 

the state were too weak to produce a stable growth in the national income. 
During this period, the fiscal policy program was frequently changed, at 
‘imes having a strongly contractive effect. 


Whenever a fiscal policy of demand support was conducted for a period, this 
was done halfheartedly and the measures were not sufficiently thought out. 
A clear, long-term strategy was lacking, aside from hints of one between 
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1978 and 1980. The various programs launched since 1974 are not proof of 
the ineffectiveness of fiscal policy. With the exception of the program of 
future investments, they were applied in inadequate amounts and for too 
short a time, and above all their effect was often undermined by cuts 

in the core budget. In this phase, stronger spending measures would 

have been more effective than repeated revenue cuts from changes in the 

tax law. The frequent and, in part, hectic change of course had more a 
destabilizing than stabilizing effect on the expectations of the economic 
population. Thus, it is no surprise that more people have come to believe 
that a pump-priming policy can have only short-term results. 


Moreover, there was not sufficient agreement between monetary and fiscal 
policy. As a matter of fact, the conditions for an effective fiscal 

policy were more and more limited by the monetary policy; monetary policy 
played the principal role in overall management after the mid 1970's. The 
central bank repeatedly emphasized that it could not accept missing the 
stabilization target, whether this be caused by domestic factors or by, 

say, cising prices of energy and raw material . The bank feared chiefly 

the high national debt that was driving up interest rates and competing 
with private investments. This argument has determined bank policy since 
the mid 1970's--actually even more than the idea of stabilizing the monetary 


policy. 


After the second sharp increase in the price of oil, the German central 
bank, fearing accelerated inflation, opposed a devaluation of the mark, 
even though the German balance of payments was running in the red as 
deeply as was the Japanese, It therefore pursued a very restrictive 
monetary policy, resulting at first in no increased export activity as in 
Japan, but rather in a renewed economic downturn. Since in the last 
analysis a devaluation of the mark could not be resisted, German exports 
consequently experienced an increase after all, principally because business 
in the face of slack domestic demand and underused production capacity 
was again concentrating more on foreign markets. Although exports rose 
sharply, the stimulating effects were counteracted by the monetary and 
fiscal policies. This took place in spite of the fact that West Germany 
is also one of those countries that should have taken initiatives for 
common action in reviving the world economy. In this situation, the 
willingness of the labor unions to cooperate and hold the line on wages 
produced the opposite of what had been hoped for: more jobs were lost 
and economic stagnation was brought on by slack demand. 


The willingness of business to invest in job-creating expansion was 
substantially dampened by the high interest levels. Acquiring high 
interest-bearing financial assets was more profitable than accumulating 

(at greater risk) equity capital. When it came to a "profit squeeze," 

this was always primarily due to slack demand. A cooperative monetary 

and fiscal policy would have been more effective, for monetary policy could 
have offered relief to the supply side with lower interest rates--assisted 
only selectively by tax-policy measures--and fiscal policy would have had 
more freedom to strengthen demand, primarily by increased public investments. 
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Summary 


The comparison of countries demonstrates that for successful regulation 
of the economy there must be coordination of fiscal, monetary and income 
policies. As long as these three policy areas are working in the same 
direction, economic policy is successful. The examples of Austria and 
Japan show this in striking fashion. In West Germany, monetary policy 
after 1980 pursued an uncompromising program for stability, this at the 
expense of the employment goal. Fiscal policy had no chance of success 
in the face of this. At present, monetary policy is indeed massively 
expansive, but now fiscal policy is traveling a path of excessive 
restriction. The examples of Sweden and Belgium make it clear that 

the guarantee of an income policy is necessary, especially in the conflict- 
prone relations between the parties of the wage contract. Wage-demand 
restraint by the unions is of course not enough if there is no assistance 
from an expansive fiscal and monetary policy. The events in West Germany 
bear this out. 


The comparative study also makes clear, however, that the smaller, heavily 
export-dependent economies have limited freedom to act. If the industrial 
countries do not finally realize that a durable upswing can be attained 
only by a more expansive economic policy, then thescope of the global 
economy will remain restricted. Even if there were an ideal harmony of 
fiscal, monetary and income policies, the hoped-for success would by 

no means be assured. 


A strongly expansive fiscal policy such as that conducted during the 
first worldwide recession is of course not anywhere the issue today. 

The national debt, like the interest-service in governmental budgets, 

has since acquired a different dimension. In many quarters, it is feared 
that the effectiveness of fiscal policy and, thus, its compensating role, 
have been exhausted. As a matter of fact, such a capacity via indebtedness 
remains all the more intact, the higher nominal national income rises and 
the lower the interest level sinks. In the past, the interest rate on 
capital markets was usually considerably higher than the rate of increase 
in the nominal GNP. In a long-lasting recession, fiscal policy is better 
able to play a compensating role if the interest level is low. 


FOOTNOTES 


1. Cf. M. Teschner and D. Vesper, "Budgetpolitik Oesterreichs im inter- 
nationalen Vergleich" [Austria's Budget Policy Compared Internationally]. 
A DIW appraisal commissioned by the Ministry of Finance/Vienna. 
Circulated in manuscript copies, Berlin 1983. To appear soon in the 
DIW series BEITRAEGE ZUR STRUKTURFORSCHUNG. 


2. G. Tichy, "Austro-Keynesianismus--Gibt's den? Angewandte Psychologie 
als Konjunkturpolitik" [Austro-Keynesianism--Is there such a Thing? 
Applied Psychology as Economic Policy], WIRTSCHAFTSPOLITISCHE BLAETTER, 


No 3 1982 p 58. 
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3. 


9992 
CSO: 


Along with the administered prices, about 50 percent of the producer 
prices (with the exception of import goods, new products, fashion 

and technical wares and most service areas) are subject to the review 
of the "Paritaetische Komission" (Parity Commission). 


E. Streissler, "Das Ende des Keynesianismus" [The End of Keynesianism], 
WIRTSCHAFTSPOLITISCHE BLAETTER, No 3 1982 p 88. 


An impulse concept is used as a rough indicator of the effect of 
fiscal policy. It is geared to the primary impulses of state actions. 
The trend-setting developments in the GNP, expressed as a sliding 
5-year average, define the line of neutrality. Those deviations on 
the revenue and expenditure side are considered as significant to 

the business cycle if they yield a continued trend rate when plotted 
with the volume of the preceding year. According to this idea, 
constancy in the revenue and expenditure rates in comparison to 

the year before is necessary just to maintain the status quo if the 
state does not wish to take steps to change the economic situation. 
This action also means, for example, that the acceptance of lower tax 
revenues due to economic conditions is regarded as a measure to boost 
the economy. 


3620/305 
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ECONOMIC TURKEY 


CONTRACTORS MAY SEE HEFTY SHARE OF MIDEAST, NORTH AFRICA MARKETS 


Istanbul DUNYA in Turkish 13 Apr 83 p l 


[Text] ANKARA--If the government would provide the necessary support to 
Turkish firms engaging in contract work abroad, these firms could allegedly 
corner an average annual share of $10 billion in Mideast and North Africa 
markets over the next 10-15 years. 


At the time when preparatory work was being done on the 5th Five-Year Develop- 
ment Plan, the following point was brought out in a report prepared by the 
Special Committee of Experts, a committee organized to deal with contract 
services abroad: 


"The Mideast and North African countries plan to invest approximately $500 
billion in their development programs over the next five years. Since they are 
almost finished with the basics, by next year they will be starting to put 
their money into industrial facilities that demand more advanced technology. 
This means that by the end of 1982 our contractors, who currently earn a com 
bined average of $15 billion a year on contract jobs, would no longer have to 
limit themselves to building houses and basic structures in these countries. 
They could get involved in constructing plants for light and heavy industry, 
petrochemical plants and power stations. They could also offer engineering and 
consultation services on such matters as production and assembly procedures, 
operation and maintenance of new and existing industrial facilities, etc." 


The report continues: "Judging from their plans and programs for development, 
these countries are talking in terms of an average of $100 billion worth of 
work a year. Turkish firms could corner 10 percent of this market. This is 
not an optimistic estimate. In fact, our firms could probably do even better. 
However, right now everything depends on whether they can get the government 
support that they need.” 


The report goes on to say that the step: which the government could take to 
resolve the problems of Turkish contractors abread and enable them to obtain 
more contracts essentially come under four categories: 91) gaining new markets; 
(2) increasing Turkish contractors’ ability to compete; (3) putting contracts 
into effect; (4) completing contracts. 


Gaining New Markets 
According to the report, the government must help contractors gain new markets 
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by holding intensive bilateral talks at the presidential and ministerial level 
with the countries involved, The report also calls for Turkish contractors 

to obtain jobs through bilateral agreements under government protection, and 
for government representations in countries with which Turkey has contracts to 
provide the government with detailed, accurate and timely information on 
contract work on a regular basis. It further states that engineering and con- 
Sultation services should be backed by the government, and thatofficials from 
these firms should be given travel privileges so that they can market their 
services abroad, Finally, it recommends that special relations be established 
between Turkey and other countries in connection with certain projects, and 
that technical attache offices be set up in countries where Turkish con- 
tractors may be able to find work. 


Increasing Turkish Contractors’ Ability To Compete 


First and foremost, the report calls for setting up an export insurance sys- 
tem. It goes on to say that the problem of obtaining sufficient letters of 
guarantee must be resolved, that the validity of Turkish bank letters of 
guarantee must be ensured, and that ceilings on interest and commission paid 
on letters of guarantee must be brought down to a "reasonable" level. Also, 
contractors should be able to take advantage of low-interest export credits, 
and the exportation of contract services should come under the category of 
encouraged exports so that contractors are granted tax exemptions and easy 
payment terms, 


Effecting And Completing Contracts 


The report lists the following measures in this area: "Grant tax exemptions 
to those working abroad; give tax rebates on local equipment and materials; 
provide the construction industry with the same amenities that apply in the 
manufacturing industry; take steps to meet needs for consigned goods; see to 
it that there are no snags in importing machinery and equipment used on the 
job; allow sufficient time for transfer of profits." 


12279 
CSO: 3554/248 
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ECONOMIC TURKEY 


KIVANC ON PROBLEMS OF FULL EEC MEMBERSHIP 


Istanbul DUNYA in Turkish 26 Apr 83 p 5 


/ Excerpt from an article by Cemil Kivanc: "Common Market Developments and 
Problems With Turkey's Full Membership" 7 


/ Text_7 As a member of the Council of Europe and especially NATO, Turkey 
currently holds an unalienable position among Western nations. The degree of 
this 'unalienability' has increased even more after the political and military 
events of recent years in the Middle East. It cannot be suggested that Western 
nations, eyeing their security and peace, entertain the notion of dissuading 
Turkey from NATO membership. And while Turkey in this respect has honestly and 
faithfully shouldered all her responsibilities, there has been some reservation 
expressed against Turkey when full economic and political integration with the 
European Community is mentioned. Yet, on the other hand, the same community is 
supporting full membership for Spain, even though she still has not assumed all 
military obligations. Thus, the foregone conclusion all must come to is this: 
in a community of nations, as long as Turkey participates in military decisions 
and responsibility, enduring resulting hardships and expense, she also has a 
right to participate in political and economic affairs, sharing decisions, respon- 
sibility, hardships, and, naturally, also benefits. 


Cooperation does not mean establishing a romantic relation between two sides; it 
is a balancing for mutual interests, of loss and profits. Because of NATO, Turkey 
is in such a partnership. And for this reason, an important part of her economic 
resources is put aside for defense expenditures. In other words, within this part- 
nership, loss and profits were measured and a balance struck. But if economic 

and political integration into the European Community does not materialize, this 
balance could be lost. If Turkey is not given a place amongst the 12 nations, 

this 'community' will come to mean the same as the illegal, freeloading traveler 


for Turkey. 


Starting from this point, it is necessary to establish briefly the reasons for the 
community's reservations regarding full membership. For, in these problem-creating 
matters, it is imperative that Turkey undertakes serious studies on the community, 
disspells the reservations, and, above all, directs her efforts to remove the 
obstacles on the way to full membership. 


The sources causing the referred to reservation can be listed under three separate 
points: 
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1) Between Turkey and the European Community, there are cultural, traditional, 
and philosophical differences with roots going back centuries and particularly, 
to Islam. European nations are experiencing this deep difference through Turkish 
workers in their midst, especially West Germany. However, after careful consid- 
eration of conditions in which our world finds itself at the close of the 20th 
century, the mentioned differences should be precisely the reason facilitating 
and aiding even Turkey's full admission, rather than impeding it. 


2) Contributing to the imbalance of Turkey's domestic economic structure are: a 
not quite developed market economy, continued government interference in varying 
degrees, shortcomings in plans for development of economic potential, slow growth, 
and the grave inadequacy of the government bureaucracy. 


3) Turkey's population increase is considerably higher than those of the community 
or candidate nations. As a result, by the year 2000, Turkey with an estimated 
population of 65 million, would be the most populous nation in the community. 
Should full membership materialize, the movement of this population which will not 
find employment in the domestic labor market, would greatly increase the already 
present severe unemployment problems in the community's labor market. The nations 
of the community do not want such a situation, whether for economic or social 
reasons. 


In particular, the Turkish labor force in West Germany and the urgent problems of 
the second generation which await solutions, have further added to West Germany's 
reservations on specially this point. Unemployment among foreign workers 
currently in West Germany is 12%, of which 15% are Turkish workers. The main 
reason for this is that the Turkish worker works in unskilled labor or outside 

of professional statutes. Their children, close to half a million of them, will 
probably also enter the job market as unskilled workers unless they are exposed 
to vocational training. And so, the young, second generation of Turks also face 
wide-spread unemployment, just like their families before. 


Turkey's three problem areas causing reservation within the community must be 
researched and solutions found; they must be turned into factors facilitating 
instead of hampering entry into the European Community. We must use all means 
to eliminate the reasons which elicit reservation on the part of the community 
when Turkey's full membership is brought up, especially since membership of the 
other three candidate: nations which resemble Turkey very closely in a number of 
ways, is supported by the European Community. 
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ECONOMIC TURKEY 


MANUFACTURING REGULATION TO GOVERN PRODUCTION 


Istanbul DUNYA in Turkish 26 Apr 83 p l 


/"Text_7 Ankara--It has been announced that starting May 6, a new manufacturing 
regulation will govern production instead of the assembly industry regulations. 


According to the manufacturing regulation prepared by the Ministry of Industry 
and Technology, effective May 6, sectors identified by the ministry must obtain 
a "manufacturing license" in order to manufacture. Assembly licenses granted 
earlier will be valid instead of the manufacturing license. The Ministry of 
Industry and Technology identified initially the sectors below as effected by the 


manufacturing regulation: 


"Manufacturers of autumotive engine and transmission systems, business and mining 
machinery, machine tools, electronic, electric, and electro-mechanic machinery 

and cquipment, heat and energy systems, textile machinery, maritime transport 
vehicles, construction and restoration equipment, iron-steel and other metal 
industry machinery, agricultural machinery, foodstuff machinery, petroleum, petro- 
chemical and chemical plant equipment, glass, ceramics and cement machinery." 


Prior to production, those interested in production in these branches--the scope 

of which will be expanded in the future if deemed necessary--have to obtain pre- 
liminary permits from the Ministry of Industry and Technology by presenting the 
required licenses. In case of non-compliance with special clauses included in 

the manufacturing license, or discontinuance of manufacturing for 2 consecutive years 
without valid reasons, the licenses can be revoked. 


Lists of materials and equipment needed to manufacture goods included in the scope 
of the new regulation which may be imported and those which may not, will be 
announced by the Ministry of Industry and Technology annually in July, and will 
become effective at the beginning of the following year. 


According to the new regulation, starting May 6, all manufacturing outfits effected 
by the regulation will provide guarantees for products they handle. These guaran- 
tees will be approved by the Ministry of Industry and Technology. The outfits 

will report to the ministry amounts of goods offered for sale in four-month inter- 
vals. In addition, they will agree to provide customers with the following 
services for goods sold: 


"a) To provide for complete repair and servicing of each model and type of manu- 
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factured goods sold for the duration of the guarantee; to offer technical assist- 
ance and service after the guarantee expires. 
b) To supply the buyer with a manual introducing the product and giving infor- 


mation regarding maintenance and repair. 
c) To hand the buyer a certificate of guarantee which includes detailed infor- 


mation regarding the conditions of the guarantee." 


With the new regulation in effect, the Ministry of Industry and Technology will 
also have the potential to influence greatly special rules governing import and 
export matters in the industrial sector effected. 


Officials of the Ministry of Industry and Technology indicated that the new manu- 
facturing regulation is aimed at insuring quality products and solving various 
bottlenecks plaguing the manufacturing industry, quickly and in a centralized, 
concerted manner. The same officials also announced that with the new regulation 
there is no need for the assembly industry regulation, and that, therefore, the 
legislation of the Cabinet on which the old regulation rested will be repealed in 


the coming days. 
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ECONOMIC TURKEY 


HIGH INTEREST PARALYZES MARITIME COMMERCE 
Istanbul DUNYA in Turkish 13 Apr 83 p 7 


{Text ] Turkish shipowner Resit Kalkavan, noting how he and fellow shipowners 
find strength and consolation in knowing that their Prime Minister is a Navy 
man, pointed out that while the law seems to encourage private enterprise, high 
interest rates are killing it. In his words, "Anyone who expects Turkish ships 
to be able to compete in international waters given these interest rates is 
dreaming." 


Kalkavan continued: "The monthly interest rate on a 3350-ton dry cargo ship 
costing 400 million T.L. exceeds 10 million T.L. The shipowner, who has to 
pay for his motor oil with bunker coal that he gets from Greece and needlessly 
has to pay Greece in currency, is simply a victim of mistrust and categorical 
laws." 


“Just what is the difference between the Turkish shipowner who is obliged to 
pay port of entry fees at Turkish ports and other Turkish entrepreneurs?" 
Kalkavan asked. He added, "I am 71 years old. Shipowners like me are in love 
with the sea. We were born loving it and we'll die the same way. My only 
hope is that young shipowmers won't suffer the way we have!" 


It was Kalkavan's contention that any government official who imposes a tax 

at every port of entry for services not rendered at every port, simply in 

hopes of gaining revenue for the state, must know that he is destroying free 
enterprise. "That official," said Kalkavan, "is not the only person responsible 
for covering the state's debts; we all are. But if he thinks he ought to take 
it upon himself to generate new revenues, he should take the trouble to 

look at the matter just once from the standpoint of those who have to pay." 


_ Kalkavan pointed out that Turkish shipowners could be competitive if there were 
' rules calling for equal fees. He asked that processing fees for the same 
cargo at the same ports be determined by technical regulations in accordance 
with the laws to which Turkish and non-Turkish ships are responsible. He 
noted, "Then you will see how our shipowners haven't had a fighting chance 

from the very beginning. I suggest having government experts calculate these 
fees. We have been told to tie one hand behind our backs and then go try to 
compete. We must correct this error through cooperation." 
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Complaining that he could not begin to go into all of the problems of 

Turkish merchant ships, Kalkavan concluded, I "T am going to walk out in front 
of the Prime Minister's car. Our honorable Prime Minister, who understood 
the language of the seaman during ny lifetime, has become our one source of 
hope.” 
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POLITICAL CYPRUS 


BRIEFS 


GOVERNMENT RESHUFFLE REPORTEDLY PLANNED--President Kyprianou will proceed to a 
wide reshuffle of the government within the month of June, following the talks 
at the General Assembly and his visit to European countries. According to 
reliable information obtained by 0 AGON, initial contacts have already been 
made with former ministers such as Frixos Kolotas, Markos Spanos and others. 
Frixos Kolotas, who had distanced himself from the position of the Center Union 
Party, of which he was a founder, had asked President Kyprianou to appoint him 
president of a para-state organization in order to enable him to keep his posi- 
tion at the Bank of Cyprus. Kyprianou reportedly told him he would appoint him 
to a higher position. According to the same information, the government re- 
shuffle will affect at least 5 Ministries. The replacement of the ministers of 
foreign affairs, commerce, labor and agriculture is considered certain, as is 
also that of the minister of education; the latter, as is known, has asked to 
be relieved of his government functions in order to devote his time to his 
hotel enterprises in Aghia Napa. [Text] [Nicosia 0 AGON in Greek 28 Apr 83 


p 1) 


CSO: 3521/312 
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POLITICAL DENMARK/GREENLAND 


BASE EXPANSION, ELECTION VIEWED BY DANISH PRESS 


Comaunist Organ Against Bases 
Copenhagen LAND OG FOLK in Danish 9-10 Apr 83 p 2 


[Editorial: "Crime" | 


[Text ] The American bases in Greenland have developed into the most im- 
portant nerve center of American offensive strategy. The bases are already 
linked to all the satellites sent up by the United States. It is there that 
implementation of a nuclear attack on the Soviet Union would be decided and 
it is from there that Reagan's criminal arming of outer space will be di- 


rected. 


A serious American periodical has just revealed that 700 million kroner 
will be spent on expanding the Greenland bases. This is an autocratic de- 
cision. Neither the Danish government nor the people of Greenland were 
consulted about it. The arms build-up clearly shows that the Greenland 
bases occupy a central position in U.S. offensive strategy. With all the 
risks it involves. , 


It is plainly immoral of the Danish government to gamble with a foreign 
population, the Greenlanders, and with their very existence. 


Originally the American bases were almost smuggled into the country. They 
were always referred to as defensive. That role was played out long ago. 
It must be an inexorable demand that the Americans leave the bases immedi- 


ately and remove all the equipment. 


For a long time the communists were alone in making this demand. Today it 
should also be the demand presented by the entire peace movement. 


The continued existence of the bases makes Denmark responsible for the 
American tendency to play with a world conflagration. Danish politicians 
and cabinet members are making themselves guilty of war crimes as long as 
they give their consent to the American preparations for an offensive nuclear 
war directed against the Soviet Union and the other socialist countries. 

And viewed in a Greenland perspective, Danish irresponsibility must also be 
called a war crime, since the entire civilian population of Greenland would 
be annihilated if a nuclear war were to break out. 
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Radical Party's Arqaluk Lynge Interviewed 
Copenhagen LAND OG FOLK in Danish 9-10 Apr 83 p 2 
[Article by John Wilken] 


[Text] Nuuk--""Human Fellowship" is the translation of the name of the 
Greenland Party, Inuit Atagatigiit [ pan-Eskimo party | and human fellowship 
is precisely what one notices this evening in the meeting hall in Nuuk, 
barely a week before the election. There is red rock with the group 
Inneruulat and 300 young people are: enjoying the music and each other's 
company. The music booms like the pulse beat of the new Greenland. 


Inuit Ataqatigiit (IA) has rolled forward in this election campaign from 

an initial position as insignificant outsider. Now a serious guess could 
be made that IA will move ahead to the point where it could get into parlia- 
ment with three or four seats. 


When the ruling Siumut Party [ socialist, radical home-rule party | can no 
longer count on an absolute majority, it will have to rely on IA if it 
wants to preserve government power and we can be sure that IA will set its 
own terms is the price of this support. 


IA Gains 


The music in the meeting hall dies down for a while. Arqaluk Lynge, the 
dynamic chairman of IA, goes to the microphone and delivers a short and 
emphatic speech. It is received with Greenland enthusiasm. 


“What did he say?" I asked the Greenlander standing beside me. 


"That we should vote for IA on 12 April if we want progress," was the lacon- 
ic answer. 


He obviously said something more than that. Even I, with no knowledge of 
the language of Greenland, was aware of that. 


He does not really have time to explain his party's views on Greenland po- 
licy in detail that evening. After all, the many participants in this elec- 
tion party are more important than a single Danish journalist. He has to 
talk to everyone and he has to dance. And the noise level from the music 
tends to limit conversations to what is absolutely necessary to say. 


There were better conditions for a talk the next day at the IA party of- 
fice. It lies in a storefront across from Nuuk's only prestigious building, 
the town hall. IA had proposed limiting its magnificence, so the money 
could be used to build childcare institutions, which are in very short 


supply. 











Permanent Crisis 


"When you talk about crises in Denmark, it may be a little hard for us up 
here to follow," said Arqaluk Lynge. “For youthful unemployment, the 
oppression of working people, vast social inequality--those conditions have 
been the norm here for the last 20 years. That is Greenland's biggest prob- 


lem, 


"In recent years, Siumut and Atassut [moderate, pro-Denmark party] have been 
jointly responsible for this development. Our party will not recognize 
unemployment as a principle for the functioning of society. 


"Now the two parties want to cut social benefits even more, so that old 
people will be forced to beg for supplementary municipal assistance for 
fuel, food aud clothing. 


"At the same time the two parties have decided that people should not have 
to be organized in a union in order to receive unemployment benefits. In 
other words they are trying to remove the vitality from the unions and then 
they claim to be leftist-oriented--a very misused phrase, if I may say so. 


Our Identity 


"Another major problem for Greenland is that we must regain our natural 
identity. This cannot occur before we have regained our ownership rights 
to the land and to our resources. Without these rights, we cannot even 
talk of true home rule. We are not recognized as a people either. That is 
also a prerequisite for an equitable cooperation. That is the major issue 
in the election and a growing number of the people of Greenland understand 


that." 


The election seems much more political this time--is there a connection be- 
tween that and the gains IA has noted among the voters? 


"We believe that we have put our mark on the campaign. We have been a 
politicizing factor. It has been necessary to take a stand on our cur- 
rent political proposals--for instance our proposal for a democratic tax 
reform with a basic deduction of 40,000 kroner and progressive taxation 
of large incomes. 


"Or take our proposal for promoting Greenland labor, where we want to create 
lasting jobs and simultaneously check the immigration of foreign labor. 


"This is a very urgent problem, for forecasts show that in 1990, there will 
be 10,000 young people here without jobs unless something is done. We want 
to pressure private businessmen to hire Greenland labor and we will demand 
that profits earned here must also be reinvested here. In the long run, we 
want to set up a Greenland National Bank. 
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Results Must be Maintained 


“We will use our votes to push these demands through and we will use them 
to maintain the results achieved under home rule and to maintain our repudi- 
ation of EC." 


There are voices that say that IA with its proposals for interim solutions 
has lost its revolutionary attitude. 


"We say in our statement of purpose that we want to create a revolutionary 
party that will work for a society in which everything is owned in common. 
We have made no concessions on that score. 


"When a majority of the people feel we should have home rule, through which 
some of the will of the people is expressed in a parliamentary fashion, we 
cannot just sit down in a corner and say we will not go along. Through that 
attitude, we are the ones who have forces Siumut to make concessions. 


"In the short term, there are political opportunities in home rule and we 
intend to utilize them and in this way constantly expand these opportuni- 
ties. We must put pressure on the other parties and we must make the 
people of Greenland aware that in the long run they cannot allow themselves 
to be represented by parties that do not have the independence of our coun- 
try included in their programs. 


"Many peoples around the world have been wiped out. So far the Inuits 
[Eskimos | have been somewhat protected, because the harsh climate has 

placed limits on the intrusions of oppressors. Now they have the technology 
that is needed to overrun us. We must prevent that and that is our super- 


ordinate goal." 


Parties’ Programs Summarized 
Copenhagen AKTUELT in Danish 14 Apr 83 p 13 


[Article by Bjarne Kjaer | 


[Text | At first glance, it seems a little difficult to make comparisons 
between the three Greenland parties and Danish politics. In a somewhat simp- 
lified way, we might say that the victorious Atassut Party, with its chair- 
man, Lars Chemnitz, is close to the Danish Social Democratic Party and the 
Radical Liberal Party. The party's member of the Danish Folketing and the 
Greenland Landsting, Otto Steenholdt, is a member of the Social Democratic 
Folketing group and the party regards itself as a Social Democratic party, 
but it is regarded in Greenland as a somewhat more nonsocialist party that 
would like to preserve the close ties with Denmark and backs continued EC 
membership for Greenland. 





The Siumut Party, whose Folketing member Preben Lange is part of the SF 
(Socialist People's Party | group in Folketing, was oriented more toward 
socialism and nationalism from the very start. Four years in the government 
have probably worn the edges off and under the leadership of government 
chairman Jonathan Motzfeldt, Siumut has laid a course that is closer to the 
middle, From time to time they have considered closer cooperation with the 
Danish Social Democrats. Siumut's member of the EC Parliament, Finn Lynge, 
is part of the socialist group, along with the Danish Social Democratic 
members. 


At times party leader Jonathan Motzfeldt has opposed more leftist-oriented 
factions in the party and as government chairman he has had an excellent 
political cooperation with the former socialist governments. 


Inuit Ataqatagiit is a relatively new party in Greenland. It has a more 
leftist and nationalist orientation and has perhaps taken up Siumut's orig- 
inal line here. The party wants Greenland control over underground re- 
sources and, like Siumut, clearly opposes EC membership and wants inde- 
pendence from Denmark and closer cooperation on the part of Greenland, Ice- 
land, the Faeroe Islands and the Eskimo population of Canada. The party's 
chairman is the newly-elected member of the Greenland parliament, Arqaluk 
Lynge. 


SDP Organ Urges Parties to Cooperate 
Copenhagen AKTUELT in Danish 14 Apr 83 p 8 
[Editorial: "Greenland's Election" | 


[Text ] The parliamentary election in Greenland was a dead heat between 

the two big Greenland parties, Attasut and Siumut, who each got 12 seats, 
while the new left-wing party, Inuit Ataqatigiit, got two seats in the par- 
liament, the first time it was represented. And this new party can help 

to assure that government chairman Jonathan Motzfeldt of the losing Siumut 
Party remains the head of government in Greenland. 


The election in Greenland showed that political interest in Greenland has 
certainly not declined after 4 years of home rule. All factions in Green- 
land politics are now represented in the parliament. 


In view of future developments in Greenland, which may be much bleaker than 
developments in Denmark, it would be desirable if the two big parties could 


work together. 


A polarization of the political fronts, in which Greenland's now largest 
party, Attasut, is kept outside the political process, would only create 
unne_essary political divisions. 
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Unless government chairman Jonathan Motzfeldt is forced to make big conces- 
sions to Inuit Ataqatigiit in order to retain Siumut domination of the cabi- 
net, the Greenland election is unlikely to mean that the good relations 
between Greenland, the government and the Danish parties will be destroyed. 
But this also assumes that Danish politicians understand the development 

in Greenland and that the people of Greenland intend to control it them- 
selves. 


Communist Party Congratulates Inuit Ataqatigiit 
Copenhagen LAND OG FOLK in Danish 15 Apr 83 p 1 


[Text | The Communist Party of Denmark has sent congratulations to the 
Greenland party, Inuit Ataqatigiit, on the occasion of the party's break- 
through in the parliamentary election there. The Danish CP greeting read 


as follows: 


"Dear Friends! 


"On the occasion of the news of your party's victory in the election that 
has just been concluded, we send our heartfelt and unified congratulations. 


"We give our warmest support to your continued struggle for an independent 
future for the people of Greenland, outside EC and with full control over 
the nation's natural resources. 


"With comradely greetings from the Central Committee of the Danish Commun- 
ist Party." 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


CONTINUATION OF OSTPOLITIK, DETENTE RECOMMENDED 
Hamburg DIE ZEIT in German 15 Apr 83 p 3 
[Article by Peter Bender: "Seven Reasons for Continuation of Ostpolitik"] 


[Text] In ostpolitik and inner-German politics, Helmut Kohl has oppor- 
tunities that his predecessors could only dream about. Kohl can go as 
far as he wants to and he does not have to fear any opposition. The more 
he undertakes, the Social Democrats will support him and lend strength 
toward the outside: The treaty partners in the East no longer have to 
doubt whether the FRG will live up to agreements made by the government; 
the Western allies will have to respect the fact that nine-tenths of the 
West Germans will support even those agreements which they consider 
questionable. 


The only problems the chancellor has are with himself and within his own 
ranks. He proclaims continuity, but there is considerable controversy 
within the union parties over what it means and what it may mean. But 
what will the meaning of continuity have to be if Kohl is to be successful? 


1. The status quo remains untouched. The key to the treaty policy with 
the East was the 1970 formal recognition by Brandt and Scheel of the two 
German states and the Oder-Neisse border. It had to be recognized to 
soften reality; fear had to be removed to get the East to open up at 
least partially. 


The basic condition has remained. Whoever questions the status quo 
undermines the only foundation for a continuation of the development of 
ostpolitik. When Zimmermann, the FRG minister of the interior, expanded 
the German question to include the former German east territories, he 
helped the Polish opponents of German-Polish understanding (there were 
unmistakable manifestations of gratitude) and stabbed the proponents in 
the back. Simultaneously he returned to Moscow the former power over 
Poland: "Now you know who really guarantees your western borders." 


But status quo means even more. Since 1966 all the parties have agreed 
that the road to Germany leads over (the whole of) Europe; Germany will 
have a possible chance for unification only if the continent overcomes 
its partition first in a long process of detente and cooperation. 
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This philosophy ends in a circle. Unity presupposes balance, militarily 
and politically; but the balance which has developed during the last three 
decades presupposes the partition of Germany. 


In other words, progress in Germany depends on the continuation of two 
German states. For a long time, national unity--as far as it is still 
considered a possibility--has no longer been the goal of practical 
politics but a historical expectation. A strong emphasis on unity and 
constant talk about "keeping alive the German question" have the opposite 
effect: They interfere with detente and hinder both improvement in Europe 


and in Germany. 


Like .is predecessors Brandt and Schmidt, Chancellor Kohl set a modest 
goal for himself with respect to his inner-German policy: "During the 
time allotted to me, I hope to make a contribution to bringing together 
the people of Germany." But the union parties have different ideas. 

They are demanding a return to the reunification concept. Afred Dregger 
demanded a peace treaty which would restore unity and self-determination. 


Dregger's demand was directed to Moscow, but he would not have any more 
luck in Washington, London and Paris. Because the West also wants the 
status quo. A reminder: Our allies welcomed Brandt's ostpolitik, above 
all, because they were hoping that they had finally found a German partner 
who no longer had an unsettled account in the East. As soon as the allies 
start to take seriously the new unity talks of the union, suspicions will 
return to the Germans who have national dreams of moving eastward. 


2. The validity of the East treaties is unlimited. They are not 
"so-called" East treaties and not only "mandated disclaimer agreements" 
(Dregger) or a "modus vivendi" (Kohl). To be sure, legally they "do not 
preclude” a "peace treaty settlement;" politically, however, it is 
intended to convey this meaning. 


Whether there will ever be a peace treaty is more than questionable. 

If it is to be concluded with one Germany, the German question would 
have to be solved first. If the FRG and the GDR were the contracting 
parties, the legal basis for the allied protection of Berlin would be 
eliminated. As a consequence, the present provisional condition became 
a permanent situation and everybody has more or less learned to live 
with it. What Adenauer's West treaty accomplished in the West, is now 
being accomplished by Brandt's East treaties in the East: They regulate, 
above all, border questions, something that has to be decided for a 
permanent relationship; they leave unregulated whatever--particularly 

in our interest--is to remain as it is. It applies, above all, to Berlin 
but also to reparations and similar items. | 


Even CDU Chancellor Kiesinger had already expressed, frequently and 


officially, his understanding for the Polish "desire to finally live in 
a state territory with secure borders." It was accomplished by the 
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Warsaw Treaty. The Oder-Neisse border is here to stay, even if there is 
ever a united Germany--unquestionably it is the political purpose of the 
treaty. The idea that it remains in effect only as long as the FRG stays 
in existence, has compelling legal reasons and that is all. 


More and more union politicians are turning this understanding upside 
down. By declaring that the border question is an unsettled question, 
they are taking a legal prerequisite and making a major political issue 
out of it and reversing the meaning of the treaty. Most of tnem mention 
the treaties only to emphasize its provisional character. 


When doing so, they refer to the all-party Bundestag resolution of 

May 1972, according to which the East treaties "do not create a legal 
basis for today's existing borders." The relationship with Moscow and 
Warsaw, however, is not based on the German interpretation but the treaty 
text; likewise, the relationship with the GDR is based on the rudimentary 
treaty and not on the opinion of the constitutional court. 


Nobody should pretend that we are dealing here with legal questions. 

At issue is the attempt of applying legal aspects to the political purpose 
of the East treaties. if the attempt is successful, the union will no 
longer be able to insist that its pacta sunt servata. 


3. One does not have to say everything all the time. For more than 
10 years the tone between the FRG and the East has been changing. The 
union is deploring the "soft-pedaling" by social-liberals, but it 

has its counterpart on the other side. There are also people who 
complain that the reasons of state keeps them from telling the Germans 
what they think. Whoever is annoyed at current invectives over there, 
should read PRAVDA, NEUES DEUTSCHLAND and Ulbricht's speeches from the 
1960's. 


In the union parties the ‘conviction seems to prevail that one can still 
insult the communists as much as was done at one time and simultaneously 
conclude the best treaties with them, that one could establish a good 
neighborly relationship with a state while proclaiming its elimination 
as the highest goal at every opportunity (the demand for national unity 
does not mean anything else). 


What is going to happen when Honecker comes for a visit? Will he be 
received with "wall and barbed-wire" toasts? Will it be possible to 
berate him after his departure, as if there had not been any occasion 

of sitting at a table and conducting sensible, objective talks? Anyway, 
the ministers of the CDU, whose party is particularly combative, demon- 
strated perfect political tact during encounters with GDR ministers. 


Nothing can prevent the public expression of basic convictions, whatever 
the reasons and whatever the differences in form. Nevertheless, the 
CDU/CSU cannot have both--the advantages of the treaty policy and the 
reputation of demonstrated strength of principles. It will have to make 
a decision: Unless it renounces the rhetoric of the 1950's and 1960's, 
it will have to abandon the politics of the 1970's. 
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4. Ostpolitik is as irrational as politics in general. Communists are 
realists, the union is saying. The only thing they understand is the 
language of power and facts. 


There is no doubt that they are realists. But in 1970 the Polish elite 
was convinced of the German desire for understanding, because at the 

time of the Warsaw Treaty there was also Brandt's kneeling at the ghetto 
monument. The aging Brezhnev was troubled by the fact that he had 

lost his accustomed partners in dialogue, one after the other: Pompidou, 
Nixon, Brandt. Confidence is not only a word used in communiques. 


It is also well-known that as far as Moscow is concerned, equality with 
Washington is almost as important as power. The same applies to the 
GDR and its attitude toward Bonn, except it is even more so. Many 
presumptuous acts hide a feeling of insecurity. Equality is of little 
use if it lacks respect. The entire East is striving for recognition, 
and even in 1983 it is still an insult when the FRG refers to itself 

as "Germany" and the European Community calls itself "Europe." 


Western politicians frequently suffer more strongly from ideological 
encumbrances than Eastern politicians do: They see communists when 

they should see representatives of nations; they calculate according 

to interests when they also have to give something of themselves. Decisive 
changes and permanent relationships have always developed wherever 

more than a balance of interest has occurred. Many hardships could 

have been prevented if the sensitivity of the partner had been considered. 


5. Only what is considered acceptable can be implemented. The welfare 
of people as we (and most of those affected) understand it, cannot be 
the criterion of East-West relations. Things that seem to us a matter 
of course, represent a question of security for Eastern governments. 
What we call human or civil rights are disorder or dangers in the eyes 
of the East. Since the views remain irreconcilable, one has to act 
according to interests; after all, interests on the part of the East 
must be considered (as in the case of the Berlin agreement, the treaty 
of principles and the CSCE) to permit sizeable liberties. If they should 
prove to be too dangerous--because of the supercaution prevailing in 
the East--they will be curtailed. Nothing can change that, no matter 
how justified the outrage may be in the West. In security questions 
nobody shows any consideration, dictatorships less than anybody else. 
The principle has been the same through the ages: Treaties last as 
long as they are in agreement with the vital interests of the partners. 


It leads to the following practical conclusions: 


--The "basket three" of Helsinki was a Pyrrhic victory. We gained a 

lot but subsequently we also lost as much, because in the meantime--due 

to the dispute over "basket three"--the entire CSCE has become endangered. 
What was intended to bring Europe together is threatening to split it 
apart. What could have had many uses as an instrument of European 
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cooperation, particularly during times of extreme tensions between the 
major powers, deteriorated into a platform for second-rate polemics. 
Gensciier's persistent "as-well-as" is of no help, even if an agreement 
can be reached in Madrid. What is needed is a new initiative in an 
area where realizable interests exist: "Basket two," cooperation is 
economics, technology, environmental protection and energy. Not until 
progress can be made in this area, will there be any prospects for 
providing new substance to the third basket. 


--Our Poland policy is currently reflecting a miracle which apparently 
has not been noticed by anyone. In "total" agreement with the allies, 

we are isolating the government in Warsaw and helping the people. More 
than 20 years of bad experiences, however, demonstrate that it can only 
work when it is the other way around: One can only reach the people to 
the same degree as one respects their governments. How long does the 
Federal Government think that the leadership in Warsaw will tolerate--can 
tolerate--the current situation? A leadership that is under growing 
pressure from its neighbors? 


--The CDU and the CSU are determined to follow the principle, according 
to which performance and counterperformance must be balanced--a curious 
shortsighted way of looking at things which lacks any perspective, 

and this view is represented by a party which always wants to keep its 
eyes on the big goals. What will be its approach to long-term politics, 
when each individual agreement has to be justified by itself? But 
something else seems to be more important . Every year millions of 

FRG citizens visit the GDR but only a few thousand GDR citizens (except 
for pensioners) visit the FRG--a flagrant incongruity. But nevertheless: 
From the aspect of internal security it is an extraordinary step by the 
GDR leadership without a comparable countermeasure by Bonn. The GDR 
has to expose itself to people and influences which cause concern for 
its government. The FRG is an open country. All that is needed is 

to imagine that communist infiltration is still a real danger here and 
that we would have to contend with several millions of "lobbying agents" 
every year. 


A reference to the superiority of our system is of little consequence. 
To keep practice from failing when it meets with principle--something 
that happened frequently during the 1960's--the conclusion should be: 
Performance and counterperformance must not be equal but of equal 
importance. 


--Among the ABC's of politics is the fact that one can only relinquish | 

a position when it can be done without losing face. It applies particu- 
larly to the GDR Government, which has a special need of prestige. But 
every, literally every, union politician does not pass up a single oppor- 
tunity to demand publicly the reversal of the minimum-exchange increase. 
Is it only a ritual or is it domestic policy? Or is it really possible 
that nobody understands that there is only one way to bring about a 
correction of this repugnant regulation? It must without question be 

a sovereign decision by the GDR. 
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--We are concerned with the welfare of the GDR citizens and our goal is to 
establish as much contact as possible, but our wishes are extended to 
people who are subject to a foreign power and the resulting circumstances. 
Every restrictive GDR regulation creates a dilemma for us and one is 
tempted to strike back, but the victims, directly or indirectly, would 

be the East Germans, the people whom we want to help. We are conducting 
the best part of our inner-German policy from a position of weakness; 

but it is the weakness of a democracy which puts humanity before prestige. 
It is all right to admit to that. The union should not play the strong 
man either, because in the end it should emerge as the wiser party. 


6. Only a firm alliance can create constancy. Bonn's entire Western policy 
was built on this principle. Adenauer tied West Germany so firmly to 

West Europe that it is unable to extricate itself from this alliance and 

war became impossible in this part of the continent. For the foreseeable 
future, it is not possible to achieve anything comparable in the East, 
although the same methods are being applied in that part of the continent. 


During the 1970's, the USSR came to an extraordinary decision: It was 
willing to integrate itself into the "international division of labor," 

in other words, the world economy, and as a consequence, it accepted 

the risk of a certain dependency on the economically superior West. 

After Carter and Reagan tried to make political use of the economic 
weakness of the East, Moscow reversed itself and the trend toward autarchy 
is growing. Since the East trade is also declining for economic reasons, 
one of the most significant areas of progress during the last decade is in 
danger of collapsing. 


Last but not least, it is also a matter of security, of a procedure for 
creating security through cooperation and a degree of mutual dependency, 
which for practical reasons makes war more difficult and politically 
senseless. Because everyone depends on the other person to such a degree 
that an attack would be tantamount to self-mutilation. 


It follows, therefore, that it is not enough for the Kohl government to 
continue East trade as is and based on economic reasons. To a certain 
degree, East trade has always been politics, particularly from Washington's 
and Moscow's vantage point. Kohl will have to decide whether he wants 

to consider economics as a weapon of politics or as aid. It never 
functioned as a weapon, the way Americans see it; as aid, the manner in 
which it is used by Europeans, it has become indispensable. 


As a result, the chancellor's decision will also be a decision on the 
quality of his ostpolitik. Does he only want the same relationship as 
exists with other states? Or does he want a policy for Europe and for 
peace? In other words: continue the cooperation with East Europe until 
it is firmly entrenched, promoting peace with peaceful means, not only 
through deterrence but also through mutual dependence. 
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There is another timely aspect. It looks as if we are moving toward a 
fall with hot missiles, an overall deterioration in East-West relations. 

To limit the expected impact of the damage, Bonn must keep alive the Eastern 
interest in us as much as try to maintain our interest in the East. It 
appears that the GDR Government--due to similar considerations?--is willing 
to conclude long-term agreements without delay. There are enough projects, 
beginning with West Berlin's elevated trains, but the money is scarce. It 
is, therefore, recommended that a step-by-step program be adopted to 

permit the GDR to plan its foreign-currency holdings for 1984 and to 
provide additional agreements for the second half of the decade. Inner- 
German cooperation would receive its material basis, consideration for 

one another would again be possible and justified to the outside. 


7. Europe is more than the bastion of two political and military alliances. 
The alliance can never be absolutely understood as the "focal point of 

the German reason of state," not even the West German one. Helmut Kohl 
went too far in this respect. We are no longer living in the 1950's, as 
Kohl's idol Adenauer did. The issue between East and West is no longer 
victory or defeat but survival. The world is no longer divided into 

good and evil. Europe has emerged as a separate entity between the two. 

The relationship to the United States remains a decisive one, common 
interests continue to outweigh those that separate us. But the differences ‘ 
are increasing: America is a world power which is fixed on the worldwide 
rivalry with Moscow; Europe is returning to itself, although the process 

is slow, hesitant and half-hearted. 


For the Kohl government it means two things: 


If it wants detente, it must accept the kind of detente it can get: It 
does not exist on the entire globe but it does exist in Europe. In 
part, it is reality, in part, it is chance. If the Kohl government 
wants to establish a normal (not necessarily a good) relationship with 
the East, it must occasionally risk conflicts with the United States. 


President Reagan--in part it applied also to Carter, his predecessor--is 
questioning the foundations of any ostpolitik. He ideologizes the 
East-West relationship, which has gradually been objectified. He is 
militarizing it, although the intellectual, political and economic 
Superiority of the West is undeniable. He commands and controls West 
Europe's East trade, whereas his precedessors considered trade as a road 
to change. Above all: Reagan wants to achieve by force what--in the 
nuclear age--can only be accomplished through negotiations. 


Our relationship to the United States will remain undamaged only if 

Bonn demonstrates character and does not promise what it cannot deliver. 
Following 13 years of ostpolitik, no German government can ignore the 
constraints which are the result of Germany's central European location. 


8991 
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POLITICAL GREECE 


STUDENT ELECTIONS BRING CHANGES IN POLITICAL FACTIONS 
Election Results 

Athens TA NEA in Greek 8 Apr 83 p 1 

L®xcerpt]7 /The election results were as follows:/ 


1983 19862 

Groups ; 4 Seats 
Pan-Student Movement (PSK/KKE-Ext) 31.3 31.7 17h 
Panhellenic Militant Student Faction (PASP/PASOK) 25.2 26.8 138 
Democratic Renewal Vanguard (DAP/ND) 18.9 13.0 103 
Democratic Struggle-Democratic Unity leh 4.5 90 

(D.A.-D.E./KKE-Int) 

Independent Groupings (Left Alliances) 565 6.5 41 


This year again the progressive-democratic student groups received an over= 
whelming rajority of votes and seats in yesterday's elections of the 
universitie and the Higher Technical-Vocational Education Centers /KATEE/. 


Specifically, in 68 out of 70 schools, the Pan-Student Movement (which is 
connected with KKE-Ext) is in first place in both votes (14,785 or 31.3 
percent) and seats (17h or 30.5 percent). Second place is taken by the 
Panhellenic Militant Student Camp /PASP7 (which is related to PASOK) with 
11,918 votes (25.2 percent) and 138 seats (2.2 percent). Third place is 
taken by the Democratic Renewal Vanguard-New Democracy Student Movement 
/DAP-NDFK7 which is related to the New Democracy, with 8,912 votes (18.9 
percent) and 103 seats (18.0 percent) and fourth place by "Democratic 
Struggle-Democratic Unity" (related to KKE-Int) with 6,793 votes (1).) 
percent) and 90 seats (15.8 percent). 


Next: the group "Left Alliances" with 2,58); votes (5.5 percent) and )1 
seats (7.2 percent) and various other groups (including the Christian- 
Socialist Student Movement and the Democratic Socialist Party independents 
with 2,167 votes (l.6 percent) and 2) seats (.2 percent). 
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ND Gains 


Athens I KATHIMERINI in Greek 8 Apr 83 p 1 


/Text7 The final results of student elections conducted 2 days ago in the 
universities and all the country's KATEE confirmed the impressive rise of the 
DAP-NDFK (which is related to the New Democracy). DAP's strength which again 
occupies third place--which it had lost last year to DA-DE of KKE-Int-- 
increased by 0 percent in general, while in certain schools it exceeded 

5O percent. It is also impressive that DAP came first in many sections of 
freshmen. 


Another basic feature of the results is the reduction, by approximately 10 
percent, of the government-affiliated PASP which came in second place again 
but this time with less difference from the third group. PSK of KKS came 
first with somewhat reduced strength while DA-DE of KKE-Int kept its strength 
with a tendency upward. Significant also is the decline of the leftists 


again this year. 


The final results of the student elections—-approximately as always since 
the view of each camp differ this year again--are as follows (last year's 
figures are in parentheses). 


Total number of voting students: 57,800 (52,500) 


@-PSK (KKE) 17,350 (16,500) --30.0% (31.4%) 
--PASP (PASOK) 13,900 (14,000) --2).0% (26.6%) 
DP (ND) 10,500 6,850) --18.16% (13.0%) 
@-DA-IE (KKE-Int) 8,200 7,350) =-145.2% (14.0%) 
--Independents, etc. 2,550 3,300) -- h.4% ( 6.3%) 
~-"Miscel laneous 2,200 ( 2,200 — 5.5% ( h.2%) 
--Invalid, blank 2,100 ( 2,300 -- 3.62 ( kbd) 


The results in KATEE appear somewhat differentiated, where DAP increased its 
strength considerably while PSK (KKE) registered visible decline as the one 
in first place and PASP increased its forces as the second organization. The 
KKE-Int-supported group also registered decline in the KATEE, 


The tremendous rise of DAP contirms the preference of the students for a 
liberal functioning of the student movement, the wiversities and of 


society=-according to a statement yesterday by DAP-NDFK. The corresponding 
large decline of PASP--it goes on--constitutes a defeat of PASOK's party 
machinery and of the premier himself who was personally mobilized in the 
last few days to save whatever he could from the wreckage of PASP. 


Reasons for Leftist Losses 
Athens ANDI in Greek No 229, 15 Apr 83 p 22 
[irticle by Eleni Apostolopoulou/ 
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{Excerpts/ Thursday afternoon, 7 April, and everything has been finished 
since yesterday. The student elections are finished and the cametition 


has given the press its percentages. 


One of the main features of the elections on Wednesday, 6 April, was the 
extensive participation. This year's level of participation--according to 
®"experts" it was a record by European standards--is not unrelated, of course, 
to the current political situation and certain events that took place in 

the political arena in four consecutive weekends prior to the election: 
"Khios,” "Coup," "Assassination of Athanasiadis" and "Didimoteikho." 


This year's figures in percentages and seats clearly show a rise of DAP/NDFK 
which took third place at the expenss of DA-DE (KKE-Int) which although it 
increased its percentage somewhat was unable to hold in third place. 


The responsibilities are many-sidaed and beyond the overall situation and the 
wrong handling of recent political events by the government, a significant 
part of the responsibility falls on the shoulders of the left student 
movement. 


PSK (KKE) with its familiar tactics, glued to old and obsolete methods and 
with no contact with the sensitivities and the messages of our times for a 
different quality of life, and PASP (PASOK) with its almost singular slogan 
since October 1961, "the struggle is now being fulfilled,” brought to 

an impasse the already stagnant and immobilized student movement since the 
fall of the junta. With regard to DA-DE, it failed somehow to convince 
and this is not unrelated to the lukewarm policies of the party with which 
it is affiliated (KKE-Int). 


The Independents and the Alliances and the "main other progressive forces" 
not only failed to influence by their "comet-like" and "nonpartisan" 
presence, but they even lost from their last year's percentages (Alliances: 


€.5 percent in 1982, 5.5 this year). 


The process for enacting the Framework Law put its seal on developments. 
The government with its one-party majority claims exclusive sponsorship of 
the student movement--and the Right of course does not let an opportunity 
pass without danger-mongering: "The implementation of the anti-education, 
anti-science Framework Law raises real dangers for the degradation of the 
schools and the diplomas and the turning of /university/ schools into 
departments further removes the goal of modernization and the professional 
and occupational safeguard of specialized science..." (Quote from the 
statement of the DAP/NDFK Central Council.) In other words, watch out! The 
"monster of Marxism" will not let you open your own doctor's office but 
will throw you into its poor people's hospitals! 


It is characteristic that the rise of DAP/NDFK was particularly pronounced 
in university freshmen. Yesterday's high school graduates and today's 
university students who passed the Panhellenic examinations voted right-wing 
and conservative because they are discriented, tied to the "ex cathedra" 
teachings, without syndicalist consciousness—-since they did not have the 
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slightest involvement in the affairs that affect them--with weakened 
judgement--since nobody took care during their high school years to develop 
it, the opposite in fact~-with the terror of the "axe over their heads" 
that was imbued in then. 


To all the above abservations one more has been added--a very significant 
one in our opinion: the opposition role played by DAP. This role was not 
strengthened only be ause of the natural decline which affects a governing 
party after they have been in power for a period of time, but also because 
of s»ecific political errors and moves which were not always directly 
related to the student movement (EEC, /Amarican/ bases, etc.). 


Although the democratic forces won, as a whole, approximately 80 percent of 
the votes, the affiliation of PASP, the government, the monolithic attitude 
and the dogmatism of PSK (KKE), the weaknesses of DA-DE, and in general the 
post-junta inactivity and attachment to old action models of the leftist 
student movement, particularly brought together the freshmen of a certain 
social origin--even temporarily--to DAP/NDFK. The responsibilities must be 
sought in any event to the political parties with which the leftist student 
organizations are affiliated. 


7520 
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POLITICAL GREECE 


RALLIS BOOK CAUSES POLITICAL STORM 
Book Seen As ‘Time Bomb' 
Athens TO VIMA TIS KYRIAKIS in Greek 3 Apr 83 pp 1, 11 


/Article by Panos Loukakos: ''G. Rallis' Book A Time Bomb for New 
Democracy Party''7 


/Text7 A time bomb set to explode in early summer was placed last Friday 
under the presidential chair of Ev. Averof by former premier Georgios Rallis. 
Rallis' revelations regarding the way his government was undermined by 
leading ND cadres but also the recent signs of personal power by E. Averof 
who is recovering from his illness (which caused much reaction among the 
deputies having ''contrary opinions'') as well as the proved limitation of the 
effectiveness of the ND opposition lead inevitably to developments which 

will start in June. The time element is not accidental: 


By June the uncertainty about the Greek-American agreement on the bases and 
Greece's relations with EEC and NATO will be terminated. As a result, the 
circles which consider the unity of the ND under Averof as being necessary 
during this critical transitional phase will not have reasons after June to 
intervene in order to hold back these interparty developments for the value 
of other expediencies. 


Already a leading ND member has announced that in June "he will review his 
position'' accepting the consequences this will entail. On the other hand, 
the number of deputies who state that, with its present line, ND is con- 
demning itself to remain in the opposition, is increasing. 


In this environment the revelations of G. Rallis, which many criticize today, 
constitute a timing device which "in time'' will cause the explosion against 
Averof. Averof and Papakonstandinou, two individuals criticized in the 

book, reacted only mildly with ''formal" statements which in effect betray 
uncertainty. Just as in the past Rallis was reluctant to reply to Averof's 
provocations, in the same way today the ND leader did not pick up the 
gauntlet thrown in his face by his predecessor. 


ND sources stated yesterday that officially there will be no further dis- 
cussion of the "Rallis affair,'' that he will not be brought before the party's 
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disciplinary organs nor will he be expelled. The same sources which are 
close to Averof argued that the publication of Rallis' book was ''the 
mistake of his life,'' because it caused an unbridgeable gap between Rallis 
and the persons insulted by his revelations, and even reactions among his 
friends but also the anger of the President of the Republic K. Karamanlis 
whose pacifying intervention on all sides was evident on Friday. 


On his side Georgios Rallis, with the publication of his book and the 
accompanying statements (''l will not be a candidate in the next election," 
"1 am not a candidate for the ND leadership, but if | am asked | will do my 
duty"), clearly separated his position from today's New Democracy. 


No one can foresee at this moment what will be the consequences and whether 
Rallis will be called as a "'savior'' to lead again the New Democracy or 
whether he will become a rallying point for displeased cadres or whether he 
will simply go home. 


But his personal course is to some extent unrelated to the developments to 
be caused by his revelations which automatically transfer the present 
leadership group from the position of the accuser to that of the accused. 


In other words, it is possible that the one who will benefit from the 
"Rallis bomb'' will be someone else other than the former premier. The 
question, of course, is who will be the ‘'other'' person, and for the time 
being there is no answer to this question since the situation in the New 
Democracy is more confused than ever. 


Evangelos Averof, who after the trouble he had with his health, came back to 
Greece with the intention of resigning and now appears least prepared to 
give up the leadership. The opposite is true. 


Averof's friends--approximately 40 deputies--exploit daily his presence to 
strengthen their influence in the party and to weaken the so-called ''liberal 
wing.’ 


Giannis Boutos clearly separates his position from that of the present ND 
leadership and evidently he is preparing for another round. C. Stefanopoulos 
sees the train passing by before he has a chance to get on board, since 
developments, if they eventually take place, will move toward a center from 

a rightist direction. 


Mitsotanis is always competing for the position of a deputy leader, but as 
Rallis writes in his book, "it is in the nature of /Mitsotanis/ to see 
things more rosy than they are, especially when he is personally involved 
in the developments." 


There is no doubt that if all these leaders who challenge Averof joined 
forces, they could remove him from the party leadership. But what divides 
each aspirant from the other competitors is greater than what divides them 
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from Averof. This, in effect, is both the source of Averof's power and the 
ND's weakness. 


In this not so pleasant climate the ND Parliamentary Group is scheduled to 
meet again on Thursday to continue the discussion on the party's organi- 
zational issues. Rallis’ book is not scheduled to be on the agenda but 
nothing can be ruled out. Time bombs sometime explode prematurely. 


Averof Reportedly Cautions 


Athens ELEVTHEROTYPIA in Greek 3 Apr 83 p 1} 


/Text/ E. Averof challenged G. Rallis to clarify his position, accepting that 
there is a "question of interpretation" as to whether Rallis "has placed 
himself out of the party.'' Specifically, Averof was asked by the Central 


Committee two questions: 


1. Does he intend to bring before the Parliamentary Group the issue created 
by the Rallis book? 


2. Is it correct, as claimed by certain ND leading members that with his 
book and the accompanying statements Rallis ''placed himself out of the party''? 


On the first question Averof was categorical but also sarcastic. He said that 
he does not think that the issue is worth bringing to the Parliamentary 
Group. He actually repeated that the content of the book is "gossip". 


On the second question, however, Averof replied with a phrase which-- 
according to a former minister, one of the second generation "'aspirants''-- 
"opens up new avenues.'' Specifically, Averof not only did not say that there 
is no problem, but he emphatically stated that "'everyone is free to give 
whatever interpretation he wants." 


In any event Averof's statement was again ''careful'' since--according to 
deputies who are not satisfied with his leadership--'"'he avoids to exacerbate 
the situation, not so much to avoid displeasing Rallis as to avoid angering 


Rallis’ followers," 


The ‘Headliners’ 


According to news reports, the hard core of Averof supporters, led by a 
former deputy minister who is harshly criticized by Rallis in his book as an 
"ingrate'', moved to bring the issue of the book before the Parliamentary 
Group. However, others less excitable insisted that it is better to let the 
matter die, saying that Rallis is "already out of the game'' since he no 
longer takes part in the meetings of the Parliamentary Group, and besides he 
has already announced his retirement. 


This view prevailed in principle on the first part--to let the issue die down, 
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But as it appears from the Averof statement, it has prevailed with regard 
to the second part: to treat Rallis as though he is already "out of the 
game''=-to let him clear up the question of whether he is "in'' or "out" of 
the New Democracy. 


Significant Excerpt 
Athens | KATHIMERINI in Greek 3-4 Apr 83 pp 4, 15 


[Text] Today we publish the prologue and the epilogue from the book of 
former premier Rallis. These are the two most significant parts of the 
diary. In the prologue he describes all the events which led to his 
election as chairman of the New Democracy and gives a full picture of the 
interparty problems he faced as premier. In the epilogue he gives an 
account of his 17-month premiership, but also a self-criticism of the mis- 
takes which in his opinion contributed to the electoral defeat of ND. 


11 May 1980 


In the 30 years of my political career | have kept a diary only during the 
period of the dictatorship--fol lowing my arrest in April 1968. Today, 
however, | feel the need to write down the events of the last few days, as 
| lived through them, because by reading the newspapers-~-pro-government and 
opposition--| find that they present a different picture, unrelated to what 
in reality happened during the last week. 


| decided to become a candidate for the leadership of the New Democracy 
because the other candidate--Evangelos Averof--had an entirely different 
political position from mine and his position was harmful to the party 

and to the country. During the dictatorship, Averof was convinced that the 
country could come out of the anomaly only with a policy of understanding 
with the dictators, the "policy of the bridge'’ as it became commonly known. 
By contrast, | was convinced about the bad intentions of the leaders of 

the dictatorship and believed that any compromise with them required the 
acceptance by us of an adulterated democracy, a fact which | considered 
destructive for the future. Such a "fake democracy"' would push to the 
arms of the Left the totality of our youth and this would necessitate 
either a harsh line with imprisonments, tortures, exiles, even executions 
to keep the regime in power or its downfall if it failed to follow such a 
harsh line, when it would have been succeeded in power by a government 
which would be directed by communist and pro-communist elements. 


Following the restoration of democracy, our different views were trans~- 
ferred to the question of the course that should be followed by the New 
Democracy. Averof believed that we should make an opening to the right. 

By contrast | believed that we should open a deep gap between the party and 
those who were actively involved in the dictatorial regime and to attract 
all those who believed in democracy and opposed any form of one-party 
regimes, | had taken care to make those views known in my speeches and 
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writings. | present here a characteristic excerpt from my speech to the 
seventh congress of the party, because it reflects accurately my political 
"credo''.” 


"The communists believe in the dictatorship of a single party, in the 
bureaucratic Marxist-Leninist state where the party decides and the citizen 
obeys. Moreover, they believe in the monolithic discipline of the Eastern 
Bloc, in which they try to take us. It is their right to believe that it is 
in Greece's interest to become communistic and to join the Eastern Bloc. 

But it is our duty to explain te the people what the intentions are of the 
Communist Party and to declare our opposition to them, 


"Equally fundamental are our differences From PASOK. In its party texts, 
in the resolutions of its central committee, in the speeches of its leader 
to the party organs--all declare unreservedly that the party is Marxist. 
PASOK hides these views from the Greek people, knowing that a big section 
of the PASOK voters will cease to Support it, when they learn about the 
objectives of Marxist socialism. With the Marxist parties any compromise 
is impossible, 


'We are similarly opposed to the pro-dictatorial extreme right, with those 
who hypocritically argue that we come from the same family. To them | 
reply that Cain and Abe! were brothers until the first killed the second. 
In the same way we are divided with an unbridgeable chasm from the pro- 
dictatorial elements who murdered the democracy and are now hiding under 
the guise of the "worried ones."' Even today their polemics are directed 
only against democracy. Never have they accused the dictatorship. They 
have never repented for the evils they caused. Instead they want us to 
return to the obsolete system of persecutions, imprisonments and exiles of 
the communists. And they cannot understand that times have changed and 
that today the communist Propaganda and infiltration can be combated only 
with the weapon of enlightenment." 


Many deputies disagreed with my position. Some because they would not 
understand that we can no longer fight against communism with the means used 
in the 1945-1965 period. Others, because of their apparent position on the 
right and to the point, moreover, of embracing individuals who were involved 
in the dictatorship, assured them precious votes for their personal election. 


This disagreement within the party led to opposition to Karamanlis' with- 
drawal from the leadership of the party. On 1 January 1980 | woke up before 
dawn and wrote down briefly these thoughts in a letter which | gave to 
Premier Karamanlis a few hours before we left for the cathedral for the New 
Year's Te Deum. 


In my letter | wrote that if Karamanlis left the leadership to become 
president of the Republic, whatever the outcome of the election for a new 
leader of the New Democracy, the shock in the party would be great and for 
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this reason we should avoid it. 1 also wrote that although | had a 50-50 
chance to succeed him, | believed that it was absolutely necessary that he 
remained in the leadership of the party until the next election. I! pro- 
posed to him to deny categorically the rumors that he would be a candidate 
for president of the Republic in 5 months, to reshuffle ''from top to 
bottom'' the cabinet, and to appoint a vice-premier with real duties. The 
new vice-premier would substitute for him in all domestic issues and should 
not be vice-premier on paper only like Papakonstandinou who in 2 years as 
vice-premier had taken no useful initiatives. 


In my letter | added that for the position of vice-premier | considered 
myself as the most suitable person, but if he selected someone else | 

would express no complaint. | concluded my letter by noting that with this 
renewed structure, the governmental activity would receive fresh impetus 
and would improve its public appeal, while after the election the new vice- 
premier, following the withdrawal of the party leader, would receive the 
support of almost all elements in the Parliamentary Group, and in this way 
the succession would be smooth, without turbulence. 


| believed then, as | believe today, that the acceptance of my proposal 
would have been in keeping with Karamanlis' desire to respect the demo- 
cratic processes while at the same time safeguard the unity of the party 
because no one would have dared to oppose his decision. And if someone 
disagreed and left the party, the loss would be minimal since such a 
person would be isolated. 


Karamanlis did not respond to my letter. This lea _me to believe that he had 
already decided to leave the party at the end of /President/ Tsatsos' term 
and to seek the vote of the Chamber of Deputies for his election to the post 


of president of the Republic. 


This belief, however, did not prevent me from telling all deputies who came 
to see me at the Foreign Ministry to discuss with me future developments, 
that as long as Karamanlis remained the leader of the party | refused to 
enter into a discussion because 1 did not consider it proper to talk about 
the inheritance while the person. to be inherited from is still alive. 


Only after the public announcement that Karamanlis was a candidate for the 
presidency did | tell my closest friends about my intention to be a can~ 
didate for the leadership of the party. |! communicated this decision to any 
deputies who came to ask me about my intentions. | refused, however, to 
discuss in any way with my visitors the future composition of the cabinet or 
to make promises to anyone. Unfortunately, the other candidate /Averof/, 
and especially his deputy friends, followed an entirely different tactic. 
Telephone: calls, pressure, promises for ministerial posts, were daily 
routine. Apparently this tactic was effective because two of my close 
friends, cabinet members, who owed their career in large measure to me, 
suddently changed into Averof's fanatical supporters. 
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This tactic of my opponent's friends had angered my close friends who asked 
me to become active in a similar fashion. But all their friendly suggestions 
failed to persuade me, because | considered it unworthy for the candidate of 
a party leader--who would become automatically premier--to engage in such 
horse trading. The only thing | allowed my friends to do--because there was 
a rumor that | did not care about being elected or that my candidacy would 

be only a formality--was to state that | would seriously seek my election 
because | considered myself the best person for the party leadership and 

the premiership. 


To two dear colleagues, Karvelas and Lavrendidis who came to see me-- 
separately--to suggest that the best way would be to propose that 
Papakonstandinou be elected as the leader by ''voice vote,'' | replied that 
this would be the worst solution, and that | was going to be a candidate. 


Last Monday (5 May) Karamanlis who had not yet resigned from the position of 
the party leader, called me to ask me to come to his house. Thodoros /the 
butler/ who opened the door led me directiy to the bedroom where Karaman] is 
asked right away if | was going to be a candidate. |! replied that, as he 
alone knew for some time, | was planning to compete for the leadership of the 
New Democracy and that | hoped to be elected by the Parliamentary Group. He 
looked at me with apparent surprise because | think he was told by every- 
body that the issue had been resolved in favor of my opponent but he made no 
comment. Instead he went on to discuss his views on the election process, 
which he thought should take place on Thursday. | disagreed with the date, 
saying that if he resigned immediately the time limit allowed us to have the 
vote on Wednesday. When he said "just for one day you act like this?" | 
replied that the other side had embarked on an effort to attract supporters 
and that this effort threatened to divide the party. Therefore, we should 
finish without delay. Karamanlis replied that he was planning to send his 
letter of resignation the following day to Stefanopoulos, the secretary 
general of the Parliamentary Group, and the closest day was Thursday. He 
added: ''In any event the loser will become vice-premier in the new cabinet 
and therefore there should be no problem."' | reacted saying that |! had no 
desire to be a member in an Averof cabinet and that if | was not elected 
leader | was ready to resign as a member of parliament with the declaration 
that 1 would retire from politics. In this way the new leader would be able 
to proceed without interference and without any fear of an intra-party split. 


Karamanlis rejected such talk and after a discussion which lasted more than 
half an hour, and because | refused to change my mind, he said: '"'l thought 
you were a good player. It seems that | was wrong. Vangelis /Averof/ 
agreed to be a vice-premier in your cabinet and to cooperate honestly with 
you. Why do you refuse to do the same?'' With those words he touched my 
sense of honor and | agreed. 


| had barely said "'yes'' when Karamanlis got up, went toward the door and said: 
"Fine, we are agreed; you will become vice-premier and you will take any 
ministry you want. Let us go to the living room to tell Averof and 
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Papakonstandinou who are waiting.'' | smiled and said, ''Not so fast, 
Mister President. We discussed what would happen if Averof was elected on 
Thursday. But what if | am elected?'' He looked at me again with surprise 
as at the beginning of our discussion and with a touch of impatience he 
said: ''In such a case Vangelis would be vice-premier in your cabinet and 
would assume the ministry of his choice." 


It was obvious that Karamanlis believed that my candidacy had no chance and 
that he had discussed it with me as a matter of courtesy. 


This discussion shows that Averof's family and political friends were wrong 
to curse Karamanlis for 4 days for his alleged intervention on my behalf. 
Neither did Akhileas /Karamanlis/7 interfere, as they claim. | suppose he 
voted for me but | don't know because even now after the voting he has not 
told anyone how he voted. 


The discussion among the four of us--Karamanlis, Averof, Papakonstandinou 
and myself--related mostly to the election procedure. But Averof and myself 
solemnly promised that the loser would participate in the other's cabinet. 

| stated that in the event Averof was elected | would take the Foreign 
Ministry and become vice-premier. Averof agreed to be vice-premier but he 
vacillated between the Ministry of Coordination and the Ministry of Defense. 


When | left Karamanlis' home | went to my office and called 10 colleagues 
who doubted that | would compete in the election. | told them my decision 
was irrevocable. |! also called 5 of the older deputies, who | knew were my 
friends, and asked them to be my sponsors. 


The following day the electoral atmosphere was intense. Because the Averof 

group was using improper means of influence, | called Stefanopoulos and 

Papakonstandinou to tell them that the sponsors should not be more than five, 

according to our charter, because otherwise the secrecy of the vote would 

be violated. |! also asked them to instruct the employees in the party head- . 
quarters to stop soliciting telegrams from the local committees in favor of " 


Averof. 


My first request was accepted while the second was satisfied in part since, 
in spite of the suggestions, the party employees with the indulgence of 
director general G. Misailidis made telephone calls to several local com- 
mittees asking them to send telegrams to the home deputies to tell them to 
vote for Averof because "this is what the rank and file want." 


The events of my election were as reported in the press during the last three 
days. | want only to add that in my speech to the deputies, immediately 
after my election | emphasized two points: I! said that | wished to be first 
among equals, not an arbitrary leader. A leader who would have all the 
responsibilities but who would discuss the issues with a broader or a 
narrower circle before reaching a decision. The second point on which | 
insisted was the mild political climate. | told them that from my childhood 
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and later | remembered the fanaticism which caused a suffocating atmosphere 
in the country's political life. Many times this fanaticism led to impasses, 
arrests, coups, revolutions, executions of political leaders, and that the 
Greek people paid dearly--and even recently--for these adventures. My effort 
would be to establish a mild political climate which allowed political 
competition but which ruled out extremism. | considered the mild political 
climate as a condition for the smooth functioning of our democractic 

system. 


After my speech, Averof spoke beautifully about the unity and gallantly 
congratulated me on my election, There was one point in his speech | did not 
like because it implied that he did not agree with what | had said about 

the mild climate. 


After the meeting we went to the premier's office with Papakonstandinou. 
Karamanlis was waiting there. The premier congratulated me and when 

Averof came a few minutes later he congratulated him too about his stand and 
added a few words about his belief that a united party would continue to 
play an important role in Greek politics. 


We left the premier's office after agreeing that Averof, Papakonstandinou 
and | would meet in the afternoon at the home of Stefanopoulos in Paykhiko 
to form the new cabinet. It was a habit of Karamanlis to discuss ina 
small group the persons who should be given ministeries and | did not want 
to violate this tradition. 


The press was waiting outside. I! received the newsmen immediately in the 
premier's diplomatic office. There | responded to their initial questions 
and | told them that | did not expect any problems within the party, that 
all would agree with the decision of the majority even though a majority 
was only four votes and that in the afternoon | would meet with Averof and 
Papakonstandinou to discuss who should be in the new cabinet, because | was 
certain that the following day President of the Republic Tsatsos would cal] 
me to give me the mandate, according to the constitution to form a govern- 
ment. 


Around 2 in the afternoon | reached my home where | found bad news waiting 
for me. The first came from the director general of the political office, 
Molyviatis, who had received a call] from Averof who told him he was not 
coming to the afternoon meeting and that he would not accept the post of 
vice-premier, but only the Ministry of Defense. The second was that in the 
office of Tsaldaris, deputy minister to the premier, several employees of 

the General Secretary of Press and Information were shouting that my election 
was shaneful and unacceptable. 


Only 3 hours after my election, my prediction of 5 months earlier in my 
letter on New Year's day came true. 


Before | went to the Stefanopoulos home |! had reached the following -basic 
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decisions concerning the composition of the cabinet: The economic sector 
should be assigned to new persons. In my opinion, Boutos was good for the 
Ministry of Coordination, and Palaiokrasas for the Ministry of Finance. 
Boutos, however, told me on the phone that he needed Palaiokrasas in the 
Ministry of Coordination as minister without portfolio, because he could 
have productivity and cooperation with him. He also suggested Soufiias as 
deputy minister in the same ministry. He proposed Evert for the Ministry of 
Finance because he was familiar with the ministry as he had previously served 
there as deputy minister. 


For the Ministry of Foreign Affairs the best person was Mitsotakis with whom 
| had good cooperation in the last few years--in spite of our differences on 
certain issues. I! was thinking to give Kanellopoulos the Ministry of 
Agriculture because i knew he was going to be displeased about leaving the 
Ministry of Finance. 1! was certain that with his indefatigable energy he 
would be a valuable colleague after setting aside his disappointment for his 
alleged demotion~-! consider the Ministry of Agriculture just as important, 
if not more important, than the Ministry of Finance--especially now when, 
with our induction into the EEC we would face daily problems related to 
farming and livestock breeding. 


It was necessary to use new persons and this meant that certain col leagues 
who had held ministerial posts for a long time would have to be removed. 

| was thinking that to use new persons it would be necessary to remove 
Varvitsiotis, Manolis Kefalogiannis, Nianias, Balkos, Zardinidis, Papadogonas, 
Stamatis Stratos, and to use in their place Davakis, Plytas, Serganis, 
Taliadouros, Tzanetakis, anu Fikioris. 1! also planned to replace several 
deputy ministers with others who had never before been members of the cabinet. 
Finally, | tiad decided to give ministries to colleagues who voted for me, but 
also to those who voted for Averof, because in spite of the early reactions 
the party could remain united with a little good will and a spirit of 
forgiveness on my part. 


Unfortunately, | was not able to impose all my views. I! found strong 
opposition from Papakonstandidinou in my desire to remove Stratos. Faced 
with the insistence of the vice-premier who even threatened to resign if 
Stratos was removed, | was forced to give in. My inability to remove Stratos 
made it necessary to keep Stamatis at the Ministry of Justice because | did 
not want to disturb the balance in Aitoloakarnania, the electoral 
constituency of both. 


| had also difficulties in keeping Akhileas /Karamanlis7 in the post of the 
deputy minister to the premier. He himself felt that to remain a deputy 
minister was degrading while other colleagues were moving up. He was some- 
what right about it. By contrast, the elected president of the Republic 
insisted that his brother should not participate in the new cabinet. 
Finally, after much effort | persuaded the president that it would be 
better for Akhileas to stay in his post because otherwise many would think 
that his non-participation in the new cabinet was a sign of disapproval of 
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the new government by the president. In a private talk | explained to 
Akhileas that his promotion to a full minister would fire up the gossip of 


Averof's followers. 
Thursday Evening, 22 October (1981) 


For tomorrow | have called the ND Parliamentary Group's first meeting since 
the parliamentary election. 


| had decided to raise a question of confidence in the person of the party 
leader following the electoral defeat. Yet many of my colleagues were 
against this initiative, and with a series of arguments--such as that a 
second party shock would have an adverse effect on the morale of the party 
followers--they pressed me to change my mind, and | agreed not to raise the 
issue at least at tomorrow's meeting. 


| know what | have to face. The responsibility for the failure will fall on 
my shoulders and the feuds | tried to reconcile for months will come to the 
surface. For this reason | will only postpone for a while the simmering 
crisis. | will use the time to find out if the Parliamentary Group is pre- 
pared to follow the opposition line | propose to follow. 1! believe that 
following PASOK's victory, the New Democracy must apply a responsible, non- 
demagogic opposition which will make our party reliable in the eyes of the 
people and will determine its ideological identity; an opposition which wil] 
be constructive and wil! serve the country's genuine interests. With PASOK 
in power | can foresee from the point of the opposition party that we wil] 
be obligated to wage a struggle to keep the mild political climate and to 
protect democracy in our country. Because if we are drawn by the new govern- 
ment into political acrimony we will repeat the mistakes of the past--we 
will have a dangerous regression and democracy will be endangered once again 
with unpredictable consequences for the fate of the country and the people. 


If discipline, cohesion, and unity are indispensable for the government, 

the opposition constitutes a precondition for its existence. For this reason, 
if | find out the deputies are not willing to follow the line | am determined 
to apply and continue the questions and the bitter criticism against me, | 
will ask for a vote of confidence to clear up the situation once and for all. 
The party cannot go on and fulfill its historic and political destiny with a 
leader who is being disputed. 


These last 2 days, secluded in my home, | thought a great deal about the con- 
tribution of the government which, under my leadership, has managed the fate 
of this country during the last 17 months. | tried to overcome the subjective 
prejudices and to have an objective review, as much as possible. I! will not 
claim that | found elements of triumph. But | think | can recall my premier- 
ship with my head held high. 


| assumed the premiership and the leadership of the party after the party 
had been in power for 6 years. 1! had to face a natural decay and a harsh 
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opposition which competed for the succession with insistence and passion. 
The change in the leadership of the party was achieved democratically for 
the first time in Greek history, but the succession caused tension and left 
a sense of bitterness. The international economic conditions were bad while 
serious problems of foreign policy remained unresolved. 


Nevertheless, both in the party and in my relations with the opposition, | 
believe | succeeded in keeping a mild political climate. | faced many 
problems, both problems of policy and problems of conscience. The exercise 
of power has a bitter taste. Every time | faced a choice ! would prefer to 
be unfair to myself rather than to others, because | believed that such is 
the democratic exercise of power. During the electoral campaign which | 
tried to keep at a level of decency, many times | tried to overlook than to 
provoke confrontation. Because the confrontation is the slippery ground for 
the democratic process. I! consider it a political achievement of mine that 
the mild political climate lasted till election day. 


In the 17 months of my premiership | tried to apply truly democratic govern- 
ment. | showed respect for the Chamber of Deputies and | attended the 
sessions as often as | could. I! was present at every debate which required 
the presence of the premier or the leader of the governing party. ! granted 
the opposition all its rights and | observed religiously the process of 
parliamentary oversight. | never used the radio or television for partisan 
propaganda. During my premiership | appeared only twice on TV, although in 
western Europe the frequent appearances of the premier are normal and cause 
no opposition, while in eastern Europe such appearances are monopolized by 
the leadership. During the electoral campaign, the use of TV was regulated 
by common agreement with the opposition. 


| dealt fairly with the economic problems of the press after I secured the 
agreement of the PASOK leader, in spite of the bad faith often shown by 
opposition newspapers. 1! can be proud that during the premiership no public 
servant, no employee of the various agencies, banks or elsewhere who faith- 
fully did his duty was deprived of promotion, was transferred, punished, or 
prosecuted because he belonged to an opposition party. 


My government, of course, solidified a framework of genuine democracy. And 

| fought to have such a democracy implemented. But the functioning of 
democracy requires the implementation of the rules of the game by all! par- 
ticipants, and | am sorry to state that some did not observe the rules with 

the required faithfulness. 1! had the good fortune during my premiership to 

see Greece become an equal member of the European Economic Community. This 
will be recognized some day as the most important achievement of modern 

Greece. Of course the honor does not belong to me. It was the culmination 

of the Karamanlis European policy and vision. The achievement of my government 
was to bring about the induction smoothly and without upheavals. 


In the few months that followed, we succeeded with highly intensive efforts of 
the state machinery to formulate and submit comprehensive programs which 
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secured for us financing; we achieved significant arrangements for our farm 
products and secured the support of the inhabitants of mountainous and pro- 
blematic areas. All these were real successes in spite of the systematic 
demagogic reaction of the opposition. Another national, | would say, success 
was our reintegration into the military wing of NATO under the same terms 
that applied prior to our withdrawal and in spite of Turkey's opposition | 
believe this reintegration provided more than anything else safeguards 
against Turkish provocations. | shudder to think what would happen if we had 
not achieved the reintegration, now that PASOK is in power. How could 

PASOK negotiate reintegration which protects our national independence and 
territorial integrity--and Papandreou knows it--since he shouted from the 
balcony, "Out of NATO" and when for the reintegration it is necessary to have 
the unanimous decision of al] members, that is, Turkey? Now that we are in, 
we have secured our flanks and the new government has every opportunity to 
let its demagogic slogans be forgotten, slogans which were against our 

true national interests. 


| am only sorry that the Americans were not persuaded to accept our proposals 
to sign the agreement on the bases. | sincerely believe that the retention 
of the bases in Greece serves the interests of the Americans and of NATO, 

but it also constitutes an additional safeguard of our broader national 
interests in the area. 1! am very much afraid that the new PASOK government 
will not be abie to promote easily an agreement because now and for 4 or § 
years that PASOK was in the opposition, it constantly demanded the removal 

of the bases. If we had only signed the agreement for 5 years with the right 
to renounce the agreement at any time within the 5 years. The agreement 
would cease to be in force within one year from the renunciation and the new 
government would have had the right to keep or renounce the agreement 
according to its judgment. All the multitude of agreements we achieved in 
the last 17 months, the induction in the EEC and the normalization of 
relations with NATO, assured us greater prestige internationally. And | 
remember with satisfaction the friendship and respect | found as Greek 
premier in my meetings with President Giscar, Chancellor Schmidt, 

President Mitterand, Mrs, Thatcher, Lord Carrington, and my Swedish 
colleagues in our various contacts. Finally a Significant achievement was 
the lessening of tension with Turkey with which we started a continuing 
dialogue. 


In the economic sector, all foresaw that the first year of our membership 

in the EEC would hurt the Greek economy and that we would have this.year 
more inflation than in 1980, The false Cassandras, however, were given the 
lie because the economy adjusted without much difficulty to the new 
Situation. The inflation not only did not go up, but instead at this 

moment is lower compared to last year. The drop in the cost of living is 
particularly important, because it took place in spite of damages due to the 
heavy winter and the February earthquakes, which forced us to increase to 
some extent the budget expenditures. 


The recent electoral campaign contributed to an increase in the cost of 
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living by 2 or 3 units; prices went up in the last 2 months because the 
marketplace was afraid that a possible PASOK victory would lead to a price 
freeze. If such a thing does not happen--and for the moment at least it 
does not seem likely--till the end of the year the inflation rate will fall 
to 20 or 22 percent. 


The balance of trade also was rather good. If we leave out the expenditures 
for fuels we have this year from exports and invisible sources a surplus of 
500 million dollars compared to the imports. The imports, contrary to all 
prophecies, remained at the same level of 1979 and showed no increase. 


Of course the expenditure for oil has reached 3 billion dollars, but one 
part refers to the reserve we have created, which will allow the present 
government to deal with this sector without facing the pressures we did. 


We also.started to implement in the Public Power Corporation and the Olympic 
Airways a policy to reduce the deficits, and if PASOK and KKE had not created 
in February the commotion | discussed in detail in the corresponding dates, 
we would have extended this policy to other public agencies such as the 
Greek Telecommunications Organization, transport and water, to eliminate the 
deficits in public agencies. We achieved these without unemployment and 
without reducing the purchasing power of the enployees in the public and 
private sector. The pensioneers of the Social Insurance Foundation, the 
Greek Draftsmen's and Tradesmen's Fund and the Farm Insurance Organization-- 
thanks to our general policy and the measures taken by Gerasimos Apostolatos 
in his deputy ministerial post--saw in the last 12 months a significant 


increase in their pensions. 


In one word | can say that in spite of the adverse domestic and foreign 
conditions, the record of the Greek economy was relatively satisfactory. 
If the government that succeeded us yesterday implements--with the aid of 
EEC because | estimate that next year the net benefit from the Community 
will be approximately 500 million dollars--a prudent economic policy 

which will encourage private investments, a policy which will increase the 
prices of the services of public enterprises to eliminate their deficit; 
will follow a reasonable and not demagogic incomes policy; will move to 
eliminate the many interest rates and to implement the added value tax-- 
measures which were systematically started by us--and finally if it will 
adopt immediately a monetary devaluation which will be seriously prepared by 
the New Year, | believe that in 1982 the country's economic condition wil] 


greatly improve. 


| must confess that | envy Papandreou because he does not begin his premier- 
ship with my misfortunes. He is not going toward elections as | was, but he 
has a recent and overwhelming parliamentary majority, and for a long period of 
time KKE, which was the core of mobilization against us, is condemned to 

show tolerance toward PASOK. Moreover, Papandreou does not have in his party 
a leading personality creating problems for him. Finally, he faces--at 

least for the moment--a leader of the opposition who is determined not to 

be negative on every point, good or bad, but to exercise a constructive 
democractic opposition and to contribute from his position to the adoption 

of policy useful to our country. 
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POLITICAL GREECE 


AMBASSADOR'S REPORT PROVOKES DISARRAY IN FOREIGN AFFAIRS MINISTRY 


Athens I KATHIMERINI in Greek 7 May 83 pp 1, 3 


[Text] Highest officials of the Ministry of Foreign Affairs have been 
perturbed by a confidential report from Ambassador Karandreas in Washington 
regarding the unfavorable effects of the Greek Government's policy towards 

the United States (before the latest exacerbation) and the information on 

the negative aspects of the embassy's operation, a fact which has been pointed 
out by many observers. 


According to reliable information, the ambassador refers to the consequences 
for the country of activities and "orientations" emanating from Athens 
which are troubling both the Greek lobby and the Democratic leadership. 


These worries are mainly due to the attitude shown by some new embassy 
employees in Washington, who have organized themselves into factions in an 
attempt to impose "their policies," which, more often than not, do not 
coincide with official directives to the embassy. 


The new "strong man" at the Greek Embassy is reportedly the naval attache, 
Captain Lymberis, who is known for his devotion to PASOK and his ability 
to maintain some balance in the struggle going on among the factions aimed 
at restricting the role of the ambassador at this sensitive post. 


Indicative of the ties and the role played by the embassy's naval attache 
is the fact that Papandreou invited Lymberis to Greece during his visit to 
Canada and had several meetings with him. It is reported that the captain 
is considered the liaison between the Greek Government and officials of 
the U.S. Pentagon. 


Another serious problem is the appointment of Mrs Klonis--a personal friend 

of Papandreou's--as economic counselor at the embassy, with the rank of 

minister plenipotentiary. Following the assumption of the EEC presidency 

by Greece, Mrs Klonis would also preside over the meetings of EEC member- 

countries' ambassadors in Washington. However, the latter have strongly 

reacted against such an eventuality, arguing that this position cannot be 

occupied by a U.S. citizen, as Mrs Klonis is. Subsequently--according to 

the same information--a Greek citizen was appointed to Mrs Klonis' position, . 
but she has not ended her work relationship with the Greek Embassy. 
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Finally, still another serious problem has emerged in Washington, stemming 
from the appointment of a young man to be in charge of the public relations 
between the Greek state and the United States. This appointment is definitely 
affecting relations between the State Department and the Greek side. 
According to information reaching the Ministry of Foreign Affairs, this 

young public relations man is thought to be a provocation to the Congress, 

the Senate and the State Department because he is considered a co-leader 

of the anti-establishment movement in the United States and in charge of 

the "committees of assistance to Nicaragua and El Salvador." 


CSO: 3521/303 
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POLITICAL GREECE 


RUMORS OF GOVERNMENT, PERSONALITIES RESHUFFLE REPORTED 


Athens MESIMVRINI in Greek 28 Apr 83 p l 


[Text] According to information from a reliable source, Akis Tsokhatzopoulos 
is reported to be definitely in line for the post of second-in-command of 
PASOK, The present minister of public works--who is among the top officials 
in the partisan hierarchy--is reportedly demanding the position of deputy 
premier in the new reshuffle, which is supposed to take place within the 

next few weeks, most likely during the period 20 to 30 May; the present 
minister of foreign affairs, Giannis Kharalambopoulos, is also slated to 
become deputy premier. 


The most that Interior Minister G. Gennimatas, the strongest person in the 
PASOK hierarchy until last October (the time of the municipal elections) 
could hope for during the almost certain reshuffle would be to hang on to 
the ministry he heads today... 


The same source reports that talks on the reshuffle were repeated this week, 
after the meeting of the PASOK executive bureau last Friday (under the 
chairmanship of Mr Papandreou). The prime minister stressed at this 

meeting the need for a government reorganization. 


However, he did not disclose his thouchts about the persons who will be 
dismissed, moved or who will enter the government. 


Mr Papandreou and his closest associates are being led to a reorganization 
by the fact that the government is failing in most sectors (economy, 
administration, foreign policy) and as a result, problems are mounting and 
no solutions are in sight; this, in turn, is leading to mounting irritation 
among wide strata of the population, evidenced by the successive waves of 


strikes. 


It is believed that the prime minister means to cause some surprises during 
the reshuffle, bringing back into government persons who are now thought to 
be very able and who had been dismissed from his first government following 
confrontations with the party apparatus. 


Among those who will most likely be dismissed or moved to other sectors are, 
according to the same informa.ion, ministers and deputy ministers handling 
critical issues and about whom it is characteristically being said that they 


66 











have "created more problems than they solved." Under this category come 
Deputy Minister of Foreign Affairs G. Kapeis, Ministers D. Koulourianos 
(economy), N. Akritidis (transportation) and G. Moraitis (commerce). 


However, it is definitely believed that during the reshuffle, Mr Papandreou 
will again face the competition between various groups within the party, 
which have recently mobilized themselves under the pressure of problems 

and with the continuing loss of ground suffered by "Allaghi." Additionally, 
dissatisfaction among a large number of deputies is also apparent, due to 
the fact they have not yet been appointed to government positions. 

As for the Ministry of National Economy, the information reported Mr Arsenis' 
position in the government as weak is rather thought to be incorrect. It 

is unlikely that Mr Arsenis will be ostracized. 


On the contrary, rumors are increasing as to the return of Ap. Lazaris, 
perhaps as provisional minister of foreign affairs, especially in view of 
the assumption of the EEC presidency, as long as Mr Simitis, the present 
minister of agriculture, will not be appointed to this position. 


Mr Laliotis is also reportedly in a stationary position; he has recently 
been considered as hewing the same road as Mr Gennimatas. 
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POLI TI CAL GREECE 


PASOK CRITICALLY VIEWS ND TACTICS 
Athens TO VIMA TIS KYRIAKIS in Greek 10 Apr 83 p 12 
[Mrticle by Mikh. Dimitrious "How PASOK Assesses ND Tactics"/ 


[Text7 According to exclusive TO VIMA reports, the PASOK Executive Bureau, 
in analyzing the recent attitude of the ND leadership, concluded that the ND 
behavior is designed to bring tension to the country's political life and to 
undermine the government especially at a personal level. 


Specifically, the new phase in the tactics of the ND leadership is thought 
to be designed to create "a climate of worry and undermining" which has the 
following main features: 


a. To give a tone of "personal heroism" to the ND leadership. For this 
reason Averof, they say, all the time states, "I am not afraid of threats," 
and there was systematic publicity about Palaiokrassas "who is lucky to be 
alive." 


This method is thought to serve narrowly leadership objectives of the ND 
leadership in a period of intensive intraparty competition, and at the same 
time it is designed to strengthen the "wmity"” with the propaganda that "our 
followers are persecuted everywhere." 


b. To undermine personally the leading cadres of the government and PASOK, 
no longer with the old tactic of dividing them into "Andreas followers" and 
"non-Andreas followers," but because each of them has his own personal 
"faction." 


This tactic is thought to aim at creating the conditions for cutting the 
governmental unity with "salami tactics." For this reason, the targets are 
only certain specific ministers such as Gennimatas, Koutsogiorgas and Lakiotis, 
not because of their actions but because of their views and ideological 
convictions which are shared--in any event--by many of their colleagues. 


ce To undermine personally Premier Andreas Papandreou who is increasingly 
the target of attacks by opposition newspapers and by Averof himself. 


The view is that the press reports are designed to "undermine" Papandreou 
personally who is accused of everything, while Averof is trying to bring 
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himself to the level of the premier and to gain gradually in a leadership 
image. 


d. To discredit and deprive the popular movement and especially PASOK's 
party mechanism of its mass basis. The PASOK mechanim is accused of 
personal favoritism of every stripe on the one hand while on the other the 
mechanism is portrayed as being in opposition to the governmental policies 
or accused of undermining this policy without prudence as it "moves side by 
side" with KKE. 


According to the same reports, PASOK's Executive Bureau believes that this 
peculiar "war of attrition of persons and of danger-mongering” will be 
intensified in the future because it is the only "way out" for the ND 
oppositional leadership and for the interests it serves. 


According to the same assesaments, the government and PASOK are planning soon 
to revamp their tactics toward the leadership of the Right which has embarked 
in this many-sided attack precisely because it is itself facing a many-si ded 
ideological, political and social crisis. 
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COMMENTS ON POLITICAL POLARIZATION, CENTER PROSPECTS 





Athens AND] in Greek No 229, 15 Apr 83 pp 17, 18 
[Article by Ar. Psaltis: "PASOK and the Center's Revival"/ 


[fxcerpt7 As PASOK governs in am exceptionally adverse period in the 
economy and in the international relations and as it is clear that PASOK 
cannot make "miracles" while it piles up mistakes, hopes are rekindled 
everywhere, desires, noble and not so noble ambitions, old passions are 
revived, plans are made, conspiracies are hatched, debates are intensified 


with some prospects. 
Prospects of the "Center" 


From Rallis and Boutos to the politicians of the Center, they all seem to 
consider conditions favorable for a dynamic reappearance designed mainly to 
benefit from the decline of the ND and the beginning of PASOK's decline (as 


they think). 


The common view of all those wings seems to be that a center party is the 
only prospect for the political survival of the new leading proposals/?/. 
Thus in the area of the pure Center-Right, Rallis is reappearing while 
Boutos appears to insist on more "center" views. Several ND deputies seem 
to "flirt" with the idea of alternative solutions in new organizations, 
especially in view of the superpowers a party leader has now, following the 
abolition of the individual preference vote and the worries deriving from 
"the sequence on the ballot" and concerning their political future. 


In the "traditional" area of the Center, which was considered "finished," 
voices are being heard not from the "grave" but from a distance and 
uncertainly. At this moment we have: 


l. Zigdis' Vemocratic Center Union /EDEK/ which often announces an 
"organizational reconstruction." 


2. The Democratic Socialism Party /KODISO/ of Pezmazoglou who announces a 
forthcoming congress and always appears as an autonomous force in the area 
of "democratic socialism." 
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3. The Liberal Party which was joined by Khondrokoukis as its parliamentary 
spokesman. 


. The newfound movement Progressive United Center /P2K/ represented by 
former Deputy Bandouvas. 


S. Of a different kind appear to be the initiatives of independent Deputy 
Panagoulis with the meetings and speeches which are apparently being 
organized by the "Socialist Associations." 


6. Various moves of former deputies who go from one "leader" to another, 
calling for "unity" as the demand of the reserves of the democratic camp. 


But all these "searches" suffer precisely in the core of their assumptions. 
In ther words, there is tremendous distance between the "bickering, the 
displeasure with specific measures, even disappointment with PASOK, and the 
"move away" to other parties. It is strange indeed that experienced people 
such as some of those engaging in discussions can imagine such radical 
partisan shiftings capable of providing the foundation for a new party 
which will be nourished from the shifting of PASOK's followers. 


This is because unless entirely unforeseeable developments intervene the next 
elections will be called to give replies to the same problems which prevailed 
in 1981. In other words, there will be again a polarization between the 
Right and PASOK in the middle of an economic crisis, with certain reforms 
which will have etarted but which will be halfway, and while PASOK will 

wave the specter of the Right and will ask the people to renew the mandate 

so that PASOK can complete the Change. The national issues will be very 
likely unresolved (even including the EEC); the atmosphere will be heavy, so 
that the people will be forced to vote for a strong government, not for an 
absence of government by supporting many small parties. 


The famous "polarization" will be present again in the next electoral 
confrontation. In the best case for those who "bet" on the decline of 
PASOK 4s a reverse repetition of what happened to ND in 1974-77; in other 
words, that PASOK will lose part of its support, but this will not support 


independently a new party. 


In this sense it is more realistic to expect a Center-hight party to come out 
of a breakup of the ND rather than a purely Center party. In the case of 

a center-party, many cadres of the Center, who feel closer to a "modernizing" 
Right than to the "populist barbarism" of PASOK, will find a place in it... 


PASOK's Capabilities 


In any event, this is the most natural course if the situation remains 
unchanged. But PASOK's advantage is that it has many possibilities, still, to 
surprise. On the‘one hand, it has all the advantages of an autonomous 
majority (ranging from the drafting of the electoral law to the preparation 
of the ground prior to the election to serve its interests). On the other 
hand, it has an unprecedented social dynamism which it has so far minimally 


used. 
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More specifically, PASOK has the ability to change the forms of its social 
referents as well as its political orientations, provided it decides to unify 
its governmental policy under the hegemony of a strategy for socialism. 


For instance, if it were to implement without reservations and with 
consistency a modern health system, it may lose, of course, some doctors, 
middlemen and suppliers, etc., who are active today in the health circuit, 
but it will win the support of many more citizens from all political 


groupings. 


But this means that PASOK will have to restore a different type of relation- 
ship with its ideology, theory and policy, different relations between 

party and government, government and people. Until now PASOK's tremendous 
popular capital is used more as a regulating force for the governmental 
measures rather than as the inspiration of the governmental policy. As a 
result, the party members find it necessary to apologize for the policies 

of the zovernment and to focus on their areas; or to wage activist battles 
as in the case of the "Produce Market," but never to guide in whole or in 
part the governmental policy. 


Thus, recently, the PASOK party learned from the press the plans of the 
minister of justice who drafted them on the basis of his personal views on 
penal law, totally unrelated to any comprehensive understanding of the 
political dimensions of the reforms he wants to introduce. (How, in other 
words, will a cadre or rank-and-file PASOK member feel if indeed PASOK falis 
from power and in the first demonstration he is threatened with jailing 

on cy basis of the Mangakis law because he gave "a dirty look to a police- 
man," 


But of course PASOX in its present structure and operations cannot be 
transformed easily to an organisation that can inspire comprehensively a 
process of social transformation with a socialist character. 


It is necessary to have a radical move which only Papandreou can inspire 

and put into effect provided, of course, he can grasp the need and decide to 
do it in a period of time when all problems from the national issues to the 
daily governmental routine appear to be piling up in his hands. In any 

event, either though the process of a congress or through other moves, 

PASOK has the possibility to change its functions and to renew comprehensively 
its policy, securing thus even more its rather sure (in any event) electoral 
victory for another 4 years. 


In other words, PASOK is not today nor will it easily become the worn-out 
body ND was just before the 1961 election. Therefore, the famous plans 
about taking advantage of its losses should proceed "with small baskets," 
as the saying goes. 
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POLIT] CAL GREECE 


ND'S 'DANGER-MONGGRING' SEEN AIMED AT DESTABILIZATION 
Athens <XORMISI TIS KYRIAKIS in Greek 9 Apr 83 p 9 


[fext/ #ithout doubt we are going through a period of intensification 

of organized terrorism made manifest by the assassination of publisher 
Athanasiadis, the bombs in Didimoteikho and all others that may foliow. 

The fact that until now it has not been possible to find the culprits, just 
as the arsonists of last year's major fires or the blowup of department 
stores, indicate the perfection of preparation and execution of these crimes. 
Therefore they are not isolated acts by some insanely sick brains, but 
organized crimes which start from somewhere and which have a certain 
objective. The wasy answer is that it aims at destabilizing our demo: ratic 
institutions in conjunction with the difficult hours our country is going 
through, the historic effort for change, the claims against our national 
territory, the until now incomplete negotiations for the fate of the foreign 
bases, our "mtinies" in the ranks of NATO and our refusal to follow the 
wages of cold war tension which emanate from the U.S. It may be so since 
logically there is no other explanation. But if the target is destabilization, 
we cannot see how it can succeed, because what can happen to our democratic 
institutions by one more act of terrorism? Is it to prepare the ground for 
some "Messiah" who will come to restore order? But this myth no longer can 
be effective because we have suffered a lot, even recently, from such 
saviors. ‘herefore, playing it cool to the point of indifference but at the 
same time having popular unity and vigilance is the great defensive weapon 
to neutralize any future action. It is not useful to stir the embers of 
danger-mongering because the superficial and unbridled attack by ND which 
considers the go-ernment responsible for everything under the sun works 
actually for the targets of anomaly. It is high time for them to understand 
that they have nothing to gain from the rekindling of a climate of worry and 
unrest. Unless they want it. Unless the loss of power has blinded them to 
the point that in effect they side with the arsonists of normalcy. Averof 
speaks of climate of discord which PASOK presumably cultivates. Where 

did he see such a climate? Is it because we did not keep in key positions 
the proven cadres c* ND or its partisan followers? Is it because he can 
appear on the party-controlled TV any time he wants to, to shower us with 
invectives? Or did he want the ND to govern behind the PASOK cabinet? 
Averof must understand at long last that by his inflammatory statements 
about the ostensible promotion of discord it is he and not PASOK who ignites 
and provides a political cover for the terrorist actions to the point of 
becoming an accomplice. is it so difficult for him tc rise to the occasion 
and to stand by the responsible government at least on this issue? 
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POLITICAL GREECE 


GOVERNMENT URGED TO ADOPT ECONOMIC POLICY OR RESORT TO ELECTIONS 
Athens I KATHIMERINI in Greek 24-25 Apr 83 p 9 
/Editorial: "As Quickly As Possible...."/ 


/Excerpts/ This column has often been criticized for "unjustified harsh 
criticism" over the economic policy exercised by the PASOK government. Attributed 
to it primarily was an excessive "rush" to reject various measures as being 
faulty, without leaving essential*y sufficient time to show if these measures 
were or were not correct: The action did not justify the critics. To the contrary, 
they are the ones who are now forced to conduct self-criticism. 


The workers, the "historic" elements of the "socialist transformation," are the 
the first, of course, to suffer the consequences of an impressive sovernmental 
inadequacy. An inevitable syndrome of this is, in principle, the opposition to 
every demand for “income justice" and recourse to antidemocratic and antisocial 
methods for neutralizing "those making the demands." A practice that very much 
brings to mind the "first" one, namely the Stalinist path to "socialism," and 
not at all the promised "third" path! 


More and more workers and more and more labor union groups are being mobilized, 
among those who had "backed" PASOK for a "change," in an endeavor to "mitigate" 
the more violent shocks that the government's policy has provoked on their 
"vested" standard of living. More and more strong cries of exasperation are being 
heard over the extra-economic and extra-social measures to which government 
officials turn so as to nullify the effectiveness of the legitimate justificatory 


mobilizations. 


We do not believe that these mobilizations can yield results. And they cannot 
--except for insignificant small exceptions-- because they start out from an 
erroneous belief. From the belief that the economic policy practiced permits 

the prevention or cure of the ner:cive points that are being denounced and only 
the lack of capability of this or that minister is responsible for their being 
created. The truth, nevertheless, is that the government does have the 

possibility either to avoid the undesired demonstrations or to cause them to 
disappear whenever they crop up. Because, very simply put, it is not a question of 
unforeseen consequences of a specitic policy but the inevitable results of a 


non-existent policy! 
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And this exactly is what differentiates Mr Papandreou's government from most 
of the other "socialist" or "capitalist" governments. While these others ask 
for an allowance of time to determine whether or not their policy is correct, 
the PASOK government is asking for an allowance of time to...find its policy: 


Finally, the only way to solve our economic problem is to solve the political 
problem. The problem: the government! And the quicker it is done the better: 
For all? 
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POLITICAL GREECE 


ND REORGANIZATION SEEN NEEDING POLITICAL ANALYSTS, TECHNOCRATS 
Athens I KATHIMERINI in Greek 24-25 Apr 83 pp 5, 15 
/Article by Mr Mikh. Papakonstandinou, deputy from Kozani/ 


/Excerpts/ The PASOK government's failure in all fields of government activity 
has disappointed even those whom the movement had pulled into its ranks. The 
municipal elections showed its weakness vis-a-vis New Democracy. It lost votes, 
and if it did win municipalities it owes it to its alliance with the KKE during 
the second election round. The recent student elections confirmed the beginning 
of the flight of youth from the government party and their turn to other 
directions. The governmental conduct of the movement is, from the viewpoint of 
results, altogether the opposite of that when it was in the opposition. Its 
success in the three elections that have taken place between the time it was 
founded and today has been astonishing. The 12 percent of the electoral body 

it obtained in 1974 was doubled in the 1977 elections, while that figure too 
doubled again in the 1981 elections. Undoubtedly, che fact is worthy of attention. 
It was not only the fact that it succeeded in attracting centrist forces. Its 
influence was then broader and its reasons go deeper. Its victory is not due 
only to the erors into which ND eventually fell nor to the fact that the people 
got tired of th2 same people in office. It simply exploited these things. 


The search for the cause of PASOK's success as an opposition party but also 

more generally to its spectacular rise within 7 years is of interest to New 
Democracy. It is, moreover, linked directly and indirectly to the reasons for the 
fall of the latter. It does not appear that our political scene will change in 
the next elections. These two parties will seek power, the third one being the 
KKE that +s expected to increase its strength somewhat. 


The currently prevailing atmosphere will continue to exist. And any possibility 
for the establishment of other strong political formations are to be ruled out 
because of objective factors. The dissatisfied will turn to New Democracy. And 
New Democracy must be in a position to accept them. The PASOK government's 
failure is not enough for it; besides, neither would the present party of the 
honorable opposition have wanted a negative or circumstantial amassing of voters 
into its ranks. It wants and it must iteelf constitute a positive pole of attraction. 
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Reorganization 


Quite a lot has been written about the new organizational effort in which it 
/ND/ engaged and which is bearing fruit. And not to be overlooked are the very 
many meetings taking place throughout the country with speeches given by its 
cadres. Much is also being written about the clearing up of its questionable 
ideological makeup which perhaps ND had lost on the eve of the last elections. 


Theoretical Foundation 


A prerey ‘site both for ND's organizational endeaver and for its ideological 
positio — is the theoretical foundation of its principles. This requires a 
modern (<0 %t of parties. Neither the societies of mankind nor do problems 
remain the .ame. This is particularly true for Greece. The extensive demographic 
change in Greece in recent years, and especially after 1960, was accompanied by 
terrible economic and social changes. 


Today's varied and manysided problems --very different from those of the past-- 
will increase: and will become more complex in both the near and distant future. 

In other words, what is needed is first of all+a scientific analysis of the 
present Greek socio-economic productivity and secondly, but equally indispensable, 
its projection to 1990 and ‘2000. 


With the data that will result from this analysis in all fields of endeavor, 
that are of interest and where great changes are being noted, both a party 
manifesto and a platform will be formulated. 


Consequently, the need for a theoretical political research project is self-evident. 
And, in accordance with what will be found and with the lines the party will 

adopt, political analysis will first of all move forward, once the other 

political forces that are in the forefront or act behind the scenes are taken 

into consideration, and secondly the party's taking a position vis-a-vis the 
problems which in the 1980's the people and the country are facing. 


Without a convincing political analysis of the socio-economic condition of the 
country, it would not be possible to build the edifice for political programming. 
Political theory and political practice will make good use of their studies 

and experience. It is difficult for a party today to make itself credible by 
using methods of the past, only by its confronting and opposing other parties, 
only by adopting a position that only it and it alone has been assigned with the 
defense of the sacred and holy or by using slogans that substantially copy 
similar ones of other eras or of other parties. 


The above presupposes the existence of staffs of collaborators, technocrats and 
political researchers, explicit and basic advice to party organs, on which 
political discussions will ensue, problems prioritized, possibly existing means 
and resources looked for, broad ideological lines used, while the positioning 

of the party and the combination of all of these points will lead to political 
decisions. These decisions will be channeled, as they become popularized, to the 
electoral body, and proper slogans will emerge from then. 
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Only in this manner will it be possible to convince particularly those who 
shape public opinion --and there are many such people in Greece today-- about 
the importance of some political formation that they will support, that they 
will follow and that will communicate its message more extensively. 


Science has invaded the political arena. PASOK did not use science itself but 
it covered itself with some semblance of science and embodied its political 
suggestions and its political decisions with an intellectual cloak. On the 
other hand, thanks to the absence of a similar correlation to present demands 
it won over students, new scientists, intellectuals, professionals, politicized 
workers and farmers and even businessmen. 


If all of the above have regretted or are beginning to regret their moving to 
PASOK, their movement away from it and their placing their allegiance elsewhere 
presuppoes, at the least, a correct scientific awareness of the situation 
acceptable to the measures of our time, scientific political awareness. 


Conclusion: the modernization of ND's operations as a party in accordance 

with all that has described in the above lines. The use of staffs, technocrats 
and good political brains that are unquestionably to be found both in and out 
of parliament, as well as making more effective the organs that its statutes 
and operational regulations provide for, in a convincing, politically modern 
and democratically irreproachable manner. The latter condition that constitutes 
an honorary title for New Democracy and for no other Greek party is 
unquestionable. 
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POLITICAL GREECE 


NATIONAL UNITY PRAISED, PASOK BLAMED IN BURT ISSUE 
Athens I KATHIMERINI in Greek 27 Apr 83 p 7 
/Two-part editorial/ 

/Excerpts/ (A) Solid Un. -y 


"There is something good in everything." The unexpected embroilment of 
Greek-American negotiations over the bases on the vital --for Greece-- matter 
of the balance of forces in the Aegean on the basis of the 7:10 ratio in 
American aid to Greece and Turkey, in conjunction with the unacceptable from 
every aspect unfortunate statements of American Undersecretary of State Burt 
in Ankara, has once again revealed the confirmation of concurrence of all the 
Greeks and the unified stance of all political groups and factions of Greek 
society vis-a-vis major and fundamentally important national issues. In other 
words, those issues that relate to substance, security and independence, as 
well as to the honor and dignity of our country. 


The day before yesterday's statements and demonstrations by all political 

parties and personages with regard to the matter that arose and the crisis that 
was created, statements that signify and reveal a unified and common stance, 

have shown and confirmed the substantive and very great unity of the nation and 
its leadership when there is a question of its vital interests --beyond and 
independent of the degree of success (or failure) of each succeeding government's 


handling of affairs. 


No Greek Government, regardless of its leanings or poliitical position, would 
have accepted an upsetting of the balance and ratio we mentioned, the maintenance 
of which was organically interconnected from 1974 on with the presence and 
operation of the foreign bases in our country. 


Therefore, those concerned about even the slightest possibility of a split or 
disagreement in the ranks of the Greek people and its leadership on this 
particular issue must not harbor any illusions. 


The question and doubt is how the embroilment occured since the 7:10 ratio 
had already been substantially agreed to and how the statements of Undersecretary 
Burt can be reconciled with the contrary assertion which President Reagan himself 
had indirectly and not explicitly but substantially made to Prime Minister 
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Papandreou. All the more so since proceedings for the voting of the relevant 
appropriations by the U.S. Congress had begun and were moving along. Disavowal? 
Inconsistency? Change in tactics? 


(B) Careful Handling 


Regardless of how matters stand, the American Government must understand that 
any possible disavowal of the agreement or the 7:10 ratio would have negative 
consequences primarily on its own interests as far as such interests are 
related to the stability of the southeastern wing of the Atlantic Alliance. 

And statements such as those made by Mr Burt --that reveal, among other things, 
maladroitness and lack of indispensable statesmanship-- constitute a bad 
service to the United States. Because they cause the opposition and alienation 
of the ruling class and of the conservative and traditionally pro-West element 
of Greek society and its political representatives. Whereas they create 
appropriate grounds for the cultivation and development of an ever-growing and 
ever-broadening spirit of anti-Americanism over which the leaders in Washington 
and their representatives and envoys should not be surprised.... 


Now, as for as the handling of the overall matter, it is more than ever necessary 
for them to be discreet, prudent, calm and serious. It would be inadmissible 

and in many ways damaging for the overall matter to become an object of "populist" 
and shallow slogan-making and to be used for "internal consumption." In other 
words, for the (temporary) suppression of domestic impasses, with the exacerbation 
of the anger of the popular masses for the purpose of distracting their attention 
and ccacern from burning economic, social and other problems. Moreover, the 
theatricalism and ostentatious dramatic tone with which the issue has been 
enveloped give proof of our fears that critical foreign issues instead of being, 
as we have said, a subject of careful and prudent handling, are being used for 

the creation of impressions at home, indeed with the mobilization of the masses 
who do not know --because no one infcrms them-- either what it is all about or 
what is being risked with this or that outcome of the issue. 


These tactics, however, could make more difficult or obstruct handling that could 
prove necessary or inevitable in some future phase. 


We wish we are wrong......- 
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POLITICAL ITALY 


PUBLIC OPINION SURVEY ON FORTHCOMING ELECTIONS 
Nouvoter Situation Analyzed 

Rome L'ESPRESSO in Italian 24 Apr 83 pp 4-9 

[Article by Renzo di Rienzo: "The Blank-Ballot Party" ] 


[Text] It is becoming Italy's third party and it is expected 
that it will reach 18 percent during the next administrative 
elections. Who belongs to it? And why? 


Milan. Not even the political experts know any longer whether and for whom 
they will vote. Even those who, by trade, should help reveal the strategies 

of the parties and fashion the civic conscience of the citizens feel uncertain. 
Alberte Ronchey confesses that he will deposit a blank bailot in the urn; 
Giorgio Galli admits that he would not know today for whom he should vote; 
Lucio Colletti propeses a spite vote, a vote not so much of consensus with 

some party but rather a vote of aversion against the policy of any other party; 
Enzo Biagi, who already 4 years ago declared himself to be disaffected and to 
be a nonvoter, asserts that, in the meantime, political disappointment and 
confusion have become much heavier. If men such as these are so bewildered, 
how could one be astonished that the country appears shaken by considerable 
disorientation, 


According to the latest estimates of the Makno Institute, prepared in recent 
days for L'ESPRESSO, the third party now seems to have been born in Italy-- 
that is, in third place after the DC [Christian Democratic Party] and after the 
PCI {Italian Communist Party]--almost 8 million strong; these people are exer- 
cising their own civic rights by not voting or by casting blank ballots. 

This new lineup would seem to represent 18 percent of the electorate, that is 
to say, twice the number of those who as a matter of fact did not exercise 
their right to vote ir the 1976 political elections and 4 percent more than 
those who did not exercise their voting rights last year. The first figure 
that should emerge from the coming 26 June administrative elections would thus 
be a high number of abstentions and blank ballots. 


Is there an “include-me-out" wave rising in th: country? Is the ground being 
prepared for the launch of a new Guglielmo Giainini, a personality who, after 
the war, achieved tremendous political success by vituperating politics and 
the party system? 
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"The phenomenon which is now emerging does not in fact appear to be of that 
nature," says political affairs specialist Gianni Baget Bozzo. "Casting a 
blank ballot however is a sign of participation in democracy and today it can 
also be considered proof of political seriousness and maturity." But who 
makes up this nascent political agglomeration? What streams of Italian culture 
and subculture flow into it? 


Makno, which carefully studied this tendency over the last several years, has 
arrived at the following conclusions: (1) This manifests itself a little bit 
everywhere precisely because it jg a massive phenomenon and not a short-lived 
matter of vogue; it is present among all social strata and in all job categories 
(the categories that are most "inclined to refrain from voting" are as follows, 
in order of significance: Craftsmen and tradesmen, unemployed and part-time 
workers, entrepreneurs and professional men, workers, farmers, teachers, 
students, retirees); (2) along with the traditional lack of political interest 
in the South and the islands, we now have a new massive trend of voter dis- 
affection also in the northwestern part of Italy which covers the country's 
most heavily industrialized areas and the big metropolitan centers of Milan, 
Turin, and Genoa; (3) men are more numerous here than women; (4) concerning 
age, we note that the majority of nonvoters belongs to the generation in their 
thirties; (5) the political areas from which the nonvoters come are mostly 
three: Almost 50 percent are made up of those who in the 1979 political 
elections refused to cast a vote and who are not classifiable for the time 
being, another 20 percent come from the traditional left (more from the PSI 
[Italian Socialist Party] than from the PCI) and 14 percent come from the DC. 
And then is the fringe of straying extreme leftists. 


We thus see that the party of nonvoters to a great degree attracts the dis- 
appointed persons on the left: Disgusted extremists, Kabulists who continue 

to look with entirely too naive and trusting eyes to the myth of real socialism; 
non-pro-Soviet Communists who however are a little bit too much disturbed by 

the flipflops of their leaders; diffident reformists; antipathizing socialists 
who do not feel that they should back the power-play policies of the PSI leader- 
ship. Enzo Biagi, for example, wil’ continue to cast blank ballots even though 
he was raised a Socialist and remaiis such: "But today, the men of the PSI 

who are jockeying for high positior s seem to me like those Italian generals in 
Africa who thought that the more desert they conquered, the closer they would 

be to final victory." 


Finally, looking at the 30-year olds who are in a crisis, how many have become 
disaffected from politics at the very moment when the last glow of the revolu- 
tion--a more theoretical than practical revolution--died down? Political 
scientist Giorgio Galli heavily emphasises this last aspect of the phenomenon. 
"In recent years, all of the hypercritical ways of behavior were heavily 
disccuraged and penalized out of fear that, by starting with excessively 
contentious forms of the system, one could in the end wind up practicing 
terrorism, Consequently, many forms of grass-roots democracy were stripped 

of their content and I am thinking here of the class councils and the factory 
councils. Now, it is evident that every form of failure in some way winds up 
determining a push toward abstentionism and rejection. For certain left-wing 
voters there is therefore a basic fact which persuades them to vote less and 
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less: The discovery that the DC remains at the center of power, immutable, 
immovable, indestructible and in the end even invigorated.” 


And what if, beyond that DC, the young voters were not pleased even by the way 
in which the socialists and communists try to compete with it? Gianni Baget 
Bozzo does not believe that refusal to vote will come up to any greater extent 
among the young people than among the other generations. In his opinion, the 
hlank ballot is a very much aware vote which is employed by the 30-year-old 
who has voted several timas and who has been disappointed serveral times. "As 
for the young folks, they have no jobs, they have no prospects, they have no 
message to issue for the time being and they are therefore difficult to pin 
down, they remain an enigma. As far as I am concerned, ani I am not young; - 

I cast a blank ballot a couple of times but today I woul knot whom to vote for. 
I make no mystery of the fact that I consider myself to stand in the socialist 
area, Side by side witn that PSI which finds itself operating in positions 
which are so uncomfortable--squeezed' as it is between the two giants--as to 
be often quite dramatic." 


But, looking at what one can actually see and feel all around us, we must also 
ask ourselves this: Are these signs of fatigue or disgust directed only against 
certain parties and their actions or do they not rather betray in general in- 
terest in politics as a whole and in all of the ideologies? Is this a dis- 
illusionment which involves every form of political action, is it Leninist 
Jacobinism in the form of reformist illuminism, moderate do-nothingism or 
classical transformism? "There is a little bit of everything here,"maintains 
Lucio Colletti, "but above all there is a rejection of transformism and of 
repetition. The Italian political theater is so stale today that it periodical- 
ly reproduces the same scenario. The record of these past several weeks shows 
that the new DC of De Mita is in substances again proposing centrist, more or 
less explicit formulas which quite suddenly bring us back to 1948, while, 

on the other side, the PCI now proposes the left-wing alternative which, with 
some updating, is not very much different from the Popular Front which also 
dates back to 1948." 


But is the way of getting out of this situation, of trying to see to it that 
the system will discover the capacity to renew itself, is that expressed by 
casting a blank ballot? "No," says Colletti, "we are rather voting against 
anybody, against anybody who stubbornly insists on keeping the system in this 
blind and stale situation." Others on the other hand think that the moment 
has come to refuse to make a choice which in the end would only lead to dis- 
appointment. And some of them, such as Alberto Ronchey, explain why, in their 
opinion, the blank ballot today is a “hyperpoliticized" vote. Anybody who 
ibstains ‘°OCaY, says, Ronchey, does not do so out of political indifference, 
if he ever weighs the significance of his gesture of awareness. Those who 
refuse to vote for this party or the other, refuse to cast a vote in the dark, 
they refuse to vote blindly, in the end you wind up voting blindly when yc1 

do not know in advance who will be the head of the government, in contrast 

to what happens in almost all of the other Western democracies. You vote in 
the dark when you do not manage with exactitude to determine the merits and 
shortcomings of each party, since the government coalitions seem to be put 
together precisely to conceal the responsibilities of the individual components 
behind a smokescreen. The vote is used to produce a count of the political 
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and ideological fixations of 43 million voters. "It therefore maes no sense," 
he concludes, "to continue to vote for a systems which only guarantee legis- 
lative inefficiency and government instability, so much so that, since 1945 and 
until today, we have made and unmade 44 admj \istrations." 


The panorama drawn so far thus seems to suggest two paradoxical conclusions. 

Here is the first one: The higher the knowledge of the political mechanisms and 
behind-the-scenes activities, the stronger is the temptation to express dissent 
by not voting or by casting a blank ballot. And here is the next one which is 
even more paradoxical: Political disaffection had in recent times and as a matter 
of fact especially in recent days become an element of stability in the system: 
So long as the party leaders do not know precisely who will damage and who will 
promote this massive blank balloting, so long will it be difficult for them to 
be tempted to run for office in an early election contest. 


Regional Voter Trends Studied 
Rome L'ESPRESSO in Italian 24 Apr 83 pp 9-11 
[Article by Guido Quaranta: "Two Months of Fire"'] 


[Text] Rome. The first one to go out into the field was Giovanni Spadolini: 

On Sunday 10 April, he went to Ravenna with his entire Republican Party general 

staff and delivered a polemical election speech. Early this week, DC Secretary 

Ciriaco De Mita got going; he headed for Puglia. The PSI came up with the 

slogan with which Bettino Craxi will shortly tour all of Italy ("Ours is the 

optimism of the strong will!"). In summary, the campaign for the coming ad- 

ministrative elections has gotten underway. And so we can look forward to ‘ 
2 months of fire since the 26 June vote represents the really important test é 
after the 1930 elections (7.5 million voters will be called to the polls). ’ 


There will be voting almost throughout the land to replace the 24,000 adminis- i 
trators in two regional assemblies, four provincial councils and 1,079 communi- 
ties. But what will be the epicenters of this clash? Where do we anticipate . 
a particularly bitter fight? and why? Here is a map of the points which the ' 
election strategy experts so far consider to be the “hottest.” ° 

tT] 


Friuli--Venezia Giulia. Here the people will be voting for the 61 seats in the 
regional council. The group in power--made up of Christian Democrats, Social- 
ists, Social Democrats, Republicans, Liberals, and Slovenes and chaired by 

DC Antonio Comelli--does not fear any setbacks but there are two s*rong autono- 
mist groups, the Friuli Movement (40,000 votes) and the List for Trieste (60,000) 
who are determined to fight hard for the establishment of two distinct regional 
assemblies, one for Friuli and another one for Venezia Giulia; they would have 
self-government and that is a prospect which is very close to the heart of a 
segment of public opinion but which is opposed with determination by all 

parties, 


Pavia. This is one of the three cities in the north, together with Novara and 
Monza, whose inhabitants are interested in the elections and where voter opinion 
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carries considerable weight: Liberals and Sepublicans are putting all their 
cards on this feature in an attempt to oust the red council which runs the com- 
munity and to put a lay leadership administration in power. 


Siena. The outgoing city council was made up of Communists and Socialists but 
the two left-wing parties are already snarling at each other. The Communists, 
traditionally very strong (19 council mempers out of 40) want to win an absolute 
majority of seats, even at the expense of the PSI: “We must prevent our dear 
cousins within a few months from behaving at Siena the way they did at Florence, 
in other words, linking up with the laics and getting out of the game, they 
explained to the provincial federation. The Socialists, in turn, announced 

that they will do everything to prevent the PCI from consolidating its posi- 
tions further: "We only hope that this family quarel will not end up giving the 
DC the advantage," Tuscan PSI deputy Mauro Seppia observes with concern. 


Ancona. fhe Republicans are getting ready to close ranks around their mayor 
Guido Monina, who has been in power since 1976, with a left-wing council that 
also includes Communists. The DC, as a matter of fact, wants to oust him; in 
recent days, it started secret negotiations with the socialists who are well 
disposed toward this operation and as successor it has pointed to Chamber of 
Commerce President Franco Ferranti, from the Catholic area. "This is an old 

trick which failed in the past and which we will manage to frustrate once again," 
predicted the PRI [Italian Republican Party] electionexpert Antonio Del Pennino. 


Campania. The "hotest area" will be the Province of Naples where the voters 
(550,000) will have to replace 21 Communist council members in the big popula- 
tions centers, including Portici, Pozzuoli, Torre del Greco, and Casoria. 

This is practically the entire hinterland of the capital. The DC official in 
charge of local entities, Francesco D'Onofrio, says that his party will try 
very hard to win because success in these communities of the province which are 
all in DC hands would automatically have a reflection on the early elections 
scheduled for next autumn in Naples and would give the coup de grace to the 

red council of Maurizio Valenzi who keeps holding on in San Giacomo Palace. 


Andria. Leadership of this huge Puglia community is highly coveted by the left- 
wing parties which administered it in recent years; they expect to get it with 
the help of the "Bari effect" (the recent conquest of the city hall in the 
neighboring capital). But it is also a target for the Christian Democracts 

who are getting ready to attack the city council guided by a powerful slate 
leader, Puglia Senator Attilio Busseti. 


Comtso. Scrimmages are expected here likewise for control of this small 
Sicilian center in the Province of Ragusa which has become important because 

i! is to host an American missile base. The Socialists, who are in power with 
Mayor Salvatore Catalano, are saying as of now that they will fight to mak 
sure that the base will be established; Communists who are in the opposition, 
are calling for votes to prevent this from happening which in their judgment 
is risky. The election of the new community council in summary will be a 
referendum for or against nuclear weapons. 
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[tf There Were to Be Voting Throughout Italy 


Rome. The indications coming from the prefectures to the minister of interior in 
the matter ot election forecasts clash with those gathered in recent weeks by 
the DC and therefore are causing much apprehension at the summit of that party. 
[f the general political elections were to be held right now, the party of 
Ciriaco De Mita is expected to suffer a loss of 3 percent (from 38.3 percent 

in 1979 down to 35.3 percent). The Republican Party on the other hand would 
advance; it would get 5 percent (3 percent in 1979), while the Liberals would 
remain stationary (1.9 percent). The centrist lineup promoted by Christian 
Democratic Vice Secretary Roberto Mazzotta would go up slightly, in other words, 
to a figure of 42 percent. On the other hand, the increase on the left would 

be quite noticeable. The Socialists would get 12 percent (9.8 percent in 1979); 
the Communists would come up with 31 percent (30.4 percent ia 1979); the 

social Democrats would reach 5.5-6 percent (3.8 percent in 1979). The drop of 
Radicals is quite strong however; they would go down to 1.5 percent, as against 
3.4 percent in 1979; the PDUP [Proletarian Unity Party] would not get more than 
| percent, as against 1.4 percent in 1979. The MSI [Italian Social Movement] 
finally would get 4.5 percent (5.3 percent in 1979). 


PHOTO CAPTIONS 


[pp 6, 7] Makno estimate the nonvoters, the blank ballots, and the voided 
ballots at 18 percent. Those who do not count. 1976 elections--19.4 percent; 
1979 elections--13.2 percent; September 1982 Makno survey--14.7 percent; 

March 1983 Makno survey--18 percent. 


5058 
CSO; 3582/132 


86 








POLITICAL PORTUGAL 


RIGHTIST COMMENTATOR MUSES ON POSSIBLE GOVERNMENTAL SOLUTIONS 
Alternatives Presented 


Lisbon O DIABO in Portuguese 27 Apr 83 p 2 
{Article by Jose Miguel Judice: "The ‘Center Bloc’ Is Not Inevitable"] 


[Excerpts] At this time, the final percentages of the votes are not known 
yet, and we still ignore whether the PS will have more deputies than the 
CDS and the PSD together. However, everything else is known and there is 
indeed no real limitation to an interpretative effort. 


Let us say, meanwhile, that the PS won the election, the APU did not lose 

it and that the PSD and the CDS lost it. This means that the leftist parties 
won and those on the right lost. I believe it is essential that I should 
make this observation right away, as I am sure many others will quibble 


about it. 


It is ncw the day after the election and the great battle to constitute a 
government is about to start. So as to eliminate any existing doubts and 
so thac those who are reading my lines can disagree with me without any 
problen, let me make clear that I cppose and will oppose a "center bloc," 
that is, a governmental alliance between the PSD and the PS in accordance 
with election results. I shall oppose it not only in the press, but also 
within the party of which I am a member, the PPD/PSD. 


I believe that beyond the "center bloc," there are 4 hypotheses for a solu- 
tion, which are all both credible and possible. I shal. therefore enumerate 


them: 


The first one will be the following: The PSD would not accept to partici- 
pate in the government; it would go into the opposition, but would demand 
from the CDS, as the price for an all-encompassing medium-term agreement, 
that they should both come to an agreement with the PS. Thus the two parties 
that formed the AD would conclude a legislative contract with the PS, which 
would be valid for 4 years. Both parties would, in return for some political 
compensation, promise not to overthrow the government and not to present a 


motion of censure against it 
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This solution is the only logical one for those who advocate bi-polarity 
and do not wish to have the PCP in the government. If the PCP did not 
exist--and in the Assembly it would not exist for the PS, the PSD and the 
CDS--the PS would have the absolute majority of the votes. Therefore, the 
PSD and the CDS must act as if this were the case, they must create the 
necessary conditions for the PS to govern on the left, as that electorate 
which voted for it wishes, without the weakening threat that it could be 
overthrown at any time, as happened in 1977. 


The second solution is the only one that appears logical if what the parties 
are affirming about the country's very serious situation were true. It 

would entail a wide governmental alliance between the PS, the PSD and the 

CDS, that would also enjoy the effective and concrete support of the presi- 
dent of the Republic. Armed with a very clear program for national sa’-’a- 
tion, this government would have a limited mandate until the next presidential 
elections and would attempt to adopt all the urgent measures needed by the 
Portuguese economy. 


It should aot be objected here that there would be a risk for the PCP to 
remain alone in the opposition: not only would the time element be short, 
but a government that would be supported by 80 percent of the electorate 
and by the president would be able to avoid this inconvenience. The fact 
that the CDS has opposed such an eventuality does not seem to constitute 

a serious obstacle as long as the president would agree... 


The third solution would be a socialist government with the parliamentary 
support of the PCP. Admittedly a less probable solution than’ the others, 
it still seems to me that it would be, on a long-term basis, the most 
desirable one for the regime. It would always be unfair that a party 
enjoying the support of about 20 percent of the electorate should be offi- 
cially barred from political power. This only makes it irresponsible, more 
radical and does not help towards its modernization. The hypothesis of 
parliamentary agreement with the communists enjoying the support of Belem 
would, of course, be the political concretization of "Eanism."" By why not? 


The fourth solution is the most radical, but that does not make it any less 
logical. The parties should drop into Gen Eanes’ lap the problem he himself 
creat2d when he decided to call early elections. There was a majority and 

a government did exist. Gen Eanes did not wish to let things be. If the 
countr’ has become politically ungovernable, he should provide the solution. 
Let His Excellency come forth right away, and not when he will have exhausted 
the two parties that oppose him. So that he should see what a bitter experi- 
ence it is when one must govern. 


Responsibility Given to Eanes 
Lisbon O DIABO in Portuguese 3 May 83 p 2 
[Article by Jose Miguel Judice: "Alternatives to the ‘Center Bloc'"] 


[Excerpts] Last week I affirmed that the center bloc was not inevitable, 
despite the fact I was convinced, at the time, that most observers would 
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think the opposite. One week has gone by and those who are beginning to 
conclude that, besides not being inevitable, it is also not probable are 
on the upswing. Once the confusion of the first few days was over, the 
political situation is now beginning to be evaluated with more care and the 
consequences of a center bloc to be analyzed. Its dangers, its difficulties 
and its lack of logic are starting to delineate themselves more clearly. 


The questic is now different. If the leadership of the PS and the PSD 
should decide to form a goveiumental alliance, they shall not do so with the 
alibi that it is inevitable or with the allegation that they must sacrifice 
themselves invoking the national interest, on which a lot can be blamed. 
They will do it because they wish it, because they are convinced that it is 
the best solution possible, because, in sum, they bet on it. They will be 
unable later to project themselves as the victims of a tragic destiny, as 
mere playthings in a negative scheme of the zodiac. 


But it is not enough to affirm that the center bloc is not inevitable, nor 
is it sufficient to enumerate its evils. Whoever responsibly elects to 
Oppose it must also point to one or more alternate solutions, thus providing 
the opportunity to choose to those whose duty it is to decide. 


Already last week I enunciated some alternatives; I now wish to go a little 
further in explaining them. 


Two of the four existing solutions presented as alternatives to the center 
bloc have now become impossible, one week after the election. One is an 
agreement between the PS and the PCP, since the socialists did not even 
dignify with a reply the comaunists' letter inviting them to analyze an 
agreement as a first step. The socialists expressly rejected such a solu- 
tion, thus killing one of the alibis of the center bloc: the socialists 
will not deliver themselves into the hands of the PCP, they are of age and 
know what to do. One thing must be said about Mario Soares: no one else 
in Portugal has known to oppose the communists like him, when it was really 
ditficult. As his political opponent, I shall never cease to stress this. 


The alternative of a government formed by the 3 democratic parties has also 
become impossible. The CDS has already repeated its refusal and has put 
itself--as indeed others had done before--outside any eventuality of negotia- 
tions with the PS. This would have been a positive hypothesis to face the 


count 's problems, but it is now out of the question. Therefore, there are 
only two alternatives left and it behooves us to w.eflect on them in depth. 


The hypothesis that I personally prefer is the one related to a homogeneous 
socialist government, che viability of which should be specifically the 
responsibility of the PSD. We are not referring here to a governmental 
agreement, nor to a parliamentary agreement related to government, since 

the PSD would continue to be an opposition party. ‘It would actually be a 
legislative contract, through which the PSD would promise not to add its 
votes to those of other parties at any time in order to impede the governing 
process of the socialists in the Assembly. Thus the social democrats would 
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wer, Che utd *} ort 1 vote of contide Ce t Che tar ( Che rila 
Y I eedins (but would not do so after that) and would abstain [rot 
111 motions of censure presented by other parti 
Thus t St) would assume a "Sui generis'' opposition, justified for a number ) 
of reasous. The first would be to permit, in the name ol the national and : 
of the regime's interest, the winner ol the elections to implement it: 


program and govern with its own men, without having to negotiate everything, 


rive up everything, take any coherence away from everything. The secon 
would be the application in the Assembly of the theory that the PCP is not 
a party allowed to enter the area ol goverment. If it cannot, then it: 
votes do not count in the Assembly and tor this reason, the PS should be 
treated as if it had the absolute majority of the votes. The task of the 
PSD would be to "build" the political conditions for a government \ bso- 


£ | 


lute majority. Thirdly, this is the sole way for the PSD to make viable 
governing solution without committing suicide as a party and without 


betraying its voters. 


As result. the PS would encounter no special difficulty in the 


LeouUultl» 
and could form the government it wants in the full knowledge that it coul< 
plan its policies for 4 years. The PSD's promise could be given thr 

4 unanimous vote of the National Council and by the deputies, who w 


sign a p | edge . 


As for the argument that it is 
to govern effectively, this is not the PSD's problem. But at any rate, it 


| 


not enough to dominate the Assembly in order 


should be said that the socialists campaigned on the affirmatior that they 
partners and that 


would begin by negotiating an agreement with the social 
this was more important than an agreement with the other parties. Let the 


PS, then, obtain such agreements, that would definitely be easier to get 
if a homogeneous government were the one to implement them. 


this agreement of the PSD could extend to the CDS or not. [t would have 


& - 
some compensations, although none of a politico-governing nature. The PSD 
should demand the presidency of the Assembly and should disclose the list 
it would formally support. In other words, the PS would know 
y on 


ad 


or measures 
when and under what conditions the PSD would vote favorabl 
in the Assembly, and could even use this knowledge to 


in advance 


legislative measures 


negotiate the social pact. However the PSD would not demand from the PSs 
to opt for the changes the PSD woua like to see implemented. 
alternative would be the one that would take shape were the PS 


The second 


not to accept this solution, which means that the PS would refuse to form 
a government, thus entrusting the responsibility to Gen Eanes. In this case, 


the president would have to select a prime minister himself and could not 


renounce his mandate in an attempt to be re-elected. 


Gen Eanes would be compelled to form a government, to give it his total 


support and do so with an Assembly in which a majority would be hostile t¢ 


) 
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iny temptation on his part to seek personal power. He would have to act 
now and would be unable to wait for the time when, with the complete 
‘ ? 


exhaustion of the center bloc, power would fall into his hands like a ripe 


iit without any possibility of resisting it. 


shall go even turther. I believe that in this hypothesis, the PSD should 
treat this government in exactly the same way it would a homogeneous PS 
povernment, that is, in the terms I described above. Gen Eanes would 
robably advance faster with his own party, he would dissolve tne Assembly 
to give this party a chance and, who knows, he could even succeed at the 


polls. This would not be fatal. If Gen Eanes can solve the country's 
problems, let him come forward. In the same way that, without being a 


socialist, he would wish that a homogeneous PS government would be so suc- 
esstul that the socialists would win an absolute majority in later elections 
it is already apparent that the socialists are convinced they will 
govern poorly and will suffer defeat. They wish to have a companion in 
misfortune. Perhaps they will not. 
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-IRMEN ON FOREIGN POLICY FORMATION, TURKISH INTERESTS 
[sta :1 CUMHURIYET in Turkish 26 Apr 83 p 3 
[Art le by Ali Sermen in the column "In the World Today": "The Rul f Foreign 
ext MILLIYET Editor-in-Chief Mehmet Barlas, in a Sunday 24 Apri 1ewpaper 
lumn,referred to the atmosphere caused by the rage and folly whi le peopl 
in Turkey have fallen into over the American Congr 3's decision and Ne intes 
t the drawbacks to a foreign policy of rage and reaction. 
It is impossible not to agree with the principle advanced in the imn. Indeed, 
to create a foreign policy in anger and reactiol rings with it the danger of 
maging the foundations of that policy. While est iblishing or promoting 
untry's foreign policy, it is necessary to avoid superficial views, t 
inger as much as one-sided stances. 
[he point that must not be forgotten is that the basis of interstate reiations 
t sentiment but interests. Although a untry is bound to the principi¢ 
€ "nacta sun sevanda" (Be true to your word) can base its policy < it 
wn interests. In international relations, dispassionate | ilculation of iterests 
reigns supreme. However, grand and consistent policies can be formulated onty 
Wi cnese tleulated interests can be united with long-term orientations 
that in take into « sideration overall human concerns. 
the dispassionate calculation of interests, then, there is no room for C. 
There in be negative reaction in international relations. but ¢ I 
react is effecti’ ot when it springs from anger but from caicuiation. 
would Like » give m. xamp le: 
\ ve! ne <NOWS, | the ULyprus issue, the nonaiigne: ‘countries ha iWa 
upported the Greek Cypriot claims. Yugoslavia is one f the countries whl 
as made the greatest efforts during conferences and in lobbying at the nited 
Nations so that the Cyprus question would proceed in the way desired 1e Greek 
riot government. The reasons for Yugoslavia's position go to the heart ol the 
Cyprus question and to ft ie nonaligned structures. 
rr Turkey t irried away in anger over this position ol Belgrade r t 
ipproach Turkish-Yugoslav relations from this perspective alone woul lave bee 
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rederal inister Utto Noescn: One should never e Satisfied, [or li me were 


itisfied, he would go to sleep. But I am satisfied to the extent that tl 


budget represents all that was possible, in my opinion. 

PT’ « i } “F . , ve ft , om Le . ro seat . lder ry | rn hops ica ry + . +17 ? 
Wis Vid you have OmaKke concessions to older piansS pecause O C Irren 
economi situation? 


Roesch: Plans are reaccomplished from year to year and thus--for the most varied 
reasonS--there were changes. We had to limit ourselves. The 1981 budget year 
was decisive with a pronounced economy budget. In that year, we went to the 
bottom limit of our needs. In 1982, we were able to recover relatively well 


and in 1983 as well we should surely be able to get by. 


WT: Then the constantly postponed question of the procurement of interceptor 
fighters is basically a financial matter? 


Roesch: There are clear decisions in favor of procurement; when that happens 
depends on financial realities, The taxpayer has to come up with the money, 
independent of whether it is listed in the defense budget or as a special 
item, Thus, after evaluating several aircraft there was unanimity for the 
French MIRAGE 50 until the finance minister explained that he was not able to 
come up with the money at this time, 


4 A 


WT: That is, procurement postponed until “doomsday. 
Roesch: No, I believe the the final decision will be made in the next parlia- 
mentary period. 

WT: But is not a fighter plane in particular a vital factor to guarantee 
neutrality in a time of tension? 

Roesch: We are of the opinion that we need this aircraft above all in peace- 
time, not as a safeguard for neutrality but as an air police to maintain 
sovereignty in Austrian air space. In today's times with the huge ai- fleets 
ofother states, I personally consider it out of the question that a neutral 
country can in any way be in a position to protect its air space. 


WT: When the talk is about Austrian air defense, sooner or later the 
turns to the missile question, But I have the impression that the Aus 
politicians and also the military people do not currently have the intention 
of addressing this subject to the international treaty powers. 


Roesch: I believe strongly in leaving the international treaty as is. Pacta 
sunt servanda! The small state must keep treaties, the large state should 

also keep them=--but who does anything about it when it does not? As unpleasant 
as it may be and as difficult as it proves to be to get along without missiles 
in practice, we have to live without them. If someone wants to accomplish 
something, then it must be done not vociferously but very quietly through 
diplomacy. Then it may be possible to achieve an interpretation of what is 

now considered a guided weapon, By the way, what many people forget is that 

in 1955, at the wish of the British, who were probably thinking of guided 
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that in reaching the intermediate phase gross strength will be over 230,000 


soldiers, 


Currently, the establishment of a militia is given great importance. for 
General Bernadiner, maintaining the current pace of militia formation even has 
first priority: "We should not stop here. Otherwise later there will be 
noticeable resignation that is difficult to overcome." Of the 186,000 soldiers 
in the intermediate phase, in the case of mobilization about 85 percent are 
reservists, of whom 65 percent go into the militia. The others will be used 

to bring the stand-by troop, the air division and the territorial organiza- 
tion (communications, supply, etc.) up to strength. 


Will the tinal phase ever be reached? It would be absolutely necessary for 
achieving the full area-defense concept, but it is questionable whether there 
are sufficient financial resources for it. According to Gen Heinz Scharaff, 
the general chief of staff of the Bundeswehr, organizing 10,000 new militiamen 
for mobilization, with no new barracks construction, costs about 2 billion 
schillings in initial investment, with maintenance and operation costing 270 
million schillings per year. Or instead of increasing the size of the militia 
component, should its equipment be improved? By 1985, all of this is to be 
proposed to the National Defense Council (a group including, among others, 

the federal chancellor, defense and foreign ministers, party representatives 
and the general troop inspector). But then the overall political situation 
will also be decisive, Generally desired success in disarmament and troop 
reductions in Western and Eastern Europe may well, at least in the public 
opinion, hinder or delay the time plan for accomplishing the final phase. 


The size of the militia component, then, is mainly a financial question and 
not so much one of personnel, since the country has enough inductees and not 
even all trained inductees are called up for reserve exercises, 


Every year, about 40,000 to 50,000 are inducted into basic military service, 
whereby primarily a principle of regional formation is pursued, so that the 
draftees actually do come to the militia regiments stationed in their area. 
The basic military recruits who come to the militia perform 6 months of 
basic military service and subsequently, in a 2-year cycle (until age 35), 
are called up for approximately 1 week of training for a total time of up 

to 60 days. It is thus assured that every militia unit will assemble at 
least once every 2? years for about 1 week. As preparation for this week, 
there is preliminary training of the militia cadre, that is, the noncommissioned 
officers and officers, who are also called up for this purpose. In the inter- 
mediate vear:, there are additional cadre exercises for further training of 
these cadre, so that the number of days of additional military service beyond 
the training is 30 for noncommissioned officers, 60 for noncommissioned 
officers in the militia and 90 for militia officers. Thus a total of about 
80,000 to 100,000 militia soldiers serve every year. 


But a portion of the basic military personnel also completes a continuous, 8- 
month basic military service without subsequent troop training. These soldiers 
are trained during 3 months and subsequently serve in quite specific functions 
in the standby troops (as continuous personnel) and in the territorial for- 


mations as so-called functional personnel ("system supporters": drivers, 
communications personnel, medics, etc.). 
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The training of the militia soldiers takes place in the 28 (of 30 planned 
permanent militia regiments, These regiments, in addition to training and 
maintenance, are also responsible for the mobilization of personnel and 
material of the militia troops (mobile and area-based militia) as well as 
for preparing the assigned mission zone. Thus every permanent militia 
regiment trains soldiers for up to six militia battalions of the area-based 
and mobile militia, which are activated in the case of mobilization or are 
assembled for training at the battalion and company level in peacetime. In 
case of mobilization, the permanent militia regiments themselves become 
militia regiment detachments and take charge of their planned command areas 
in the area-defense zones. 


In the interview with WEHRTECHNIK, General Bernadiner appeared quite satis- 
fied with the draftees: "One must give the young people much better marks 
than many media like to see. Their readiness for service is surprisingly 
good. To be sure, this attitude had tended to worsen during basic military 
service but we are doing everything in our power to change that. Various 
measure were introduced to take a so-called Austrian way in training. The 
word is no longer 'Rifleman Meier digs a hole because it is an order’ 

but he is given a reason, It is my interest to show the draftees the prac- 
ticality of military service in a plausible way. No one reacts to heroic 


phrases any more!" 


The situation is not quite so rosy in the case of the new generation of non- 
commissioned officers. Whereas there are sufficient--and good-~-replacements 

for career officers, there is a lack of trainees for the cadre at the lowest 
level, that is, privates, corporals (privates first class) and platoon leaders, 
who, as "voluntarily extended basic military personnel," commit themselves for 
up to a total of 4 years after basic military service. At most, one-third of 
these soldiers can then once again commit themselves for a total of 9 years. 
Naturally, all of these long-term servicemen hope to become career noncommission- 
ed officers but because of the large militia component, the need in this re- 
spect is very Slight, so that that is possible for only a few. Since these 
long-term servicemen are not in such a good position in regard to social 
security and service rights, General Bernadiner called it one of his most 

urgent goals to achieve an improvement in the status of basic military personnel 
who voluncarily extend their period of service or even to combine both groups 
having a further obligation--this will not be solved without greater financial 


commitment. 


Also noteworthy is the fact that since 1972 Austrian career and time soldiers 
have basically been equated with civil service employees, that is, they also 
have an 8-hour day and paid overtime, something that costs the Austrian Federal 
Army about 500 million schillings a year (about 35 percent of that is for 
compensating overtime in training units). This 8-hour day causes problems 
above all in the training units, something that in recent years was cushioned 
through a certain shift operation forthe active cadre (career and time soldiers). 
Nevertheless, compensatory time is not always practical for the military; it is 
not easy simply to send some of the soldiers home for a time. Thus something 
between compensatory leave and payment must be found, and to find this is 

the responsibility of the battalion commander, who since 1981, one year at a 
time, has been receiving a osrt of "overtime budget" with which he has to 
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if iould be noted that Austrian career soldiers, as in tne ise r pubdl 
servant can serve until age 65. Currently, almost l2 percent f genet 


staff officers served in the war; in 1986, probably only seit-trainea 
officers will lead the Federal Army. Those born between 1919 and 1L¥é1l ar 
in the largest senior orfricer age group and then there 1S a jump to tne grou; 


he first officer age group of the (second) Fe eral 


\rmy are already in a position to be military commanders who are attainin 
more and more importance. Also among them will be the next general troot 


inspector or army commander, 
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The area-detense concept 1s by no means the best solution of all time. it 1S 


not an export article but a solution suitable for Austria and simultaneously 
1 good compromise between size and the country's financial opportunities and 


its realistically plausible chances for the required resistance by a neutral 
state and also demonstrates a certain reasonableness toward the population, 
which in recent years has not necessarily been very open to the questions 


of national defense. After all, in the war we mourned 327,000 dead and had to 


take on 1.5 million refugees in a relatively devasted country. After the 

war, we were divided into occupation zones and needed 10 years to achieve in- 
dependence, Also involved were memories of 1938, when there was no resistance, 
and of the conditions of 1934 resembling civil war, when the Federal Army was 
used against the people. Under these historical and psychological premises, 

it was initially necessary to limit the objectives of national defense. A 
the same time, in thepublic there is also a widely held misunderstanding that 
we are trying to overcome: We are, after all, neutral, why must we defend 


+ 
L 


9 


ourse l Ves, 


"We would hardly have a chance against attack by a large power, But we assume 
that we are not a primary objective but only a march-through area, We must 

be successful in creating the impression that we are a reliable neutral country, 
that is, a neutral state prepared to defend its neutrality. If we create the 
impression that an attack against Austria is no stroll in the park but would 
cost much time and heavy losses, then we believe that we have achieved an 
inhibiting effect that, in combination with political considerations, gives 

us the chance that the ‘Austria variation’ will not be pursued further. If 

we were to put all of our modest forces on the border immediately, then we 
would hardly achieve an inhibiting effect, because our forces on the border 
would be smashed very quickly, even if we were three times stronger there. 


"That is the reason for our area-defense concept with defenders dispersed into 
the interior along the possible thrust lines. If we, figuratively speaking, 
insall 'plugs' in the arteries and after the elimination of one plug of the key 
zone the next one comes, if we in the so-called area-securing zones are at 
least able to make the stay of enemy forces very unpleasant by combatting 

their supply lines, attacking combat command posts, etc., then in the think- 
ing of foreign general staffs this should represent a factor that causes them 
to consider whether one really ought to attack this "hedgehog.' Even with 

area defense, no battle can be waged over a long period of time, but the 
‘entrance fee and cost of staying’ to be paid by the aggressor is larger and 

we believe that as the years pass we can increase that cost further. The 
final effect would be that we can give to the key zones all the forces con- 
sidered necessary from the point of view of military policy and geography. 
variation of this resistance is to be accomplished in the area~securing zones-- 
but no partisan warfare, as one so often reads in the press, The area- 

defense concept, however, is also our system for defending neutrality, because 
sch as organization allows the flexible measures required to protect neutrality. 


A 
4 


"In a key zone, we have the locally deployed militia in a sort of basic posi- 
tion with permanent installations and barriers, that is, upright barriers, anti- 
tank mines and armored hedgehogs. Additional forces are then assembled, in- 
cluding those capable of counterattacking. Should the enemy push through a 
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tablishment of additional militia formations has priority--currently, about 
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ment 1 ¢ irea Of tne stand=-dDy troop, im penerai, Saving 1s written 1! 
capital letters" in the Austrian Federal Army, something that is very necessar 
with increasing costs for personnel and operation and a declining portion for 
investment. At the initiative of the general troop inspector, a cost-savings 
plan, which has already been very fruitful, was worked out. Thus, with a view 
to the equipment target, the engineering troop was "thinned out,'' whereby the 
"target'' was practically the collection of all the desires of 25 years, as 
General Scharff put it. Then, after quickly finding opportunities for savings 
ot 14 illion schillings in initial equipment, the people paid attention and 
proceeded more thoroughly. Thus all military and organizational proposals 
that went beyond the intermediate phase were postponed. The current concept 
tor capital goods is that existing material, to the extent that it is truly 
needed, is left with the troop; superfluous material is used in establishing 
new militia formations. (In this connection, for example, one was faced with 
the question whether 35 or 40 pairs of binoculars were not really too many for 
a barrage company.) Only absolutely necessary equipment will be procured and 
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be made in operational expenditures. For example, a small convoy will not 
be escorted by a motorcycle rider, In this way, economic thinking will be 
introduced to the officers, There is no longer any area, be i 

tion or logisti that is taboo, It is gratifying that it was possible to 
Save without creating a special position (comptroller or similar position 
for that purpose. The existing apparatus was enough. 
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resources go for the establishment of the militia, that is, the soldier's 
basic equipment--from the new, well-stylec 
are to have by 1985) and the sleeping bag to the new aut 
has also already been introduced into the militia formations. But there are 
also antitank grenade launchers or even pursuit tanl To 1 

C 


vehicle procurement as much as possible, the mili ely on civilian 
vehicles in case of war. The rest goes for army aerial forces, informatio 

and surveillance systems, as well as replacement and new investment in the 

area of the stand-by troop--and for its equipment the Federal Army is definitely 
oriented toward larger armed forces, to the extent that this is permitted by 
finances on the one hand and the international treaty on the other. This 

treaty has imposed on the country some armaments limitations: no weapons 


107 









































[ I r | r 1 * T ’ ? _ + ) > ‘ > é 
. ; > > . , ’ 
" . , . ~ a ° o | 
{ > . ‘ . ; 
, ‘ ‘ , 
A ' 
r t ¥ ¥ . 
’ ’ . . s , A A , 
‘ > eae! ‘ i i T° w 4 ‘ ‘ 
' 
, . > . ~~ ne 
, A l ® 
» _ ‘ . . = _ - > ’ > > + ~ 
4 —_ “ ‘ © Y \ , A SS 2 at 
> . 4 Aa . ‘ i ; 4 ® 
’ ’ ° ’ ¥ > ? Tt > » - - > ‘ . 
‘ ¢ = ‘ é ‘re ‘ 
= > ‘ * > “~ > X ¢ . ‘ “ ‘ - . ‘ > . , 7) 
n - + : : + : ‘ ’  } 
> ‘ i ) 
‘ ‘ 
- ~ “ = se > » - ~ - ‘ » ‘ - 4 . > s 
rT? | ‘ r (Of " Yr . > oan == . . + = 4 . + YO aaa 
. ‘ s ‘ . ‘ A\s & ca2i4 s \ as i W ¥ : A ‘ > A - as 
. ’ ; y ’ : " 4 > 
" c , ‘ ; 
, AGA i + | ° 
. ' ° tT 
, ¥ aa - > y . + > — > 
‘ ‘ ; ‘ > 
" ‘ s oe »< ad , = Ly Ah  & s LC A > 
’ , > _ . . ~ > ~ 4% . y —. 1+ , 
- . ‘ =) ‘ 
‘ . ‘ a © " . . . gaiitl 4 ac , A s rf Ris A ae 
» ; . , ~ ~ > + 7 > VV 4 ‘ -* +> > . > _ - > 
. | => > - 
. BAbtng A Se ee , — tA ds ~ ' if 
, > . + . > - _ > ot + >» oF > ‘ > » a 
. ' + y . ' + . y + 
Aor A A —. ACS BLi MU . > ~_ G ‘ ’ . 
> v~ - + > . -% ‘ > - + ° ‘ > 
: x " 3 \ . | A h haa . 
] : } ac ) nr p : ~ mo > - > P A - 
LA -« . “~ s -»> ‘ ‘ > - - 
‘ s * . i 4 i i i 4 i c v 
+ “ _- . - . ‘ —— - , - , a 
AA ‘ a4 ‘ ‘ hi ‘ ot ail ae s A ¥ s ‘ L\ 
4 ¥ > ; . i , ‘ r é . 
A ; t : s i s A s ~~ Wa ‘ ./ A i A i . 
> e+ *¢ . . ~ + . ven -~ a 
> Tr) w oF + ‘ t 
‘ : > > M4 ‘ a > an | . Au : AA i i > 
+ 7 > _ + mr . + . , s.Y + ; 
. ‘ ¢ Y 2 YC) os . - ¢ 
‘ : a4 : = . ‘ tA — + | hdl? Wia ts . s y 4 - 
‘7 
. > _ " - , ‘ . " ~ Pett 
x ‘ > > " “ i . A\/ Be * @ 
> , 7 ] + + 9 
v4 tu . Go + s* s . > _ A 
—_ + ay : ‘ -_ 
: | 5 wii i e ic { Rib i 4 ~ — whl bw : . 
~-* . ‘ : ne — > een wee ~~ . + 
= ied - ase ivi ~ Y ot = < ms - ‘ - > - »-- . ] 
" . . 
> ‘ ‘ > + ~ + . 
- big io ica c A i Nae \ = 
‘ 
‘ ‘ ; + _ ‘ , - . + + 
‘ > . > n 4 wea i s . . v as A = 
~ , ~ . . } L< i ‘ i : 4 hiad . » © ‘ 
. > . » me | — > + + + a 
x 4 > 
- -s . > > > a > q - . =< s ~ - = > s > . ‘ 
. > > 7 a¢ -~ + . + - ‘ é ‘ . e. + 
\ : j : 4 4 \ : , s \ ‘ ‘> 9 
; ‘ mi a , “ 
i c A\ i L AL ‘ i L : | a 
1 | . ‘ , 5 ico c . \ Aw ‘ a . A 
‘7 ’ 
’ 4 . ¥ . ~ * + Lo > ° ~ + ‘ 
> 3 . wii . ‘ ‘as yc s - ‘ . 
; nsYre y ~ . . > ~ > 
; i i . i it ‘ > 4 A . 














A ror 
AA i 
Tr) | 
aA st -_* 


tank howl 
Tank Gre 


a need 


whetner 


self-prof 


n atural | 


rw4fe 
Jes] ice 


cording 


have not 
effectiv 
ipparatt 
gyroscope 


.. of . r 
peilng 2g 


artil 


/,)> KM, 


personn ic 
ening 0 
further 


' 
4 

artillery 

of the 


+ 


thou 





mnsation, YIUU 


weapon 


ant lpersonne 
: ; } 
Severai 


eted SO 


artillery 

so that 
Division will be 
itional artillery pieces but ” cannot 


lead 


mount ) 
erested anc 


. nee~! i indi 


- 1 
as we o] L 


replace the 


also betai 
the grenade launc! 


toge 


in the mobilization organization 
5 


Tr . a 1 


On in tne 


a 5 , 
oe} Oe eree 


soon “begin. 


"tank artil 
equipped wit 
procurement howitzer 
from Voest-Alpine is 
the company will receive 


to quality 
like to reach, 


‘In regard 
the ae that we 
through 
be proved “through artille ry comp 


fire suidance p 
artillery, 
» question being discussed is to what 
prenade launcher 


re 


artillery 


after 1986, 


cht is 


' still being given to 
fire guidance. 


- : | 

ri ie 

»OD nies 

> —ind Je 
i [ro 


-¢ 
ertrect 


npetition. The 


is receiving another 
med battalions of 

this artillery 
met until 
(possib 
y uncertain. The army 
a certain amount 


llery is a problem 
quantity, 
Defenders 
hand, the g 
north-seeking 
consideration 
between the tra 
nade launche 
extent it 


of drones 


the 
piece. 


+ 
} ran 
nd ld, 


fire 


for 


essentidai 


y On 


x 
4 


of assi 


still 
should 


ac= 


fond 


recon= 
































‘ t t 
, ' , ; ‘ rn te f+ oa . + 
t rocureme I RULGeC@GC ANnlilCanKk wea } el i - ¢ 
y Ay , ' amrTry ; , . mriier > iu my ~ + ~~ ’ ’ “a= , t , ’ 
t cid | ‘ i La ALLE CimuilLAicecd Z| ee! A 1 A € 1 S&S : . 4 r 
< 
> p " - . 
y + } ¥ Ta. ‘> , ‘< > 7 we ‘ “7 . > y ~+ . . - Or 
i Wiltl A FOaG Get \adlLOYT iS DeCATLE leveioped 4 rlaj), Iie UL CU 
) , »* ; yr} , ¥ ™ in } sy r > f y ‘ > > . , . - ‘ . y ‘ y 
. : bibl a hial eit ic4 Ul Aik it r iT P| iS Te i \ 4 A 4 ae ae | ¥ 
, | " ‘ > } + + } ” 
. r 7. y y , ' vy F ' 7.) nv "~417 > , o . — ™ 
Li bet AL AUIS j i it / \ it Laino eete Ai hd bik . - - ‘ 
, > V4 A ane . erm nant Tx, = . } 7 ‘ ~~. \ + y ; + 
é -fTy ) ) ’ ¢ a > , 
‘ 1110 Ait »7t rmaneé biLIYy A iLO ai Lcu ‘ ’ si db , 
mY ' ' . 4 ° 
ry , ry I ao | uh? , a ] ine { y . .Y 
Liik i h } r i i Pri. Wid YUCSL ALVitltie A l i) ‘ MiUec | Cli > “ 
P erty 4 , , . : ’ 
le * \ b , ewOms + , , er > — mT —"Y ~ = , ’ 
hie L t pb. \ ivi) hat , siVu L Cank, WALL . > A bas i Les: 4 BiblbiViny 
— ’ ‘ fos ’ , ' . 
’ a ‘ pPiwp » } mmrye+yn 7 - + , > sin . ‘ . - * . me "“~ ? r ~ - rr Ory , 
Wilid i re i Vé I immunition now deine leveiopeac in ¢ ISperati lL Witn fF! 1cn 
> 4 } > ‘ > , r i + a . ‘ 
7 y y mma Qa be a7Yt 1? ; ’ : , . ’ ,e9 WE y ‘ —_ TT 
saver a vo Mi 4 a lel uaa i iw ammunit A ha VA LGA > \ J% uv s 4 . 
| ’ if ’ ’ Ad ’ 4 
rr 7 > + + ee _Y ‘ _ 7 of | Cc oe . > a . . -_ . _ + > r 
inn i i@ DunKeTed im 4 urrets. nere lous LS ais Deine? Llverl CC 7 
ur i< ii i nN ran turrets heineg yrTrtrere r ' n >r VU -ah ] 
=) ha Ot ‘ U Aicid Laiit LUT S  & Ve alle cit ai7ViWVaciU SIGS S i awe ay > ‘ 
na , , - + ~~ + ; - ‘ ~ ; + i+ ] - oY : + >} 
y > x v Ty y ‘ > ry CY  ? = r cyvT y y ry , f 
na AOT] Lile Crenptnening O che »TATIONA imticane 1e Ten vil Lis 
’ . . , 
be "“—T , ‘+ ’ y > ~ * y + = - - > . + y > . + | ; + “ocr ‘* > r ~ + 
i s s RL aUily Lt io MOUPYTIL rat Lilie’ Las S VU ini Licdi UCLelsc& Ww i i atl 
- A” ; { mA .% . * b + ~ wT) } 4 ~_o sIrAN 5 on ‘ »Q 
in xe LV mete? in e acct Yilsned even 1n > 6 
la 
. y 
\ i vt a 4 if > 
a oe | y , >} > AAnaIry Meh +t > t + wea { ~e- An 73 +} 57 \fo¢ } 
i i1Cd the neavy comba CanKs ach dDaTTaliion WitNn Ji “A&A ana 
‘ itta } — . \ t Meo iA T< rThni ah mar ha ma arr ron , ehra an A -\ + + c - 4 
\ ( AL gaia ilo i aa AD y WiiLil Na Je MiLy UC 2 lb . cit iit Sib / sit a « .c > 
’ 4 ’ ‘ rT, “oF : , 
‘ , y \ + = i) 4 * tr A°¢ Cc r TTL + -_ . ++ “ar ‘ - - 
c i il Pi: ul > ii IDL “ Ae, bs ind Ps j A q '? A C Mimo ais VA Cia A 4 
. ++ ran at ea 14 ns An } a1< —_ hoa mm + a "4 -~ Ft aoe Yh f + oO< . 
" ‘ s ~ c4il L il aii seas Cl Ae) A Aa Lilt et eae . J bik X WwW a ce . - h ~ ss > ~ * id it 
1 , , ‘ rT?T?y A y . * ' a _ 
r rae - iITe ne f > , ; S ft > rc ‘ ? a 
wt A 4‘ re 4 1 > A it ao l ~~ 6 A iit sy \ eae" A A 4 > » ae | > X c \ LO ‘ ¥ 4 i . iid 
. . ‘ 1s 
e4 uf “ + rr anna > . > in — > ’ fer * \ > , + ~ yr I< = 
hu 4 Sd i VAY Lank Seas! waat Ci Aik i Lane \ wa « ‘ iVatC 6 riaduUuriit 4 A 
} _ SroOnIina ~_ > -_ taAorIing c ¥ . ) s 
2 j Wai il ULLGe l pUaAiais A A C >L ile Ail t | i 
{ , ry - ou, Na tminar D Ly - a eho ae 4 - — + - ry3 + . ~~ Ty 
+ ) + —_ -_ 7?) | | _ . oe ‘ =» 
w 4 i i 4 vi id tLe AL il io Lilt ee aoe: Lov i 4 Kciil Wu i i ‘ 
y | 7 t prvr ‘Tr? rr? tr +» 7 1c ? - “(ra rc .7 ; ] ruse “7 7 ‘on * + al aa ry 
| r ( Bil 1\Oll, AL’ i ) p ioc [OF ears, Wisi Gi A r i A Cail a : i : 
, + AOint ; try Aw f nD = nAomAicKc eS > ’ r rn ; r ’ lo 
x ‘ } Rib } vA ¥ Le il: ine , CI ansml SSion, i 1 i 52 cl 741 & “4 ‘ 
t 
. — a £ , ; ° 
be , marron + , . a oe! in ¥ - 4 <2 ~ r ike ee) , r ? ? f oO t r 
1 i * bi it AL > CO 1aeratl< l 1S WO Lils t L , JC OLA ™ 
. 1 : 1 
1 t Py tr? nrineare nna + ry : 1 l 1 f r1V . | mt r ,f Us Nn r 
wilt \cl L > antipersonnei CanK Snoulc Ie LVeil 3} alCI! YVAl va L A it i 
> t > + 1 ] } 1 : 7 = ] SPAT 
y . a C ~s ‘ To. ‘ >} ‘ , . ¢ rc shal’ + 
a Whetcner 1 >ilOULC e paced with new antlpersonnel ta I 
- : ' } " Day } Lora y , -hAr Ts rria ,1 1+ ror “T oe! =e t ~ fT :—_ 
L ¢ i rmrui 9 ifle le alt tnree widely H f etl JaATLeELLICS L¢ imtd 
> } . + } 7 + . ’ ‘ ~ 7 * 
¥ We > W --rryyn b r or i “ay , { ln’ ™m oar ‘ oh Fa 4 TY > rYrpor a= 
} I ned ° ro. LMé eCagiCdi Ldailk, Lilt nMNania Cdlls 1110 et I AGC 
° ’ . ° - ‘ 
) ’ _ , L, 4 ‘ + .7 . _ _ va Lp 
SLi; ee" x VCE imic i L u t : Lict i i ank e 
. ™ & 
- y > . ; >» + ‘ , . oS t , ‘< “es TY, sO y + , , — - 
IGe Creoles ( Lo io i prot d€ Ui i 34 ) Le lids soadilict Lciliz I | wa" 
7 = ] + f » ses f v.7} » t ‘ > + ‘erot + } a TrAaAar a £ . 
it vt \ t i WA i { jc] it ALLA D sg ror WiliWil i List i it . ai > & AwWeotha 3 wt Ji 
- ‘ - ’ o - 
; wow y ty “~ + ms 1c aD ‘ . 4 "OD y + 
\ LS LOW Cit): ] e because LCS Widtlil id LiV Le Le] » ll 
] ° ee +> 
, , ‘ , ‘ +, + ; o ‘ + ' > a ’ ~aF , + c a 7 SAY 
: i i j Ld i At a iit ré Lid A ed 2 Lis i A io thw ¥ s Te | 
rn ‘ _ . ry : -_. _— a ae . 
v © ‘ i A , ; hy PBS DP \ a i >A 1 me ese S * LC i a\ A - 
. , ~ > > t _ _— - v7} ~ | . -~¢ Cc "Anes t-+an 
icy ( Ih’ Nit “a rs li S/ a wheelie I lila all . Glin, 
; 
A >; re .) 
¥ - s ’ i 
“ o - 4 . . _ ~ » Aroci1vramen?t — > v~ a - Qa t, F 
A & i Ww i i 4 x i iif yCcl s7 J Lui Cili ~ =" ‘ -ii v . i 
} i 
’ 4 , “ . . 
=a, , . . rr —. " . - - >} " mA > ; 
ila at . A’ ) v‘ ‘ ae | > a c u 4 Ue a4 hit ‘ sti > ae Lid AJ ° 
. ' + 7 7 l . re + > . 
; ¥ > , 4 . > vo 7 ’ OT 
iS u ce , \ A 4 > hii A y : i Wii J £ A ili Ai > " i — , t ii 
’ 
, » A ‘4 ‘ » 4 » | 
y ‘ + [ Ar r y , ’ 
Yr ( | } 6 ; i OOT r i P wi lt i : 











placed. hrough a certain reorganization of the payload classes, 
yrces hope to get away from special military developments so as to be able, 
it least in part, to procure commercial vehicles. 
About 400 heavy 4 x 4 and 6 x 6 trucks from OEAF were also acquired. Yr = 
mately another 1,500 trucks could follow in the next 10 years, since the Steyr- 
Daimler-Puch 4 x 4 and 6 x 6 D680 with 2.5 and 4 tons payload, respectively, 
must iS@d Out. 
Air De 1S ¢ 
Althoug some things have been done recently for antiaircraft defense wit 


20-mm cannon and radar-controlled 35=-mm cannon, it is the problem child with 
regard to defending marching and mechanized formations against air attacks. 
Thus, the question of the antiaircraft tank, for which the military duty 
manual is being revised, becomes very important. For if an antiaircraft 

tank is procured (system price not less than 3 billion schillings), it should 
ilso be an adequately effective weapon. Now under discussion is the question 
of whether the caliber of 30 mm is adequate or whether a greater caliber is 
needed because of the required range or vertical coverage (Austria has no 
guided weapons!). Thus there would also be a means to oppose combat heli- 
copters. Also to be discussed especailly are an antiaircraft tank ULAN con 
ceived by Steyr-Daimler-Puch based on the KUERASSIER, with HSA-radar and 


30-mm twin cannon or a 40-mm single cannon, for the domestic industry 
should be involved in this large program. 


— 


[n addition to the flying components treated in the following paragraph, air 
fense also includes the GOLDHAUBE early-warning and radar guidance systen, 
which is to become operational this year. With this nationally combined radar 
system, responsible officials hope to go as far as possible in overcoming the 
difficulties produced by mountainous terrain. Already, the decision for 
GOLDHAUBE, made in the mid-1970s is seen as courageous and correct, and one 

is certain that the largely interference-free system can be in operation 
beyond the year 2000. Supplier of the radar equipment is Selenia, which also 


provided the up-to-date 3-D radar equipment for optimum adaptation to the 


om 


mountainous terrain; the four-color viewing apparatus is from Philips. The 
| 


system is integrated with the civilian L-band radar system to achieve a 
reater amount of information. The data processing system was developed in- 
lependently by a staff especially assembled for thispurpose. 


Aircraft, Helicopters 
A subject that has now been thoroughly discussed by almost all sides is the 
future interceptor, whose procurement has so far not come about for financial 
reasons, There are still 32 Saab 105 OE ground=-combat and reconnaissance air- 
craft in operation with the air division. Their annual flight hours have since 
been reduced somewhat to keep the aircraft in operation a few more years, In 
part, that is possible because flight training is being taken away from the 
Saab 105 OE, after the Federal Army decided at the end of 1982 on the purchase 
of six Pilatus PC-7 TURBO-TRAINERS to replace the obsolete Saab SAFIR 

will start in October 1983. It is clear to everyone that the Saal 
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will probably not be introduced until larger series production lowe 


or the years after 1983, substantial financial resources are 
p-to-date training and simulation facilities, although the armed forces 

lo not adhere to the theory of comprehensive simulation--this would simply) 

too expensive, foc in part the number of weapons and apparatus is too sma 1] 


and to take full advantage of a simulator used for that purpose. Thus the 





efforts in the area of simulators are concentrated on: 
--Antiaircraft weapons 

--Antitank weapons and 

--Flectronic combat command, 

Other Material, Infrastructure 


[In addition to the above named weapons systems and equipment, to a certain ex 
tent the other material is also being renovated, if it cannot be kept in 
service longer through modernization measures. Thus, among other things, the 


improvement of the ABC protection is impending. Here decontamination material 


ind special vehicles are to be acquired. Currently, a ferry (payload class 
up to a maximum of 50 tons) is being introduced for the engineers and a light 
engineer ferry (4-tons payload) is being developed. 
[he armed forces are very proud of their extensive infrastructure program, 
specially the new barracks that became necessary as a result of the new militia 
and its deployment. Here a team of architects developed a revolutionary 
standard system with cruciform quarters buildings. A company is quartered 
in each two-story buildimg. The rooms (with 1 to 12 beds) and functional 

(reading room, recreation rooms and administration room) are located 

in the center of the cross is the staircase with a short hall 

and washrooms on each floor. In these standard barracks, it costs about 140,000 
schillings to house a soldier. So far under this concept barracks facilities 


rooms 


in the arms; 


ive been built for three permanent militia regiments; three more are planned 
for the coming years. Through 1982, about 700 million schillings have been 
for this purpose. In 1983, the total will be about l billion schillings. 


LOT 
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Minastry for otructures, 
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Spent 
[These measures themselves are financed by the Federal 


where there is a special military building administration. 
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inat whe ivil Defense units are equipped to work 1n fai polluted areas; 


That th eadership in the relief efforts may function from command centers, 


Only if the politicians choose the most expensive of the development pi: 
yreparedness be achieved. In a campaign pamphlet, issued 


: 1 +-. “fF = ~ } . : . Tt ~ rc + -~ fo no +l ow + "W2 £ + 
simultaneously with the report, the Civil Defense League states tna if the 
politicians choose to follow one of the three lowest levels, we shall, in other 


words, get a preparedness which is below the strictly necessary ievel.e 


A "desirable" preparedness will become far more expensive. Gas masks for the 
ntire population will thus cost 603 million kroner, and if protection of the 
skin is also to be provided, this will mean an additional expenditure of 417 
million kroner. Gas masks fo~ the entire Civil Defense alone will cost 109 


- 4 : — . tana . £171 L 2 ol : aide 4 ~ +} p~nnAsarn 
million kroner, since they will have to be of a higher quality than those needed 
C 





for the population. Effective gas protection for all existing shelters, involv- 
‘ne steel doors and filters, will cost several hundred million kroner, or 42 
croner per space. 
No Guarantee 
[In a press release, the Civil Defense Board stresses that ''no expansion of the 
‘ivil Defense program may guarantee that the population will not suffer heavy 
‘osses in case of war. But depending on the extent of expansion of the Civil 
Defense, a considerable number of human lives may be saved." 
The revort does not discuss in detail the preparedness neeaea in case of nuclear 
war, Since it is expected that no special equipment will be needed beyona the 
yuipment 1 ied in case of other disasters. 
The pamphlet from the Civil Defense Board, which was printed in 50, copie 
for use in the coming campaign, draws attention to the "drastic cut” in the 
budget of the Civil Defense. It is stated that operating costs accounted for 
60 percent of the Civil Defense budget in 1964. Today, operating costs account 
for 96.9 percent. In 1964, the expenditures of the state for the Civil Defens 
accounted for 0.69 percent of the national budget. Today, the figure i o Lf 
percent. 
f 

















MILITARY SWEDEN 


PAPER CITES UNITY OF WILL ON TAKING TOUGH MEASURES ON SUBS 
Stockholm DAGENS NYHETER in Swedish 27 Apr 83 p 2 
(Editorial by Olof Santesson: “Meeting the Submarine Threat” 


[Text] For the second time in a year and a half Sweden is sharply protesting 
the submarine violation of our waters. The clear language in the government's 
diplomatic note aimed at the Soviet Union is refreshing. Moscow is made 
directly responsible for the cessation of the violations. 


At the same time, the fact that Sweden has become forced to employ such wordings 
against a neighboring country, with which we have endeavored to maintain good 
relations, is deplorable. It was bad enough in the fall of 1981 when the 
Falldin government found it necessary to clearly state, that the Soviet Union 
was consistently lying about submarine 137 which had run aground. The demand 
at that time that “the Soviet Union must prevent a repetition of these 
violations of Sweden and of fundamental principles of international law" ought 
to have caused Moscow to reevaluate its continued policy, in particular a 
Moscow which constantly and intensely swears by its good intentions and love 
of peace. But the submarine commission, which was appointed after the events 
in the Harsfjarden, has established that in fact a dramatic increase in the 
number of reported submarine observations took place during 1982, the year 
after the Karlskrona grounding. 


The Soviet Union could not have demonstrated its contempt for a smal! nation 
any clearer. So this is the way a world power acts, which together with the 
other superpower, the United States, bears the ultimate responsiblity for the 
security and survival of our world. The praiseworthy effort of the Palme 
commission to replace peace through deterrent with something more constructive 
presumes a different fundamental attitude in the Soviet Union. After his 
attempts to gain a hearing for new international peace cooperation, “joint 
securit’," Olof Palme must feel disappointed in the most defiant manner by 
Moscow’s actual behavior. 


No Swedish government could find the least satisfaction in haying to shame the 
Soviet Union. But the report of the submarine commission has not permitted 
any smoothing over, any supposedly statesmanlike delicacy vis-a-vis the 
superpower. Rather, in retrospect the violations of our inner waters appear 
even more startling than at the time they took place. 











During 1982 no Soviet submarine was caught in the same flagrant manner as the 
grounded 137. But after putting together an almost surprisingly large number 
of observations of the most varied Kind, the commission holds no doubts about 
Soviet guilt in the many violations in 1982. 


Sweden’s diplomatic reaction is the most immediate result of the obviously 
thorough and rapid work of the submarine commission. Absorbing its 
impressions and implementing its recommendations regarding defense 
arrangements in practice will take time, at least to some extent, no matter 
how important this !s. ' 


"The violations constitute a threat and a challenge to the credibility of 
Swedish security- and neutrality policies,” the commission states. In this 
connection it is also important for Swedish military people to protit by its 
somewhat unexpectedly harsh criticism of the actions of the highest military 
leadership during the Harsfjarden days. A long period of peace (thank God) 
naturally leaves its mark when it comes to ~eacting rapidly and precisely !n a 
sensitive crisis. An inherently understandable desire to intervene from the 
top could lead to uncertainty and confusion: This was apparently what 
happened. These things ought not to be repeated if we are to be able to gain 
the highest possible respect in the rest of the world. 


The commission does not make any attempts to whitewash the fact that in a 
series of fundamental defense decisions the nation’s politicians have 
downplayed the submarine danger. We have been il] prepared in the face of 
what evidently is a completely new military technique involving minisubs, 
among other things, In coordinated actions--the one of the committee's 
findings which makes perhaps the greatest impression internationally! 
Considerable rearmament is now proposed, which in combination with new, tough 
instructions is intended to give us a fair chance for better protection at 
least of our most sensitive waters. 


No one can make any definite statements about the foremost Soviet motive for 
persisting in violating Swedish territory. The principal impression of the 
commission is that “the submarine activity represents the preparatory stages of 
an operative, military planning.” This perhaps especially frightening side of 
‘he matter was nevertheless toned down by the government and the opposition 
party leaders. 


In any event, it can be assumed that there !s great unity in Sweden that 
something, preferably a great deal, must be done in order to reinforce our 
peacetime defense. At the same time, this could perhaps--in view of 
traditional Swedish efforts for peaceful solutions to conflicts--be just the 
occasion to turn to the UN Security Council and report the matter. Even a 
superpower should Know when it has gone too far. 
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MILITARY SWEDEN 


PAPER COMMENTS ON SUBMARINE COMMISSION CONCLUSIONS 
Stockholm DAGENS NYHETER in Swedish 28 Apr 83 p 2 
(Editorial by Olof Santesson: “Submarines and Neutrality") 


(Text] A gradual decrease of visiting contacts with the Soviet Union is now 
taking place not only on the part of Sweden. As a direct result of the report 
of the submarine commission and Tuesday’s sharp government note to Moscow, 
Danish Social Democrats have pestponed a visit to the Soviet Union: They were 
to have discussed foreign policy and security policy issues with the Soviet 
leaders. 


The Danish reaction is ungerstandable--and must be appreciated By us as an 
action of solidarity. Unfortunately, similar things cannot be said for some 
other foreign attitudes. Some FRG newspapers, above all, seem to have fallen 
victim to malicious comments on the theme that now the Swedes will see that 
"neutrality does not pay." SVENSKA DAGBLADET actually appears to touch on the 
same thinking: “In Denmark and Norway the security offered by their membership 
in NATO will once more be felt." 


Elsewhere in Sweden the Soviet submarine violations have been discussed as 
proof that the Soviet Union does not respect our alliance-free policy in 
peacetime--and thus probably not Swedish neutrality in wartime either. 


Both the submarine commission and Prime Minister Olof Palme have stressed that 
such conclusions should not be drawn from what has happened. Their caution is 
understandable. Too much speculation about actua2l politically far-reaching 
Soviet intentions is not likely to serve any sensible purpose--based on the 
available material. . 


It cannot be denied that the increasing submarine violations coincided in time 
with growing Soviet press criticism of Sweden’s security policy. Georgiy 
Arbatov, a member of the Central Committee of the Communist Party and of the 
Palme commission, has stressed Finland and Austria as g00d example. 


We must realize that superpower leaders like to exercise pressure on the rest 


of the world and that the Soviet Union in its peacetime military activity does 
not make any extra allowances for a nonaligned country. But this does not 








provide any firm proof of Sweden’s chances of protecting its neutrality in the 
event of war between the power blocs--the most important objective of our 


security policy. 


In any case, it must be anticipated that the Soviet Union will take a totally 
unsympathetic attitude even toward the accusations in the Swedish submarine 
note--in order to mention only the tamest reply which Moscow could make. In 


view of that situation it would have been a good thing if the submarine 
commission had provided a more detailed account of the evidence which 
unequivocally tied Soviet submarines to the many violations of inner Swedish 
waters. 


"During later analysis of certain taped sonar sounds, indications emerged 

which provide information about pact or nationality affiliation,” it says, 

for example. Somewhat surprising to readers who last month got the message 
from the Naval Staff that “submarine noises" cannot “be distinguished from each 
other'* For that reason alone the matter would have been worth a tew more 
words. And why say only that it is “possible via signal reconnaissance to 
obtain a basis for evaluations of the national origin of the submarines." Did 
that happen in this case? 


Verbally, the commission was more detailed regarding the gathered evidence. 


But it is the contents of the report that will be scrutinized by the rest of 
the world. 














MILITARY SWEDEN 


OFFICIALS IN DEFENSE MINISTRY DISCUSS JAS BUDGET, GOALS 
Stockholm DAGENS NYHETER in Swedish 26 Apr 83 p 12 


[Article by Peter Bratt: “800 Million Kept Back as Reserve; 140 JAS Planes 
Ready By the Year 2000") 


(Text) On Thursday the Social Democrats will propose to Parliament that a 
decision should be taken for building 140 JAS (Fighter-Strike-Reconnaissance] 
aircra¢t by the year 2000. But these funds will be put into a "free space” 
within the Air Force. From there they can be returned to the JAS project. 
This is the essence of an interview with State Secretary Per Borg and expert 
Christer Dahlberg at the Defense Ministry. 


When the non-socialist parliamentary majority on 4 June 1982 approved JAS, the 
Social Democrats opposed the decision. They were of the opinion that the 
economy of the project was toc uncertain. There were also too many mayor 
question marks. 


The long-term capability of the aircraft must correspond to the demands of the 
Supreme Commander and the Air Force Chief, the Social Democrats said. 


Last year Parliament decided to develop and manufacture an initial, partial 
series of 30 aircraft. On 30 June the government decided that the budget for 
the entire project should be 25.7 billion at February 1981 prices up to the 
year 2000. This meant a budget increased by 800 million Kronor, due to the 
fact that the dollar had gone up. The Social Democrats demanded that the 
budget should be no more than 24.9% billion. 


Higher Level of Threat’ 


When the decisions were taken last year the preconditions were considerably 
better than today. The Supreme Commander anticipated that there would be a 
"free space” within the Air Force budget of over 5 billion Kronor. he 
considered those funds necessary in order to improve the aircraft against a 
"higher level of threat," that is to say when the enemy receives improved 
aircraft. 











A 2.5-billion-Kronor reserve had been set aside which could only be used tor 
that which one Knows from experience will always become more expensive if 
large industrial proyects. It was the Detense Materiel Agency FMV) which 
required this reserve. Without it the FMV did not believe that the project 
could be carried out within the budget planned 


The project was calculated on the basis of a dollar exchange rate of 4:58. 
Today the dollar is 7:50. Am exchange rate of 7 Kronor results in 2.65 
billion tn added cost. 


Before the 1982 JAS decision, the Supreme Commander wrote that the project 
f;ts into the Air Force as a whole without creating imbalance. Today the Air 
Force has to save 100 million annually up to the turn of the century. 
"Sacrifices must be made concerning the defense effect for the period 
1985-1995 in order to retain the present JAS budget within the reduced overal| 
Air Force budget,” is says today in the Defense Ministry’s analysis betore the 
decision by Parliament. 


The analysis points out the following opportunities for economy within the Air 
Force: disband one fighter division, slower expansion of bases and tactical 
control centers, no modernization of the Draken divisions. 


"There is the possibility of completely disbanding the remaining three Draken 


divisions and only keeping Viggen as a figher aircraft,” Christer Dahlberg 
Says. That equals the necessary economy measures. 


Built of Composite 


To sum it up: Today the project is 2.6 billion more expensive than last year. 
There are no reserves available, unless something unexpectedly favorable 
happens. The Air Force must undertaken extensive savings, which affects the 
striking power of the JAS system, because portions of the system wil! be 
weaker than what had been previously anticipated, that is to say the bases and 
the Tactical and Air Defense Control System. In order to meet the add: tional 
cost, the JAS project must be made inferior as regards weapons, spare parts 
and pilot training. 


last year’s technical question marks remain. This concerns the possibilities 
of building major components of the aircraft of composite, a new material of 
graphite fiber reinforced plastic. It concerns the control system, computers 
and engine performance. The Air Force Chief demanded fighter-plane 
performance characteristics for the engine, But he was satisfied with more 
spare parts as compensation. 


"The question is whether there is time to change the material which degrades 
(decomposes). In a fight you cannot go down and replace an engine if 
starts tc weaken," says Gunnar Lindqvist, who is head of the aircraft division 
at FMV. "Our doubts regarding the engine fully remain." 


1 ¢ 
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More Expensive Fore gn Currency 


‘The 2.6 billion reserve is locked into our caicuiations. We absolutely 


“ 


elieve that it is necessary," Gunnar Lindqvist says. 


The governments now proposes that this reserve, which the FMY considers 
necessary to cope with the minimum requirements for JAS, should be transtormed 
into a financing reserve, meaning that the funds should be used to pay for the 
more expensive dollar. How does that balance out? 


“We are not saying that the whole 2.6 billion reserve should be used, But we do 
not want to exclude its use as compensation for a higher dollar rate as well. 
This is why we transferred control over the reserve from FMV directly to the 
government,” State Secretary Per Borg says. 


DAGENS NYHETER: Up to now all aircraft projects in history have turned out 
more expensive than planned. Yet you believe that one can take the reserve 
intended for basic performance to pay for more expensive foreign exchange? 


"We don’t Know what will happen until 20 years from now. It can’t be a law of 
nature for the FMV that it should have the money," Per Borg says. 


DAGENS NYHETER: Before the decision last year the Supreme Commander presumed 5 


billion in reserves for improvements to the plane. Today there is no money 
for improvements needed for a "higher-threat picture"? 


"I¢# the threat picture changes, the defense decisions are likely to be 
changed. We have two defense decisions to make before 2000, in 1987 and 1992. 
The present level corresponds to the way we analyze the situation at the 
present time," Per Borg says. 

The Social Democrats have reduced the defense budgets by 200 miliion annually 
up to 1987; 100 million affect the Army and the remainder the Air Force. The 
Navy avoids having to “pay.” The JAS analysis presumes the same level up to 
the turn of the century, that is to say 100 million less each year up to the 
year 2000, or 1,7 billion. Disbanding one Draken division saves about 450-500 


| 


million. 


The "free space” within the Air Force is indicated to be 3.5 billion in the 
analysis, assuming continued lower appropriations. But from this :s deducted 
900 million in advance money for more JAS planes after the year 2000. Further, 
1,835 million Kronor are a so-called price reserve. Left are 765 million of 
"free space." That :s all that is available for the necessary improvenents. 
Reserve Will Be Used Up 

The military forces receive compensation for inflation. But that is not 
enough, because much of what the military buys is going up even faster in 


orice. That is the reason for the reserve. Normally it is therefore intended 
to be used for expected cost increases in order to be able to purchase the 














quality and quantity planned. There will only be money left over if the 
calculations were too negative. 


On the presumption that the performance characteristics of the aircraft will 
not be further reduced, both the 2.6 billion FMV reserve and the 1,835 million 
price reserve will be needed in order to meet the oriqinal demands. 


There remain 765 million to be used to pay for more expensive dollars, 
improvements to the engine, which the FMV demands during the 1990’s, as wel! 
as improvement so that the plane will be able to combat a “higher level of 
threat." A level which both the Army Chief and the Navy Chief believe wil! 
come as early as during the 1990’s. Before the decision last year, the 
Supreme Commander wrote that the performance characteristics had been somewhat 
reduced. That made it even more urgent to improve the performance later on. 


This means that 765 million Kronor in available funds will be set against 2,650 
million in higher costs due to a dollar exchange rate of 7 Kronor. 


It says in the analysis that it could become necessary to lower the ambitions 
as regards weapons, training and spare parts by 2 billion. Then the whole 
thing would just come out even, with a dollar exchange rate of 7 Kronor. 


Long List of Wishes 


An imperative prerequisite for a Social Democratic approval of JAS in 1982 was 
that "the long-term performance of the project will correspond to what the 
Supreme Commander and the Air Force Chief deem necessary.” How does this fit 
in with the reduced demands and the eliminated improvements? 


"The Supreme Commander and the Air Force Chief have approved the material for 
the present decision. I don’t know what Kind of wishes they had before. It 
is natural, isn’t it, to have a long list of wishes from the beginning, in 
which you have to make changes," Per Borg says. 


The fact that the budget is reduced by 800 million and that the ambitions must 
be correspondingly lowered is mostly a question of bookkeeping. 


"We take 800 million from the JAS budget; it is reduced to the original Social 
Democratic demand that the project must not cost more than 24.9 billion. Those 
funds go to the free space within the Air Force budget," Per Borg says. 


These millions can be transferred to JAS before the decision 1s made to reduce 
ambitions even further. With a continued high dollar exchange rate it will in 
practice make no difference whether the money is within the JAS budget or in 
"the free space." 
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MAJ-BRITT THEORIN, OTHER SOCIALIST MP’S CONTINUE JAS FIGHT 


q 


Stockholm DAGENS NYHETER in Swedish 25 Apr 83 p 11 


[Article by Bjorn Jerkert: "Fighting at Social Democratic Meeting; “Wait With 


the JAS Decision’"] 

[Text] Maj-Britt Theorin and two women members of Parliament want to wa 
several years with a decision about the JAS [Fighter-Strike-Reconnaissanc 
aircraft. They began to quarre] about it with Defense Minister Anders Thunborg 
at the annual meeting of the Stockholm [Social Democratic] Workers 

Organization at the People’s House yesterday. They also received support from 
a large group of the members in the voting. 


Theorin, the administration’s disarmament expert, Monica Andersson, Margareta 
rit 


Persson and Gerd Engman, plus the Social Democratic Youth League C! 
the JAS decision. 


Wait until 1987, they proposed. 
Such a statement from the Workers’ Organization would be very difficult for 
the Social Democratic government. 


Thunborg received help from the chairman, Social Minister Sten Andersson, 


coping with the issue. 

"As you Know, the party congress approved it, on certain conditions," Andersson 
said 

"I¢4 we wait we can no longer have a Swedish plane," said Thunborg, who wi 


bring up the issue in Parliament as early as Thursday. 


The debate concerned the repiy to a motion from Karrtorp. 


The Supreme Commander says that we can wait. In addition, new aircraft always 
become more expensive than what is said, in Theorin’s opinion. 


Margareta Persson thinks that JAS is inconsistent with the peace work. 











&Thunborg saw it differently. 


“I¢ we scrap our air defense, we alter the stability. Furthermore, JAS 
not occupy more than 10 percent of the defense budget up to the year 2000, or 
about what the conscription benefits cost.” 


Without respect for our independence and territory our chances of contributing 
internationally to peace will be undermined, the detense minister said. 


Warned 


He and Sten Andersson also warned that the entire defense decision could have 
to be torn up and that the party could have less credibility with a “wrong” 
decision by the workers’ organization. The cabinet members won in the fina! 
vote, but the four women reserved their opinion. 

In his introductory speech Anders Thunborg spoke about necessary compromises 
on the way toward disarmament. A nuclear-free corridor in Europe is largely a 
measure to create confidence, he said. 

The year 1983 is a fateful year for the development of the negotiations 


- 


between the superpowers. 


He also explained that the peace movement |s not at all externally controlled 
and that no one has a monopoly on the desire for peace. However, he regards 
unilateral Swedish disarmament as a dead-end street. 


The annual meeting expressed its fear of the nuclear threat and wished for 
more funds for all who are working for peace and disarmament. 
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MILITARY SWEDEN 


DEFENSE MINISTER THUNBORG DISCUSSES NUCLEAR WAR THREAT 


—- 
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Stockholm DAGENS NYHETER in Swedish 24 Apr 83 p 


[Interview with Defense Minister Thunborg by The Childrens’ News: ° I Am 
Afraid of War’"] 


[Text] There is no defense against nuclear war, says 
Swedish Defense Minister Anders Thunborg in this interview 
with The Children’s News. He himself is afraid of all 
weapons in the world, he says. 


Why are so many industries built, which manufacture weapons, instead of sending 
the money to those who need them? 


Why is there war? 
Which weapons would be used if war broke out today? 


These are the questions put by class 4a at Rosengard School in Malmo to “all 
those who hold power in the world" on The Children’s News some time ago. 


The Children’s News has now forwarded the questions to at least one of all 
those in power, Anders Thunborg, who is defense minister in Sweden. Anders 
Thunborg answers like this to the first question of the weapons industry: 


"As long as other nations in our vicinity maintain large forces of weapons an 
soldiers we must also have a defense,” Anders Thunborg says. Everyone needs 
help out in the defense, both men and women, Dut those who are to defend us 
with weapons need good stuff--at least as good as those in our immediate 
vicinity have. We do not want to become dependent on other nations--that !s 
why we have chosen to build the major part of our weapons ourselves, in sweden. 
About 40,000 ¢') people today work in the Swedish defense industry. 


But if one day we were to get real detente and disarmament, then nobody would 
be happier than I to be able to spend the money for better things, such as aid 
to the poor countries, Anders Thunborg Says. Unfortunately, the disarmament 
work 1s going slowly and it has yieldec very /ittie result in the last few 
years, 


| 30 





Many Reasons 


"Since 1945, when World War II ended, we have had nearly 150 wars in the 
world," Anders Thunborg says to the second question about why there is war. 
Most of the wars have been in the Third World. In his opinion the causes are 
very many and varied, but in many cases war broke out because people rebelled 
against foreign oppression. Sometimes there may be historical, economic and 
other reasons for the wars. 


All countries must help to try to find peaceful solutions to conflicts, Anders 
Thunborg says. This 1s why Sweden so strongly supports the UN, which is there 
orecisely to aid all nations in their struggle for peace. And that 


we give aid to the underdeveloped nations, he says. Our entire foreign policy oO 
ned at preventing war and threats about war and at finding peacefu! 


wi 
es 


oO 
3 
wi 


soluti 
And what weapons would be used if wa’ broke out today? 


"No one Knows, of course, with which weapons the next major war will be 
fought," the defense minister says. The most serious threat are the nuclear 
weapons. There is no defense against a large-scale attack with nuclear 
weapons. That is why Sweden opposes the manufacture, spreading and use of 
nuclear weapons with all its might. 


But the major powers also Know that a war with nuclear weapons could mean the 
end of everything human on earth, he stresses. [his 1s why one will refrain as 
long as possible from resorting to nuclear weapons. 


Not the First Target 


Sweden will not be the first target in a war with nuclear weapons, in Anders 
Thunborg’s opinion, but it is probably only if nuclear weapons are used ifn 
other areas that Sweden could be involved. 


_ 


conventional defense, without nuclear weapons, is also protection again 


cr 


w 


becoming involved in a nuclear war, he says. 


The Children’s News: Are you yourself optimistic when you look at the future? 


"No, when it comes to disarmament I’m not optimistic, says Anders Thunborg, 

"but I still believe in the survival of humanity. One has to, in order to nave = 
the strength to work with these problems. One has to believe that good sense 

and the will to survive are the strongest forces in the world and that they 

will win.” 

& tew weeks ago I was in Beirut in Lebanon again, he relates. I was there also 

during the Israeli bombings last summer. I have seen war. It is horrible. 


The Children’s News: "Many children are afraid of war and of the future. Are 
you also afraid sometimes?" 


"Yes, I mysel# am also afraid of all these weapons which exist in the world. 
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OVEMENT WORKS TO INFLUENCE SCHOOLS, TEXTS 


.E FIGARO in French 7 Mar 83 p 5 


Youth's disinterest with regard to the fatherland and defense 0! 
On 23 September 
Charles 


ional territory does not date from '0 
board the corvette Montcalm, anchored 
minister of defense and Alain Savary, 
signed a draft agreement for "training responsible citizens and 


in school Six months have passed. In an open 


he attention of the chief of state to 
ess toward unilateral, disarmament, in 
ifist and anti-militarist movements. 


minister of defense this accord of 23 September 

. ° ‘ . . ' 
of “a political act, strongly committing our country S Cé 
s security.” It was a question of bringi together two 


id reciprocal prejudices, two communities having complement. 


to military units could make young peop 


he realities of detense probdiems. ror 
t 


Late t 

t reservations that he would have to overcon 

taken the precaution of declaring at T 

‘§ militarizing the school nor of providing 
ntemplating making defense education one of 

stCructl ¢ me ir SCcnNOoOOoOLs 

Quick . soon after the signing of this text, 

up their cudgels.(!) "School nurtures individual! 

blind obedience. [hey are incompatible," st: 

distributed by about 15 organizations, the m 

those who channel the flood of conscientious 

innounced intention f these Communist, Anarchi 

tions, whose funds are often of foreign origin 
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ramifications, is disarmament. But it 1s a question of unilateral disarma- 
ment, by the West, which never calls into question disarmament of the forces 


Je understand that children should be sensitized to the blessings of peace, 

Narbonne, president of the Union o! Parents of Autonomous Chil- 
ren, stresses, but we fear the distortion [dérapage] of an all out effort by 
militants who have the means and methods for implementing their views, faced 
by teachers and parents "knowing little about their real objectives." The 
alarm came from Savoie: the president of the peace movement of this depart- 
ment had forwarded to the parents and teachers a whole documentation on 


tir Y a - " . 
Peace Pedagogy" and offers to contact them, to form study groups on this 


rv? 


SsuD jet 
A Dozen Movements 


By letter of last January the academic inspector already approved meetings 
in the schools. "Wars arise in the minds of men. the defense Of peace 
should be raised in the minds of men, from the cradle, in the family and at 
school." Such is the basic principle. To "nourish thought and action" 
there follows a list of publications and addresses of a dozen movements 
‘ncluding the National Education Committee on Disarmament, School, and Third 
World, the Movement for Disarmament, Peace and Liberty, the International 
Reconciliation Movement whose seal MIR means peace in Russian.... In the 
Val-de-Marne and in the North the pacifist offensive [movement] has already 
entered the schools. We are obligingly informed of the results of a prac~- 
tical experiment on "the myths of war and peace" developed in a nursery 
school. "The children denounce men who make war because the poor want the 
money belonging to the rich or because they are not of the same color.’ 


Organizations such as Pax Christi or UNESCO, apparently innocent on the 
level of the general staff, also harbor militants of the pacifist cause. 
Thus, the institution of "associated" classes, under UNESCO sponsorship, 
with classes for children in countries at war, is cleverly oriented: at 
Saint-Etienne one class was associated with the Polisario Front rather than 
with Morocco. At the Edouard-Cazaux school the woman principal, co-president 
of the Women's International Resistance Movement, also has "associated" 
classes. Certain movements think of having "bellicose'" passages expurgated 
from school texts, even of publishing their own "peace books." 

It is surprising that last year a woman teacher, and militant pacifist 
should obtain the privilege of a sabbatical year to develop pedagogica 
card-index files intended for her colleagues. Among the recommendations 
were: teach the very young to build non-violent toys beginning with guns 
and pistols. By dint ol exploiting childish sensitivity, the results were 
' the young 
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not long to appear: "As for us, we will no longer make war,’ 
ones say. One must add that Alain Savary, in a reply to a written question 
published in the Official Journal of 20 September 1982 already has approved 
the principle of introducing into school, from nursery school t« university, 
peace education, within the scope of civics, history, and philosophy in- 


struction. 
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